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Distribution Company of A_P. Ltd
CBOLS OTI-T SRIDTEY, SPPO<SS DG5S OIS Do

Responses to Objections/ Suggestions

M/s. Ellenbarrie Industrial
Gases Limited, Plot 57-A

JN Pharma City,

Parawada, Visakhapatnam - 21

Para No/Brief Issue

EPDCL Response

If there is peak season surcharge, continuou
power should be available in summer:

Since the licensees are proposing a surcharge
paise per unit for consumption during the sum
months, over and above the Re.1 per unit increa
peak=time power consumption, the Hon’
Commission should ensure that there are no re
power cuts and continuous power is available for
industry, especially those with dedicated feg
lines.

This organization is intended to provi
reliable quality, power supply, to th
customers. This organization is purchas
senergy required from various generat
stations. In this connection, during February
oM@y, the demand and supply gap

semergy. This organization decided to purch
blenergy even expensive power at higher r
jfifaim various generating stations from varig
Hyenerating points. The corridor is booked
delnsport this type of energy to provide gd
customer services with least price during

period of unavailability of energy as against
demand of consumers. Hence Ile
variation of Addl. TOS is proposed.
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Peak season surcharge is higher for H
industries compared to LT industries:

The surcharge on power consumption is highe
HT industries at 75 paise when compared to
industries at 50 paise. We request the Hon
Commission to make this proportionate to the b
energy charges as HT power consumption is T
efficient when compared to LT power consumpti
So, if the surcharge for LT industries is 50 pdise,

surcharge for HT industries should be 25 paise.

[ The basic philosophy adopted for this propg

is based on end use of power supply
mestic, commercial, industrial etc. ¢

e dinated with recovery of peak season po

LQHrchase cost, keeping in view of so

h&eonomic conditions and Govt. policies.
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Since there is a peak season surcharge, the|
should be an off-peak season rebate:

While we agree and applaud the concept ¢
peak season surcharge, we would like to brin
the Hon’ble Commission’s attention, th
generally this is combined with lower tarif
during off-peak seasons. We have witnes|
record low power prices at the end of the 2(
and would request the Hon’ble Commission
provide some benefit to the industry in the st
by offering a commensurate discount 1
consumption during the off-peak period frg

re
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g to
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;S‘Féeak season surcharge” is proposed for be
)fgad management during the peak load.
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September to December.
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Para No/Brief Issue

EPDCL Response

Since the off-peak TOD rebate I

available only during the off-season, we

request for the peak TOD surcharge to

be restricted only to the peak season.

Otherwise both should be made
applicable throughout the year.

Since the off-peak TOD rebate is availa
only during the off-season, we request
the peak TOD surcharge to be restric
only to the peak season. Otherwise b
should be made applicable throughout

year.

TOD rebate incentive is proposed only durin
?lﬁf-season from June — Jan 12 AM to 4 AM.
or
ted
oth
the

The total value of TOD rebate should
equal the total value of TOD surcharge
assuming uniform consumption through
the day. Off-peak TOD rebate time
should be extended from 12am — 4ar
should be increased to 75p per unit.

We request the Hon’ble Commission
consider a power consumer with unifo
consumption through the day. Such
customer should be unaffected by any T
rebate or surcharge as his consumptio
uniform and he can be neither incentivis
or disincentivised to shift his consumpti
pattern. A penalty should be given to thg
consumers who are drawing more pov
during the off-peak period of the day. W
this in mind, we suggest to increase T(
rebate from 11pm — 5pm as consumpt
patterns suggest that period to be the |
demand period. The rebate amount shq
be increased to 75paise per unit. S
consumer with uniform consumption w
need to pay an extra Re. 1 per unit fo
hours and will gain 75p per unit for 6 hoy
thereby making his net surcharge NIL.
longer off-peak rebate time and larger ¢
peak rebate amount will give furth
ir?centive to shift consumption to off-pes

ours.

All possible steps are being taken to prov
energy with suitable price, added by qua

supply.
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Rebate for high power factor:

The Hon’ble Commission is requested
introduce a power factor rebate
consumer with a high Péf over 0.95. Weg
welcome the proposal to impose a pen
on low PF consumers. This system
already present in a number of states.

Qon’ble APERC.
for

The subject issue is under the purview

alty
is

Re-introduction of load Factor rebate.

We request the Hon’ble Commission to
introduce the Load Factor rebate syst
that was in place upto FY 09-10 to rews
customers who utilize the load efficient
This is in place in a number of states
was until recently in place in AP as well.

Basing on the present circumstances, Hon
I&PERC has decided to discontinue with
iqrghd factor incentive scheme.
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Eastern Power

Distribution Company of A_P. Ltd
BOLS DTI-S SEIDTERY, SD2OSS DESS OIS Do

Responses to Objections/ Suggestions

Sri R.H.N.Sarma Sr. Citizen
Member Loksatta (SW),

6-9 Simhachalam,
Visakhapatnam - 28

Para No/Brief Issue

EPDCL Response

1. It is stated in the public notice cited thatdbpies

of documents are available from 14.01.2011. This on 14-01-2011.

day is a public holiday for “Bhogi” it is not cléad
in the above public notice how this transactiote(
of documents) could be done on a public holiday

5a

2. The mode of payment of Rs.100/- (Commiss
is not disclosed in the public notice.

ol)ode of payment is either by cash/ D.D.
was operated in 2010-11.

3. It is stated in the notice published
CMD/SPDCL/Tirupathi that he documents 3
available from 14.02.2011 and the same shg
be furnished by the objections to SPDCL 3
APERC on the same day 14.02.2011. it
absurd.

by
\re
uld
ind

Bertains to SPDCL.

4.it indicates lack of attention dedicati
and accountability on the work. It is n
known who are responsible for the lap

DN
ot
5€S

taken place in the notice.

The books are made available as published|i.e.

0]
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Eastermn Powvwer
Distribution Company of A_P. Ltd
CBOLS OTI-T SRIDTEY, SPPO<SS DG5S OIS Do

Responses to Objections/ Suggestions

Sri R.H.N.Sarma Sr. Citizen,
Member Loksatta (CW)

6-9, Simhachalam
Visakhapatnam — 530 028

Para No/Brief Issue

EPDCL Response

Filing number and case number are kept blank fillag/
2011. case No?/2011. It is not known by whom tlaehks
would be filled up?

The expansion of abbreviations used in these AltRgdiare
not disclosed to enable to understand. By eacley one,
as the same could not be known from any dictioriaig.a
trouble some problem to public.

The objections and suggestions made by the pub
consumers and public hearing etc. are a formabgliesl
annual feature, as the voice of public, hue and ain
distresses are not being taken in to cognizancehby
DISCOMS.

| trust that the objections and suggestions madeisndraft
would be taken sportively and the same may be deresi
for implementations.

The performance of licensee may stand betterahgmther
Discom.

03/2011. The filing is made with suitable languaayed
words as per practice in vogue. However, the aliiens
will be made clear in the future. As the issueny/gublic
concerned, all social aspects are considered foviging
reasoned services.

lic /

y

The filing is made on 7-01-2011 with Case No. Q.

Part-|

I would like to bring the following suggestionsttee notice
of APERC, Hyderabad for favour of perusal and resngs
action.
1) L.T. Domestic Cat(l): The reduction of monthly
minimum charges from Rs.50/- to Rs. 25/- in respécill
single phase consumers above 250 W load is no sefull
to the consumers come under B.P.L. It is suggektedhe
unit rate from 0 to 50 units may be reduced to d&@Se/unit
which would be help full to the consumers come uiiRL
or the monthly minimum charges may be scrappe@Rir
consumers.

The subject issue is under the purview of Hon’bRERC.

2) L.T. Non Domestic / Commercial:A new category L.T|
I (B) is introduced for advertisement hoardings
750paise/unit.

It is once again suggested that the offices of Adies,
Accounts Organizations consulting rooms of accoetds
may be brought to the non Domestic / Commerciagealy
where the same are situated in the premises aferdml
buildings under cat-I domestic.

It is stated that the expected revenue gain fraannéawly
proposed sub-category under LT I1I(B) commercial
advertisement hoardings at Rs.750 paise/unit im@&sd to
Rs. 2.68 crores in FY 2011-12. This amount of R&8
crores is not shown in Form 5 category wise revdouthe
year 2011-12, probably with a dought in respecpgroval
of APERC. It is suggested that the same may pleas
approved.

The subject issue is under the purview of Hon’'bRERC.
a

—h

or
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e

3) L.T. Agriculture cat LT V(A) LT V(A)I) & LT
V(A)(I):
It is stated that the consumption of un meteredtalture

No agricultural services are released without amfemat
present. The previous services which are not peaV
meters are being provided in a phased manner fopep

services based on L.V side meter readings of D$RS$89

accounting of energy.

6
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Para No/Brief Issue

EPDCL Response

M.U. for FY 2009-10 in statement No. Il (P 66 ARR).
It is required to be clarified under which authptite supply
was released to some agriculture services withmetiers up

to consumption of 1589 MU when there are strict

instructions under clause 7.11 of GTCS “No sersitall be
released with out proper meter”.

4) Non Tariff Income at current charges ( P.80 ARR)
Recoveries from theft of energy and malpracticestlie
years 2010-11 and 2011-12 are not shown in the.tKlelpt
blank.

It is stated that it is not appropriate to incltids item in the
ARR.

If there is an actual and real income collectednfrihe
culprits of theft of energy / malpractice nothisgirong it is
to show this income in the column for the year 2010lt is
disclosed by EPDCL in news papers that huge cateeftf
of energy were detected by DPE wings and
compensation was collected from the culprits duttigyear|
2010-11.

Of course at is not appropriate to forecast thigd kof
income for the year 2011-12.

It is not appropriate to include this item in th&R. This is
because the forecasts are made assuming thatwitiebe no
theft or malpractice.

the

5) Reconnection feeslt is stated that R.C fees of Rs.
crores was collected in the year 2010-11 it is wedl good.

An amount of Rs.5.90 crores is anticipated in ther2011-
12. How it is forecasted? What is the case fdt i?absurd.
The company should take initiative to reduce theler of
defaulters to extent possible by able and propeagement
activities. This fore casting is not appropriate.

The ‘D’ lists are not being operated promptly amterely
by the field staff. The staff taken from out sousbeuld not
be used for this purpose. No RC fees should beatet
with out actual disconnection. If this practicecmntinued
the consumers may not pay the CC charges in tirfeout
fear of disconnections. The instructions underi@ed6 of
Elecy. Act 2003 and the instructions of APERC ac¢
followed by the DISCOM s in the case of defaulters.

Biling is made basing on past historic data, kegjminview
of growth rate and Circumstantially social condigp
payment capability and culture of consumers.

n

6) Unauthorized Addl. load in Cat-l & II: The
unauthorized addl. load prevailing in Domestic afwh-
Domestic services is ignored by all the Discomsigihait is
an offence under section 126 of Elecy. Act 2003geH
public money is locked up with the consumers. lipacof
licensee is nothing but violation of law (i.e.) & 126 of
Elecy Act 2003. If the licensee is taken a poliegigion not
to impose penality on domestic consumers for thigaiton
of unauthorized addl. loads, it is nothing but bheaf act
and violation of law.

This issue is not only a financial matter but atseates
technical problems to licensee for maintaining ityah
power supply. No approval of APERC is required tfue
licensee to act according to law in respect outh@ized
addl. load.

Inspections are being conducted and the additioaals are
regularized wherever found exceeding sanctionedl loa

u




Para No/Brief Issue

EPDCL Response

7) Directive No. 2 : Distribution losses :The AP
TRANSCO, Hyderabad became serious and expre
dissatisfaction in respect of efforts taken by ERD& the
reduction of line losses. This fact was publishecaewsg
item in Andhra Bhoomi Dt.31.07.2011 .

A copy of letter dt: 3.08.2010 addressed
CMD/EPDCL/VSP along with paper clippings and a ¢
of draft document published by APERC, Hydera
pertaining to plan for reduction of line lossestiechnical
and non technical) is herewith enclosed for favoiln
perusal.

The EPDC of AP Ltd., may be advised in this regard.

All out efforts are being made to arrest the leakagf the
energy through various sources connected with AREP
and to reduce the losses with suitable loss reoiu
measures and infrastructure development. The loase
brought down from 17.91% in FY: 2000-01 to 8.42%

ssed | Loss profile of APEPDCL | 2009-10.

Financial Year | Losses 9
2000-01 17.91%

to 2001-02 17.28%
;% 2002-03 16.80%
2003-04 15.29%

2004-05 15.17%

2005-06 12.95%

2006-07 12.29%

2007-08 9.01%

2008-09 8.83%

2009-10 8.42%

i

8) Directive No. 8: Revision of Tariff Slabs in L.T
Domestic:

It is stated that national tariff policy stands the way for
further reduction of tariff. Hence there is no sefyr it.

It is required to be clarified under which authputr rule,
the power supply is given to farmers at free ot gath out
meters (in certain case) is it a national tariffqyo

The reduction of monthly minimum charges from R¥: ®
Rs.25/- to all single phase consumer above 250ad (8s
approved by Licensee excluding unauthorized load)ad
way gives benefit to the consumers come under BPL.

The proposal is madbasing on social conditions and
payment capability conditions. The other issuesuader
the purview of Hon’ble Commission. Free power to
agriculture services is a govt. policy and we aimd
compensated for that.

9) Directive No. 16 : Replacement of failed Distribtion
Transformers:

Replies A&B: The reply is very casual. The rule un
regulation No. 7 of 2004 make by APERC is quotdtkré
is no confirmation in respect of action taken aspie.
Reply C :No action has been taken by EPDCL in this ig
as it is stated that the display of details of aepinent of
failed DTRs will be implemented at the divisionaljb-
divisional and section offices as per directivas et to be
done.

All steps have been taken to implement the direstiof

jeI—r|on’ble APERC and following the citizen charter.

sue

10) Directive No. 17: Functioning of CGRF:

The CGRF is functioning well and good in respect
consumers who know its existence and utilizingésvices.
The services of CGRF are not being utilized byntiagority

of consumers for want of awareness. No wide puplfor

this important is being given. The licensee andritployees
do not have any interest on CGRF. No sufficienpeoation
from the field staff.

The full address and phone numbers of CGRF shaail
printed on CC bills forms. This information is miclosed.
In spite of my repeated requests no action has tag&en so
far. Strict instructions are required to be issioglitensee by
APERC to sort out.

The main hurdle for the free functions of CGRFhiattthe
Chairperson and Members are employees of compiaisy|
suggested that the CGRF may be reconstituted \uih
experienced qualified, reliable persons from thtsida. A

Ub create awareness about the functioning of CdQ
awareness, consumer redressal meetings are beidgated
every month, first Monday in Rajahmundry, seconohifhy
in Srikakulam, third Monday in Eluru, fourth Mondag
Vizianagaram and in between Visakhapatnam circley
giving wide publicity in news papers and local eafsbtwork.
dCuring the above programmes, awareness meetings
conducted in the morning session and redressalingeeire
conducted in the afternoon session to resolve tralipg
grievances followed by press meet.

During 2009-10, 39 no.s and during 2010-11(upto),J&®
fo.s awareness programmes were conducted.

t
All the infrastructure required for the functionioCGRF has

qualified person in law with sficient experience may |

5

been provided. he field executives are implementing

8



Para No/Brief Issue

EPDCL Response

appointed as member legal.

No sign board is provided at the building occufigcCGRF
disclosing its existence to public though it waktett long
back from VUDA building, Visakhapatnam to the prds

building in the premises to Corporate Office, EPDCL

Visakhapatnam.

orders of CGRF.

®The CGRF is functioning as per the Regulation 2@t¥4 and
“as per guide lines of policy makers.

11) Directive No. 18 :Indicating development charges
tariff order.

The details of load development charges and S.D ipa
applicants are not found at all D.C.S centers. gdraphlets
are yet to be prepared and printed. This rephagial no
use full.

iMhe development charges and Security Deposit sletai
included in the tariff schedule and the same arggtiisplayed
at all CSCs.

Directive No. 21: Incentives for prompt / advance
payments:
There is no justice to give incentives only to eomers who
pay and advance of exceeding Rs.1000/- towardshigo
bills. This benefit should be given to all the aomers all
categories.

Under the purview of Hon’ble Commission.

nt

Directive No. 21: Energy conservation:

This slogan is echoed every where as like as mathl
wind. No initiative has been taken by any one oy
organization including EPDCL for strict implemeiat no
wide publicity for the conservation of energy / diiity.
The offices of both state and central Governmeatsit.
under takings including EPDCL, local bodies (stiagktts)
etc. do not take any one.

The company (EPDCL) should take initiative to distre
the pamphlets pertaining to conservation of Eleityri
through bill collection centers CSCs, EROs etc.lipityp
should be given through AIR, Doordarsan.

Pamphlets were distributed during public nmeggtiand a
Section Offices, with caption “Vidyutnu ee vidhaagaodupu
cheyyandi” for various house hold utilities to s&uergy and
to reduce Demand during peak utilisation period.

Also, pamphlets were released and distribdteihg Rythu
sadassulu conducted in every village along withicifure
gglepartment, with caption “Vyavasaya viniyogadaduul
vignapti” to reduce utilisation of Energy towardgrisulture
consumption by utilizing efficient energy pump saitsng with
DSM measures.

Energy Conservation for various house holticles
utilisation and benefits are displayed at Indisermational
Trade Fare (I.I.T.F), Pragathi Maidan, New Delhivadl as
conducted Conservation week at Corporate
Visakhapatnam and issued wide publicity in variosvs
papers and print media.

It is also proposed to introduce a rebat&Oopaise/ unit or
electricity bills who have installed solar heated aising then
in their houses/ hamlets.

Offi

D

14) Directive No. 26: Availability of documents in
Telugu:

The GTCS (English copies) is not available infadl tffices
of EPDCL. It is not available in section officesdalBROs
and some sub-division offices. The instruction ¢tERC
that the GTCS should be made available in eveigeofif
EPDCL down to section office are not implementeéasan
spite of lapse of three years. This is known peaibpifrom
the offices where the GTCS is not available.

Status: Instruction were issued to field to make availdblg
consumers the LT & HT application forms and agre@n
forms both in English and Telugu at consumer ser
centers. The availability of forms is not confirmddis a
casual and vague reply.

The Telugu version of GTCS is submitted to HonARERC
for approval. Soon after getting approval, it viedl supplied tg
all section offices/Customer Service Centers atido@iposted
on the website.

The copies of GTCS (English version) are availadleall
offices of EPDCL.

17

ne
Vic

PART -1

Miscellaneous Iltems

1) Customer service initiatives :

The vidyut adalats on every Monday at section effiare
not continued. Lack of awareness and publicityfaledity is

Vidyut Adalats are being conducted at section efion every

not being utilized by the consumers.

Monday regularly and wide publicity is given.

9



Para No/Brief Issue

EPDCL Response

2) Function of call centre at Siripuram, Visakhapat
phone no. 155333.

It is not functioning properly use full to consumerhe staff
at call centre are not responding to public compdaiNo
control on the staff. The manager (ADE) call celgr@ot
managing properly. The staff at call centre is naastmant
and inefficient. The phone 155333 is possible & fibm
mobile phones due to IVRS. This phone may be madet(
to operator.

The call center of Siripuram, VSP is functioninglivie the
satisfaction of the consumers. The management ®ICEF
closely monitors the functioning of telephone nb5333 to
extend better services to the customers. Any spaustance if
brought to the notice of the Licensee suitableextive action
1 will be taken.

3) Pole numbers :Pole numbers are not assigned to 1
poles and the old numbers which are not visible reng
repainted. The consumers are experiencing mucicudiff
at the time of making complaints for FOCs and stlight
replacements etc. This may be attended by licemisdep

priority.

lew
The Pole Numbers are provided for the existing D& will
be provided to potential network. You may kindlywegius
details of location, where such poles are existiitigout
numbers so as to take necessary corrective action

4) Misusing of Electrical poles by private organiztion:
The Electrical poles are being used by the pri
organizations, cable T.V operators without perroissbf
licensee this should be prevented. It is the respiiity of
field staff.

Corrective action is being taken in co-ordinatioithwGovt.

/Blicies.

5) Fencing to Distribution Transformers:

No fencing is provided to the many transformerthim city
of Visakhapatnam and other places. Time to time rikivs
is being revealed by news papers. The company raeg
advised to attend this work on top priority in viefvsafety
measures.

Efforts are being made to fence around DTRs wher
needed.

y b

6) Power cuts & E.L.Rs :

The power cuts and E.L.Rs
educating the consumers to consume minimum pPowe
possible extent. If the E.L.Rs for load relived
prearranged shut downs for maintenance works
necessary the staff concerned may be advised totaimg
punctuality in restoration of supply in time foroiling
hardship to consumers.

The information pertaining to power shut downs nbay
arranged to be announced through all India Radsideg
publishing in news papers.

~

[«

could be minimized| b

The suggestion is noted.
y

Br to

and
are

i

7) Bill collection centers & A.T.M machines:The existing
bill collection centers are not sufficient due tbe
introduction of monthly billing. More centers aejuired to
be provided at convenient places. Punctualitiestiamdgs
should be strictly observed. The timings may bplaied at
collection centres on visible boards with boldelest

There is no sufficient publicity for any time paymhe¢
machines (A.T.M) the strength at ATP machines isy
less. The consumers are interested to pay CCabilg.C
centres only due to change problem. The consumerns
return of balance money or change. It is not péessilb
A.T.P machines. If this problem is solved the A.]
machines may attract more consumers. A copy @&t
22.10.2010 addressed to CMD/EPDCL is here
furnished for favour of perusal.

The following facilities for bill payment have beanade
available.

ATP machines have been launched in

Visakhapatnam- 5 Nos

Srikakulam-1No.,

[ Vizianagaram-1No.,

Rajahmundry-1No,Kakinada-1No,

and Eluru-1No.

Wide publicity is being made to utilize the ATP mizes.

» Collection through Electronic Clearing Service (BEG#ive
deen introduced Visakhapatnam and Kakinada towns.
Payment of C.C.Charges by HT consumers through RTGS

YOn-line payment through debit/ credit cards

ollection of CC bills from 8-00 A.M. to 8-00 P.N865 days

ri% centralized Call Centers.

seva centers, E.R..O.s and Sub-E.R.O.s etc.

Efforts are being made to modify the software todes/
receive exact change. Presently the software dokeaatept
coins.

wiwart from this Bill collection centers are alssamged at er

10



Para No/Brief Issue

EPDCL Response

8) Providing meters out side the housesthe meters ar
shifted to out side the houses. There is no piotetd the
meters. It is an advantage to consumers the consume
not be responsible for the damages of meter thimtisan
intelligent concept.

As per rule stipulated in GTCS approved by APERTE,
meters should not be fixed more than 5 feet froourml
level. All the meters in domestic and not domeséinices
that the meters were installed over and aboveesik The
meters should be re-fixed at 5 feet from grounellevhis
rule is provided under clause 7.1.4 of GTCS.

The EPDCL may be advised to act as per rules.

2 Meters are being shifted from inside to outsideating to the
convenience and accessibility for reading and icigpeat any
time as per ERC guidelines, it is requested to estgthe
services with required supporting evidences, sbdbiaective
{action can be taken.

9) Payment of interest on advance payment (
anticipated bills:

This may please be considered favorable as a @mbpos
sent by EPDCL to APERC on this at the rate of 6%
advance payments in the letter No.CGM/Com
EPDCL/VSP/ADE/C/ F.G.C 27/D.No.2075/(
dt:19.12.2006. This issue is pending for the lastyears.

fUnder the purview of Hon’ble APERC.

on
ml/
6

10) Payment of application fees for the supply of II.

Power. Mode of payment:

The application fees for the supply of Elecy of dhy be
accepted in the shape of cash only with out demgrfoir
D.D. The application fees is only Rs.25/- the Cogsioin
for DD is being collected Rs.22/- minimum by thenka
The total expenditure for this comes to Rs.47/isitan
hardship to consumers.

A copy of my letter dt: 02.10.2010 and a copy tteleNo.
CGM/O&CS/GM/CSC/EPDCL/VSP/F:Doc/D.N0.184/201
dt:14.09.2010 of EPDCL are here with furnishedféwmour
of perusal. Necessary instructions may pleaserbaged to
be issued on this for accepting cash in all C.S.Cs.

The suggestion is noted and will be examined.

10

11) Growth in theft of energy: A copy of letter dt:

APEPDCL has a separate team supported by APTS
Intensive verification of misuse of electricity. rkher the

29.10.2010 along with a paper clipping is here wigp

furnished for favor of perusal. It is necessarydorganize
DPE system as suggested in it. It may please hagtib
over.

VIKPEPDCL conducted wide campaigning of such vetifices
through media to improve awareness among the carswand
social audit is being conducted. To educate theswoers
pamphlets are distributed at schools and NGOs.

|}

12) Improper alignment on CC bhills: The following lapses
are noticed on CC bills .

1) The alignment is not proper. It is not posstbleead the
bill. The bills are very ugly and rubbish.

2) The meter readings are not being taken on fileds ag
per rule. Suppression of meter readings are beikgnt
place. The copies of bills are furnished here ¥attfavaour
of perusal.

5 Corrective action will be taken regarding alignmehbills.
Surprise inspections are being carried out to o©br
irregularities in meter readings. Your suggest®nated sir,

ntr

13) Observation of energy safety week from 15.11.20
t0 19.11.2011 in EPDCL.

This programme was performed as a matter of fotynali
only. No publicity was given at large scale. Thepanse
was very poor.

A copy of letter dt:16.11.2010 addressed to CMD/ER[3
here with furnished for favour of perusal.

During the current financial year safety week hasen
conducted from 15th Nov-2010 to 19th Nov-2010 ihtlaé
Sub-stations of APEPDCL, duly giving wide publicity
1,00,000 Pamphlets of “Safety precautions to fasinand
1,00,000 Pamphlets on “Safety Precautions to gepaldic”
have been distributed during safety Week.

A total of 31,024 farmers & general public attendeel Sub-
stations during the safety week.

The Chairman & Managing Director, Directors and C&
have attended the Safety Week programmed in sel&aib-
stations during these 5 days. The local publicesgntatives
have also participated in the program in all Saliests.

M
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Responses to Objections/ Suggestions

3. Sri Lalith Kumar Jain,
C/o Jivan Nivas,
Beside Himagiri theater
Vizianagaram (A.P.)
Ph: 9440019334

Para No/Brief Issue

EPDCL Response

Most respectfully, we submit as follows for yo
consideration and providing necessary help to dl s
scale unit to survive which is in verge of closu
because of only seven hours unscheduled pq

ur
ma
re,
bwer

supply, since the year ,2000 to our unit. We wish t

bring to your kind notice that we have establishg
Small Scale Unit in the year 1948, in rural 3
backward area at Village Atchuthapuram of Gu

Mandal in Vizianagram District for manufacturing

Caster & ground nut oil, when there was no indu
in the radius of 25 kms in that area, which is 3
economically very back ward. Our said unit has b
employing around 60 male and female labo
besides helping local growers engaged in produ
Caster and groundnut seed, by buying their produ
their door steps by offering very fare and reastm
prises and by this way helping those growers
inmates of that village to a great extend in eajr
their livelihood. Our unit is registered wil
A.P.E.P.D.C Limited as L.T. Category-111 Consur
bearing Service connection No. 1 at villa
Atchutapuram, Gurla Mandal, Vizinagangrg
District with a connected load of 74 H.P.

d
nd
rla

stry
1so

cing
ct
ab
and
in

h
ner
ge
Am

eEar extending 24 hr.s supply, necessary
Lesstimate charges have to be paid.

We are sorry to inform you that since the year 2(
supply of power to our unit has been restricted |
hours a day and timing of supply is 8:00 A.M.
12.00P.M. in one week and another week from 11
P.M. to 6.00 P.M. on weekly rotation basis as syy

to our unit in 3 Phase is being provided from @Gurl

Achuthapuram 11 KV rural Feeder.

00
0
to
:00
pl

We bring to your kind information that running atun

especially a small scale unit for 7 hours a dayeiy

uneconomical and not at all viable. In this
competitive market when every unit functions for

maximum utilisation of their plant capacity and

trying to get more than 100% production efficier
to minimise their cost of production, we run ourtuy

only for 7 hours a day utilising 29% productipn

capacity which is under no circumstance

cy
n

S

economically and financlly viable and profitable

12




Para No/Brief Issue

EPDCL Response

But we have been running the said unit in these
circumstances irrespective of considerable findn
losses for two reasons: one is that this unit
established by our forefathers 62 years b:s
immediately after independence of our country
therefore their name and fame is involved 3
second is inmates of that village are tota
dependable on said unit for their lively hood. Tisat
why

we have been trying our best to run the said umit
therefore we made several representation
presentation to the concerned officials
A.P.E.P.D.C Ltd to arrange 24 hours power suppl
our said unit.

A

A

odd
cia
vas

and

lly

a
and

y to

ck,

nd

of

Presently our unit is getting LT cat-lll, power gy
from 11 KVA Gurla- Atchuthapuram Feeder for
hours in a day(l.e4 hrs in daytime&3hrs inday) d
now we have been asked to bear the additionalbtd
erecting 9 Km 11 KV line to get 24 hours supplyeT
cost for erecting 9 Km 11 KV line is very high aac
small scale unit like us cannot afford to beardhme.
On our part we have submitted to concerned per
that our unit is situated hardly 1.2 Km away fr
M/S. Navrang Stone Crusher at Penuberthi(g
mandal) and said unit is having HT supply from
KV feeder which belongs to Rural Electrici
Cooperative Society, Cheepurapalli and we are r¢
to bearer the cost of faying 1.2 Km 11 KV line frg
the premises of M/S. Navrang Stone Crusher to
unit at Atchuthapuram.

A

)

D

D
v

st
'h
sons

urla
11

ty

m

It is not feasible being RESCO jurisdiction.

7
n

m

ady

our

We have also submitted before concerned auth
that we cannot afford to take HT connection in

functions only for 8 months in a year, subject
availability of raw material which is available gn
in season time and therefore we cannot afforg
bear minimum charges of HT supply for four n
operative months during the year. Further
requirement of Power is only 74 HP. Further to
the said unit on generator for remaining 17 hosr
economically not viable, because per unit cosbas
high to afford for a small scale unit like us.

I
)

1

Drity
pur
said unit because ours' is a seasonal industryitand

on
our

S i
t

to

to

un

We therefore request you to kindly extend us the
supply from the feeder of M/S. Navrang std
crusher to our unit at Atchuthapuram which is g
distance of 1.2 Km. Further we understand f{
APEPDC Limited need not to incur any additiof
capital expenditure for providing power supply
our unit from Penubarti (gurla mandal) by stepp
down the power from the said distributi
transformer to our existing transformer and in ¢

N

ne
it a
hat
t

DN

LT

al
(0]

ng
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Para No/Brief Issue

EPDCL Response

any expenditure will be incurred for the purpose
erecting 1.2 Km line, the cost of the same will
borne by us. Further APEDCL has installed one
back HT transformer with HT meter at our unit 3
by providing a wire connection from HT meter to ¢
LT meter, LT units billing can be recorded and d¢
with no additional cost.

be
ear
nd
ur
ne

Government of Andhra Pradesh is helping n
entrepreneurs to a great extent by providing m
incentives and facilities to set up new SSI, Med
and Large scale units specially in Rural area,itod
our case existing unit with 62 years of back grqu
helping inmates of village Atchuthapuram in earn
their lively hood is struggling hard for its existe
and survival in want of 24 hours power supply.

ew
any
um

t
nd

ng

In the light of our above submission, we earne
request your good selves to rescue us from
problem and help us in getting 24 hours LT po
supply to our unit from the feeder of M/S. Navra
stone Crusher which will help unit to survive
continuing its' functioning. We hope your go
selves will cooperate with us in the matter 8
want an opportunity for appearing in t
hearing.

ne

stlyis not possible to extend LT supply to t
thigiector's service from the feeder of M
vBlavrang stone crusher (HT service) sinc
ngomes under the jurisdiction of RESC
bZheepurupalli. RESCO is one of the
bdervice of DISCOM. It amounts to violatig
raf Regulations, in case it is allowed.

=0
(¢

Pt

AT
n
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Eastern Power

on Company of A_P. Ltd

CBOLS OTI-T SRIDTEY, SPPO<SS DG5S OIS Do

Responses to Objections/ Suggestions

Sri Kishan Pal

Chief Electrical Distribution Engineer,
O/o. The Chief Electrical Engineer,
3 Floor, South Bolck,

New GM Building, Chandrasekarpur,
East Coast Railway
Bhubaneswar-751017

Para No/Brief Issue

EPDCL Response

EHT CONSUMPTION FOR TRACTION
SERVICE:
20 NEED FOR REASONABLE
RAILWAY TRACTION
TARIFF:
21 RAILWAY IS APUBLIC

UTILITY:
East Coast Railway is a territorial zone of Ind
Railway, a public utility organization consumir
bulk power for its operation as well as serv
buildings requirement. It plays an important p
for the transport infrastructure of the country
plays a vital role not only in the economic grow
of the country but also in integrating even {
most backward and underdeveloped areas of
country having potential for the development w
the centers of growth and development. T
Railway is engaged in transportation of all type
goods and passengers across the length
breadth of the country. Indian Railway has bg
trying to maintain freight and passenger tariffs
affordable level. Any undue financial burden li
higher tariffs for Railway will act as a deterrent
its ability to discharge its important function
affordable prices.

Electric energy is more efficient as compared
Diesel transport & to avail full benefit of Eleatri
energy for Railway use, large scale electrificatsor
envisaged by Indian Railways with East Co:

Railway having portion in Andhra Pradesh statef tariff by the Commission.

as the major beneficiary of it. Tariff for Electri
Traction is required to be rationalized in order
ensure that Railways retains their comparat
price advantage over road transport, to avail {
higher energy efficiency in overall improveme
of economy of the country. It also helps coun
save precious foreign exchange required

import of Diesel which is in short supply in Indi

an
9
ce
art

It

th
hehough Railways have been undertaking pu
thigdity services, they still enjoy a commerc
ithtatus. So, it cannot be kept at par with pu
huslity which is meeting all social obligations
gkrtain classification beneficiaries as claime
and
zen
at
ke

blic
al

blic
Df
d.

at

to

1 Average cost of supply and many other inter
hdinked factors are considered for determination

C
to
ive
his
nt
ry
for

[d

It is therefore imperative on part of sup
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Para No/Brief Issue

EPDCL Response

utilities also to support the efforts of Unio
Government through Indian Railways i
developing transport infrastructure in th

state which in turn gives impetus to larg
scale industrialization, enables employme
generation and adds to the development
economy of the state in particular and country g
whole.

Fixation of tariff is generally based on the vabfe
the service or the cost of the service. APEPD
must adopt cost related tariff for Railwg
Traction. As per basic principles, the tariff f
bulk consumers should be less compared to g
consumers. Besides, it should also be on ad
cost of generation, wheeling charges & reason

profit etc.

Railway is the only transport system capable
using electricity as a viable energy efficient fi
for transportation. In order to reduce environm
pollution, to retain Railway's comparati
advantage of due to better energy efficiency
electricity, the tariff of Railway Traction i
required to be kept at a reasonable rate.

n
n
e
je
ant
of
s a

CL

hy-ixation of tariff is the prerogative of Hon'ble
OAPERC.

ther

tual

able

of
hel

eeUEder the purview of Hon’ble APERC

of
5

2.2. CONSTITUTIONAL REQUIREMENT:

The public accounts committee of the Lok Sal
in its 12" report on Railway Electrificatior
recommended that the Railways are to be provi
Electricity at a reasonable price so that
Electric Traction does not prove to be costlier
than the Diesel Traction with a view to
reap the benefits of the electrification and to
reduce consumption of precious diesel oil
Article 187 of the Constitution of India lay dow
that "the price of electricity sold to the
Government of India for consumption by the
government or to_any such Railway company
as aforesaid for consumption in__ the
construction, maintenance or operation of any
Railways shall be less by the amount of the ta
than the price charged to other consumers
of a substantial quantity of electricity." It is
clear that the Constitution of India also embod
the fact thatpower tariff for the Railways
should be reasonable and lower than the tariffg
charged to other bulk consumerslt is of utmost
importance that the APERC upholds t
Constitution of India, implement the Constituti
in word & spirit & issue guidelines for tariff
considering the above.

nha

' The basic philosophy adopted for tariff

d8 igning is based on end use of power sup

t%r domestic, commercial, industrial etc. co-
ordinated with recovery of Energy charges,

policies and paying capacities.

n

ies
Fixation of tariff is the prerogative of Hon'ble
APERC.

keeping in view of social conditions and Gowt.

2.3. COST TO SERVE & CROSS SUBSIDY:

16
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Para No/Brief Issue

EPDCL Response

Railway would like to highlight that it is a publ
utility organization and exists for serving t
people of the country and does not have a p
motive unlike most of the other HT/EH
industrial consumers. In view of the invaluak
service rendered by Railway to the country,
tariff applicable to Railway Traction shou
reflect the cost of supply without any cross sufs
Electricity act, 2003 states
"the appropriate commission shall, subject to
the provisions of this Act, specify the terms
and conditions for the determination of tariff,
and in doing so, shall be guided by the
following, namely:
a.The factors which would encourage
competition, efficiency,
economical use of the resources, good
performance and optimum
investments,

b. Safeguarding of consumers interest and at the

same time, recovery of

the cost of electricity in a reasonable manner,
c. That the tariff progressively reflects the cost

of supply of electricity,

and also reduces and eliminates cross-

subsidies within the period to

be specified by the appropriate commission.
A reasonable tariff charged for Railway Traction
therefore well justified in view of the cost incedr
by the APEPDCL to supply electricity to th
Railway. It is common knowledge that the cost
serve customers buying power at Extra hig
voltage levels (132 KV and above) is lower. Th
is no theft of electricity in case of supply to t
Railways. Further there is 100% collecti
efficiency and the losses at 132 KV are less.

In contrast to this the picture is very different
case of consumers availing supply at the loy
voltages. While the cases of theft are large ireg
of such consumers, the dues realization leve
also low. The technical losses incurred at s
level are also much higher than that incurred
the HT/EHT level. The existing Traction tariff g
the Railway should be brought down to
reasonable level, taking into account the taet

tariffs for any consumer must reflect the cost
of supply for that consumer only and the effect
due to inadequate dues realization ang
transmission losses must not be put on bull

consumers like East Coast Railway who an

average consumes 260 MU and pay amount
crores of electric energy charges per year

cThe cost of service for any consumer cated
héncludes all the costs incurred by the DISCO
rdfit serving a particular category of consume
TThe cost of service for any consumer cated
nles not limited to cost of power purchase o
theut includes cost of transmission, cost
ddistribution and other metering/billing costs
d

The reduction of Cross-subsidy is definite
mandated under the EA 2003Act and N]
» Railway has running entirely on commerc
principles. There are other classification
categories providing services to the comn
man, who are also bearing cross-subsidy.
However the subject of tariff fixation falls
under the purview of Hon’ble Commission.

is

e
to
her
ere
he
on

ver
as
| is
uch

at
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APEPDCL and with commissioning of mor
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S,
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nly
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2y
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Para No/Brief Issue

EPDCL Response

electrification in this part, energy payments ity g
case is going to increase further. The benefit

high voltage & lower tariff needs be given to t

Railways although APEPDCL had been not v¢

unreasonable to the needs of Indian Railways.

As per Electricity Act, 2003 cross subsidie$

needs to be progressively reduced an

eliminated in the manner

need to
established in the National electricity Policy.
Section 5.5 of this policy states,

5.5.1.there is an urgent need for ensuring
recovery of cost of service
from consumers to make the power secto
sustainable.
5.5.3. over the last few decades crog
subsidies have increased t¢
unsustainable levels. Cross subsidies hid
inefficiencies and losses in
operation. There is urgent need to correct thig
imbalance without giving
tariff shock to consumers. The existing
Cross subsidies for other
categories of consumers would need to N
reduced progressively and
gradually

Tariff policy has been notified by Ministry Of

Power on 06.01.2006 para 8.3 (2) stipulates:
"For achieving the objective that the tar
progressively reflects the cost of supply
electricity, the SERC would notify roadmap with

20% of the average cost of supply. The road mixpders. The DISCOM has to opt for margi

would also have intermediate milestones, ba
on the approach of a gradual reduction in cf
subsidy.
The cross subsidy with cost of supply projected
APEPDCL Jurisdiction in the current ARR
mentioned below for Hon' able commissio
information.
Iltem

2011-2012
3.57

4.45

0.88

24.65

Cost of supply (Rs)

Proposed Traction Unit Ra

ma)

Cross Subsidy (Rs)

% age above Cost of supp

as may be
specified by the appropriate commission. The
reduce subsidies has also bes

isas the subsidized consumers are outweig
n'subsidizing consumers.

n
of

J8Y%

r It is the prerogative of the Hon’ble APERC &
the Discom is obliged to comply with the
sorders of APERC in this regard.

D
e

e

Currently the state is unable to meet the peak
flemand with available power. In order to meet
aghis peak deficit DISCOMs are procuring
icostly power from bi-lateral traders and power
nal

At

> all
ew
ons
ning

s@drease in tariff to provide electricity
ossasonable and competitive rates suitable t(
classes of consumers and keeping in Vv
Imature of usage and socio economic conditi

APEPDCL in their ARR for 201-12, projectec
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Para No/Brief Issue

EPDCL Response

unit cost of supply to the customer Rs 3.57/kWH

and expected revenue Rs

year 2011-12 as 357 Ps/KWH for

4.66/KWH.
APEPDCL's projected the cost of supply for the
Railway

Traction in order to support their proposed unit

rate of 445 Ps/KWH (if KVAH it is still more
which is above 20 % above cost of supply,
HV-V, Railway Traction., as per NTP. The actu

than Rs 3.57/- as projected by APEPDCL

As any increase in the revenue of APEPDCL
Railways has a direct impact on the economy

for
al
CoS for Railway Traction will be much lesser

for

of

the country, Hon’ble APERC is requested to crpss
check the figures projected by APEPDCL, befpre

fixing the traction tariff.

The Hon'ble Appellate Tribunal for Electricity /
New Delhi vide it's judgment dt 02.03.2006 passe€
in Appeal no 79 of 2005 (Union of India VS
APERC) stated that Electricity Regulatory
Commissions need to consider Railways being
public utility, it's plea for reasonable tariff needs to
be given serious thought, as it will prevent upward

revision of fares, saving of foreign exchange &

reduction in pollution.

The Hon'ble Appellate Tribunal For Electricity /
New Delhi vide it's judgment dt 26.05.2006 passe€
in Appeal no. 4 of 2005 (SIEL VS PSERC) directec
the Punjab State Electricity  Regulatory
Commission:

(@) To determine the cost of supply

electricity to different class and categor
of consumers.

Also to determine the average cost
supply.

After knowing the figure of cost of supp
and average cost of supply, to determ
the extent of cross subsidies added
tariff in respect of each class/category
consumers and,

The consumers who are being cr
subsidized by the commission, a limit
consumption shall be specified for whi
special support through cross subsidy n
be provided. Once the consumer exce|
the limit, he shall be charged at norn
tariff.

The above discussions clearly show that ther
is a lot of scope for a significant reduction in
the tariff applicable for Railways. Therefore

(b)
(c)

(d)

=9

ly
ine

e

, taking into consideration, the facts as above

a

The subject issue is under the purview of

dflon’ble APERC.
es

of

to

of
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Para No/Brief Issue

EPDCL Response

the unit rate to be charged to Railways for
traction purpose be fixed within +/- 20% of the
actual Cost of Supply approved by APERC.

3.0 ROLE OF DISTRIBUTION COMPANY IN
SUPPLYING TRACTION POWER TO
RAILWAY:

3.1 With the reform in power sector in the st
of Andhra Pradesh, distribution of electricity
various consumers including Railways h
been entrusted to distribon companies
From the experience it is felt that as far
EHT consumers are concerned, DISCOMs
responsible only to purchase
electricity from APTRANSCO at a cheaper ra
and selling the same to EHT consumers inclug
Railways at a higher rate.

3.2 In giving power to the Railway TSSs, the
is no value addition by Distribution Compan
Neither additional distribution line nor sub-stati
is involved. Power supply for Traction Su
stations is taken from APTRANSCO aij

given to Railways at the same point with the

same meter, in addition to this all costs
modification in their own grid sub-station af
construction of transmission lines are paid for
Indian Railways. The cost includes all t
actual cost and supervision and other cha
levied by them.

3.3 APEPDCL is also not responsible for un
taking any repair and maintenance of
transmission line and Traction sub-stations
well. Thus APEPDCL is not adding any value
the system but only increase financial burden
the Railways as an intermediator, in true se
it is acting as post office of electricity. As fas
supply to Railway TSS is concerned, APEPD
is not entitled to any extra charge as none of t
own asset is involved in the supply process.

ate
to
ad

as
afde tariff is fixed considering the expendity
ofind revenue return of all categories of servi
itkeeping in view of transporting energy frg
liggnerating point to the registered consun
through transmission lines, sub transmissio
all existing  customers  of  various

classifications. Hence, it is the obligation pn

*'fhe part of public sector to provide reasoned
Ysocial uplift under National policy by sharing

Orequired cross subsidy to the extent as decjded
E’gy Hon'ble APERC.
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3.4 East Coast Railway emerges as a m
consumer of bulk Traction supply fro
APEPDCL, availing supply at 9 Tracti
Sub-station with an annual consumption
260 MU and paying an amount of appr.
103 crores per annum and therefore dese
special consideration for fixing Railway Tracti
Tariff.

Rs

bn

ajor
m

tMder the purview of Hon’ble APERC.

rves

3.5 AP Ferro Alloys were being given pow
supply at 132 KV and proposed tariff @ Rs 2
per unit for 2011-2012. Railway Traction is als
power intensive unit similar to Ferro Alloys apsd

b laF is much higher @ 85% (which indicate
aptimum use of Network and Generatio

=

eComparison cannot be drawn between Ferro

68lloys and Railways because - Ferro Alloy

- I

from being a public service organization a

capacity), they have take or pay clause |
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providing employment to large people b
proposed unit charges @ Rs 4.45, which is hig
than Ferro Alloys by 67.98%. Like Ferro Alloy
companies, in Railways employment potentia
more for maintenance and operation
additional overhead equipment as well as
stations, switching stations and control center
electrified territory. The high tariff stands inetl
way of additional electrification, includin
employment potential of persons as well as to ¢
reasonable profit to APEPDCL. The hi
electricity tariff is also hurting national econom
because in the areas where electric traction ig
available, the trains have to be run on dig
leading to import of about 70% of its cru
petroleum by paying in foreign exchange. T
electric traction is also free from ar
environmental pollution. Thus a reasonable tg
should be applicable for Railway Traction.

q

w®5%. Whereas, Railways may not be in
jhpsition to give a similar commitment. In
saddition, Ferro alloys take supply at only on
int while Railways take supply at many

wnd finally for Ferro Alloys the cost of power
siB1a significant portion of cost of production
1 Hence, similarity cannot be drawn betwee
gthe two categories.

jive

ghnstead, similarity can be drawn with HT-II
yCategory i.e. commercial category which i
applicable for service organizations. Railway

délowever, the subject issue of classificatio
Halls under the purview of Hon'ble
nyCommission.

riff

RAILWAY'S PLEA:

@ The tariff applicable to Railways
should be nearer to that of purchase price o
APEPDCL from APTRANSCO/in overall

national interest.

() APEPDCL to ensure maintenance ang
operation of transmission lines & portion of
traction sub-station by APTRANSCO.

Tariffs are designed on broad bas
[ expenditure and income. The structure
Tariffs of various categories are proposed
suit for social justice in the society in larg
interest of Govt. policies and recovery frg
various natures of usage of electricity. T
Hon’ble APERC will take care of the issue.

gioints and yet demand charges are not levie

2 deff is also low as compared to HT-I category.

[¢)

:d,

[
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m
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40 ADDITIONAL ENERGY CHARGES
FOR EXCEEDING CONTRACT
DEMAND:

4.1 The supply of individual traction sub-stati

is given to an identified feed zone design

based on traffic pattern in a particular secti

The feed is normally given for a route Kms

40-60 Kms. Eventuality of failure of a su

station cannot however be ruled out and in g

instances, there is no alternative but to exteed

from healthy traction sub-station fed zone
adjacent traction substation feed zone. Thig
absolutely essential as Railways being a pu

utility transportation system, any failures on t

account cannot be made an excuse for valu

passengers or important goods being transpg
stranded in between the stations. This norm
happens due to failure from grid of supj
authorities due to failures/shut downs howe|
failure on account of Railways can also not bedr

off the consumers overloadthe system
addiscriminately, without proper approval,
pmay lead to system collapse. The very purp
off the penal charges is to inculcate discipl
bamong the consumers to utilize the alloca
ucbntracted demand only and this acts
fedeterrent on those consumers who
tonauthorized power. However, if advan
dpproval is taken for scheduled interrupti
bA®EPDCL will act accordingly.

Nis

able

rted

ally

Dly

ver

lle

t
ose
ine
ted
as
use
ce
DN,

out.

21



Para No/Brief Issue

EPDCL Response

4.2
Maximum Demand of the feed extending TSS n
record more than the Contract Demand for wt
Railways should not be made liable to pay h
amount towards penalties / excess energy chd
as the combined demand of both the Traction §
Stations is never exceeded in such cases.
exigencies may occur either from supplier side
from the Railway side during a plann
maintenance or a genuine failure and is a
phenomenon. This type of feed extension doesg
exist to any other HT/EHT consumers exc
Railway Traction category.

During this feed extension period, thas per clause 12.3.1 of GTCS (General Te

'ms
nayd Conditions of Supply) “No HT Consumer
ishall not connect any additional load in the
ugeisting HT Service connection installation
rg@hiout obtaining the approvals of the Chjef
sulectrical Inspector to Government, Andhra
SBcadesh, as required under Rule 63 of |the
brdian Electricity Rules, 195@&nd without
edpproval by the Company and without sign
ravk the Company’s Test Report. Failure |to
pbserve the above requirements shall render
eppbwer supply liable to be disconnected
summarily and the power supply shall remain

ng

This situation, where the defaulter (supply| disconnected till the un-authorized load |is

authority) penalizes the aggrieved party] removed or regularized (by obtaining approyal

(Railways), is against natural justice. of the Chief Electrical Inspector to
Government, approval of the Company and
signing of the Company Test Report by the
consumer) whichever is earlier. The
reconnection will be done after inspection |by
the Designated Officer and after he is satistied
of compliance of these provisions”.

4.3 On this issue Railways have requested |th As per clause 12.3.2 of GTCS (General terms

Hon’ble Commission, Railways, Discoms & AP & Conditions of Supply)”.

Transco arrived a decision to ignore the raise ifif at any time the Maximum demand of HT

Maximum Demand during such feed extensioiConsumer exceeds his Contracted Demand

conditions, during supply interruptions/Grjdor LT consumer exceeds the Contracted

maintenances from supplier APTRANSCO sidd.oad without prior approval of the

only. But, the failures from railway side, the issu Company, the consumer shall be liable tp

was not considered favorably. compensate the Company for all damages
occasioned to its equipment or machinery (f
any, by reason of this default, and shall also
be liable to pay the charges payable by him
on account of such increase in demand or
load and penalty, as prescribed by the
Commission from time to time, without
prejudice to this right the Company may
also cause the supply to consumer to he
disconnected.

4.4The extracts of the existing tariff order of

Chhattisgarh State Electricity Regulatory

Commission, for the year 2009-10, are

reproduced below for Hon'ble Commission'§he subject issue falls under the purview| of

record.
Provided that if a result of an emergency in {
consumer's_installation or in _the transmiss
lines supplying energy to the said traction s
station, extra load is taken by the consumer W
prior_intimation to the licensee, the period
such emergency shall not be taken into accq
for the purpose of working out the maximy
demand.

ub-

Hon’ble Commission.
he
on

ith
of
unt
m

4.5. The calculation of penalty on excess ene

rifthe consumers are allowed to consume excess

charges is made on a very unreasonable t

demand/energy than the contracted quantiti
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Normally the MD in Railway system shoots up fowould lead to over burdening the lines and
10 to 15 minutes in a ghat section for raisingower transformers which is not desirable for
gradient hardly once or twice in a day. For a totahfe operation of the Distribution system/Grid
shoot up of maximum 7 to 8 hrs in a month, theystem.
penalty is levied for 720 hrs i.e. nearly 100 timdé the consumers overload the system
the actual excess units consumed during the shatiscriminately, without proper approval, |it
up period, is not justified. may lead to system collapse. The very purpose
of the penal charges is to inculcate a discipline
to the consumers to utilize the allocated
contracted demand only and this act as detefrent
on those consumers who use unauthorized
power.
Railway's plea:
1) Therefore Hon'ble Commission is kindly
requested to pass order for Ignore the rise
in  Maximum Demand during feed
extension from one TSS to another TSS,
in  emergencies of both licensee &
Railways.
2) The Hon’ble Commission may please
review the same and issue necessaryJnder the purview of Hon’ble APERC.
directives that the excess energy charges
may be applicable to the actual
consumer units during the shoot up
period only.
3) The decision arrived between Railways
Discoms & APTRANSCO, on the issue
may please be made available in the
forthcoming of tariff order.
INCENTIVE ON IMPROVED POWER
FACTOR:
5.1 Currently Railway is being charged|a
penalty for power factor below 95%. It jsTo maintain the power factor near unity will
common knowledge that traction loads vamgirectly benefit the consumer due to proposed
continuously depending upon the train servic&3d/Ah billing.
to the particular section. The Railway tractipn
load varies continuously depending upon the
statius of the lnocomaotive or train i e whetlthe
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status of the locomotive or train i.e. whether
loco or train is starting, coasting, accelerati
braking or stationary. Traction load depends
the number and status of trains and the po
factor depends on the load. Given the vary)
load pattern of the Railways its power factor
never constant. With considerab
investment Railways have provided Capaci
banks at the Traction Sub-stations to impr¢
power factor.

52 Railways would like to highlight tha
higher power factor tends to improve t
system power factor and an incentive is logi
when the power factor is higher than the sys
power factor of Grid.
53 In this connection it is to submit that
Railways protracted submission Hon’ble Orig
Electricity Regulatory Commission vide ord
effective from 01.02.2001 has allowed incent
for improvement on power factor above 99
upto 100%. And also, similar Power Fact
Incentive is allowed by other Electricit
Regulatory Commissions. The leading powu
factor is beneficial at the point of comm
coupling to compensate the lagging loads
other consumers.
Railways plea:
To justify installation of Capacitor Bank
and reduce pay back period for such costly
devices, Hon'ble APERC is requested tq
give incentive for improvement in power
factor from 95% and above and
similarly decreasing the ceiling limit for
low power factor penalty from existing
95% to 90%. This is also requested in
view of penalty being imposed on poof
power factor.

the
ng,
on
wer
ing
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tor
ve

DELAYED PAYMENT SURCHARGE (DPS):
6.1 APEPDCL is realizing DPS in case o
delay in payment by Railways within the
stipulated dates. However, there are instance

Railways are in coordinately delayed by
APEPDCL thereby violating the APERC

Regulations/orders and Railways money i$

held up for considerable period and no interest
paid.

Railways plea:

f

sthe DISCOM is obliged to comply with the
when legitimate demands / adjustment due to orders of APERC in this regard.

It is the prerogative of the Hon’ble APERC &

Hon'ble APERC may consider
implementation of delayed payment
surcharge to be paid by the DISCOM
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APEPDCL to Railways in such cases, at thg
same rate and adjust the payback from
Traction energy bill preferred by APEPDCL
in case timely refund is not made to the
Railways.

A%

INCENTIVE ON EARLY PAYMENT:

7.1 Railways are paying the monthly energy
bills in time without any default and the
same can be paid within 2 to 3 days also,
if any rebate for early payment is
implemented, by the Hon'ble
Commission.

7.2 Realisation efficiency is one of the
important parameter of tariff design. The
incentive offered by APEPDCL @ 6%
towards advance payment of HT bill is
very low and not justified, in the present
days.

Railways plea:
Incentive of 2% of total energy bill may K
allowed, on early payment of tractid
energy bills to APEPDCL i.e. withit
three days should be implemented
implemented by OERC and oth
Electricity Regulatory Commissions.

The subject issue is under the purview of
Hon’ble APERC.

80 POWER SUPPLY INTERRUPTION
AS WELL AS POOR QUALITY OF
SUPPLY:

81 Railways is a public utility services engag

in transportation of coal for the power hous

other essential commodities and also for carry
commuters from one destination to other, ¢
interruption to Railway traction supply caus
serious repercussions.

82 In case of power supply failure on Supplie

account, alternative supply from adjacent S

station is kept extended for maintaining the t@&

inflow. Low voltage is also experienced in t

system in such a situation.

83 The low traction voltage of supply fro

APEPDCL to Railways is resulting in huge loss

to the Railways on account of drop in speed

loss of line capacity, bunching of trains, adve
effect on electric machines of locomotive, redu
efficiency of traction installations, increased ¢
satisfaction among Railway users, unbala
supply  voltage, current & frequenc
overshooting of MD & CD, compounding effe
of further drop in Traction voltages. This vicio
irate causes huge direct and indirect loss
Railways. The supply authorities need to impr

Certain transient faults in the supply netwe
exi/stems are unavoidable. No restriction is €
egnposed on account of load shedding
iRgailways, while, all other HT consumers
afsequently subjected to load shedding.
ddowever, the DISCOM is complying with the

Licensee’s standards of performance regula
2r&pecified by the Hon’ble APERC.
ub-
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the supply voltage to the Railways on a priority.
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84 The affect of the poor quality of supply

the supplier has cascading penalty effect
Railways like Less energy usage than targeted
contracted, drop in supply voltage on the adjoin
TSSs low power factor, affect on tracti
installations & electric machines of locos and d
in speed of trains etc.

Railways plea:

Hon'ble APERC may please direct the supplier
to maintain good quality of power supply with
minimum interruption of supply and no load

shedding is to be imposed in future during
power crisis in the state considering Railway
Traction as essential service.

oy
on
and
ing
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rop

9.0 WAIVAL OF CHARGES DURING
ENHANCMENT OF CONTRACT
DEMAND FOR RAILWAY TRACTION
SUB-STATIONS:

91 As per existing APERC Regulatior

Development Charges @ Rs 750/- per KVA 3

Consumption Deposit @ Rs 1000/ per KVA 3

to be deposited to the Licensee dur

enhancement of Contract Demand, treating
additional load as if it is a new service.

9.2 Railways initially i.e. during

commissioning stage, already deposited

estimated amount in advance for extens
of the installations, drawl of transmissi
lines with associated equipment. Hence, realiz
the development charges once again

Railway Traction during enhancement

Contract Demand is not justified, as the

charges were already initially paid by Railwa

and physically no development wor
undertaking by licensees.

93 As per APERC Regulations 6 of 2004,

consumption deposit is being reviewed once |

year by the Licensee, basing on consum
previous year consumption for the period Ap
to March. Railways are paying the additior
consumption deposit in time when ever {

DISCOM is claiming the ACD, due to th

increased load. (In crease in consumption

KWH units as KWH based single part tariff

applicable to Railway Traction).

94 As the consumption deposit is reviewed i

regularized every year in May month by t

Licensee for Railway Traction, claimin

consumption deposit once again @ Rs 1000/

KVA during enhancement of Contract Dema

S

INghder the purview of Hon’ble APERC
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).rrL:J&der the purview of Hon’ble APERC
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like other two part tariff consumers is n
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justified as Railways are updating the ACD d
to the increased load i.e. increase in energy U
every year.

Railways plea:

Hon'ble APERC may please consider the abov
aspects and exempt Railways from paying th
development charges during enhancement ¢
Contract Demands for Railway Traction Sub-
Stations, as these charges were already realizg
from Railways and it is not justified for levying

the charges twice for the same consumer unde
different head

ue
nits

eUnder the purview of Hon’ble APERC

a)

C

f
d

n)
v

18

10.0 INTROUDCTION OF KVAH BASED

BILLING:

10.1 APEPDCL proposed introduction of KVA
based billing, during the FY 2011-12, for t
existing categories, where LPF surcharge
applicable.

10.2 Further, APEPDCL mentioned that with t
change in biling pattern of energy i.e. KWH
KVAH that there is no revenue impact/tar
changes. As the PF cannot be unity for Raily
Traction category, which is an inductive load,
general the KVAH units are more than KW
units. With the same unitate, and more KVAH
units, the overall energy charges will be highe
KVAH billing than in KWH billing. Hence, in
KVAH billing more revenue collection fo
DISCOMs.

10.3 Recently, Hon'ble APERC introducs
“excess Energy Charges” ceiling limit raised fr
0.90 to 0.95 for Low PF penalty and the re
tariff enhanced for the consumers in the curf
year 2010-2011. these are all improving

revenue status of the APEPDCL. Even the
incentive and Rebate for early payment were

not offered to the benefit of consumers in theest:
10.4 Presently, the
mentioning that only KVAH lag component wi
be billed and KVAH lead component will b
blocked. At later stage, the DISCOM maodifies {
proposal and may suggest to introduce lag +
components, which may effect Railway Tracti
category very badly, due it's loading pattern.

10.5 Under these circumstances, no other €
burden towards new charges are to be levied of
consumers at this stage and the pre
conventional method of measuring energy
KWH, the active power, only to be billed. Tk
Licensees may please be advised to improve
efficiency and to bring down the revenue ¢
instead of proposing new charges on

DISCOM APEPD(

The underlying objective of the proposal
introduction of kVAh based billing to ensu
Freduction in line losses which occur due to
hlow power factor surcharge.

The contracted load is measured in kVA ter
while billing is done in kW terms. The curre
ftariff structure is a two- part tariff includin
tenergy charges in kW terms and low pov
Ifactor surcharge for power factor less th
v0.95. The proposal is to introduce kVA
based billing while forfeiting low power factg
Isurcharge and kWh based billing. The kVA
based billing calculates accurately the ene
charges for the contracted load. The liceng
therefore expect the consumers to have U
r Power Factor.
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Under the purview of Hon’ble APERC
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consumers to increase their revenue.

Railways Plea :

The Hon’ble APERC may kindly continue
KWH based single part tariff and not to
implement KVAH based billing to Railway
Traction category.

11.0INTRODUCTION OF TIME OF SEASON
(ToS) TARIFF FOR THE PERIOD FEB-MAY:
11.1 APEPDCL proposed introduction of Time

season tariff for the period from February to M

to Railway Traction category, in the ARR, whi
is not a justified proposal.

11.2 The proposal is made basing on the D
Electricity Regulatory Commission’s viewsFhe

Commission, therefore, feels that to prune the

demand, some section of the consumers ca

encouraged by way of a tariff surcharge/rebate

shift their demand from peak hours to non p
hours. The Commission is therefore, inclined
introduce seasonal tariffs for industrial categai
of consumers to make a beginning in this area”

11.3 Railway plays an important role in t
transport infrastructure of the country and eng
in transportation of all
passengers across the length and breadth o
country throughout the year without any relief
a minute. It plays a vital role not only in ti
economic growth of the country but also
integrating even the most backward

underdeveloped areas of the country hay
potential for the development with the centers
growth and development.

A

g

11.4 The other HT industrial consumers can sw
over their loads, from time to time, shift to sh
season to season, as per their conven
depending upon their availability of sources. B
for Railway Traction category, non availing

power supply even for a minute will make valua
passengers or important goods being transpd
stranded in between the stations. Hence, Raily
cannot shift the demand from peak hours to
peak hours as during peak and non peak hg
through out the day, the demand of Railways
constant..

11.5 Also Hon'ble DERC suggested this ToS ta

for industrial consumers in the state but not
Railway Traction category. The same is
imposed to “Railway Traction” category in Del
state till date. Basing on the same stand, Railv
not claimed for TOD incentive for a time blog
which is applicable to HT (1A) industry, in th
state.

ged
type of goods :td

(T.O.S. (Time of Season) Proposal:
ay

ch

The energy requirement for the period Fe
EMay is higher compared to other months. TH
is due to the reasons like increase in domes
tfconsumption, increase in  agricultur]
Nconsumption for Rabi crops and increase
industrial consumption. The APTransco gr
Ecan handle a peak demaofd11,500 MW but
the peak demand requirement during th
Eperiod (assuming peak demand is 20% hig
than the average monthly demand) is gre
éhan 12,000 MW.

b
is
5tic
e
in
d

is
er
ter

FY 2011-12

Avera

Feb. Mar Apr May | ge

eak
[@5d
W)
in

ind
ing
In order to reduce the peak deficit, the Time
Season tariff has been proposed to

12,384| 12,677 12,490 11,360 12,22

of

1

]:(i) Offset the demand from these mont
Industries can schedule to run more |in
cDe(:ember and January or June and July
bflattening the demand curve for the Feb-May
Iperiod.

NS-

L

vV

:(ii) Reduce the demand during Feb- May
period- Commercial and Domestic consumers

i may implement measured to reduce the monthly

consumption and hence reducing the demand to

r
be met.

f
h

r
(i) Impact on Load Curve: An increase |

| tariff directly will not affect the demand curvg
.as all the consumers have to pay the increas
tariff while an increase in Time of Season ta

n
sed
riff
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11.6 As the rate of time of season tariff is m
than normal rate, with the implementation of t
new slab, the motive of reduction in cross subs

as per National Tariff Policy is also beil
defeated.
11.7 As the Honble Commission alrea

introduced “Excess Energy Charges” enhancen
of Power Factor Penalty limit from 0.9 to 0.9
enhancement of tariff during 2010-2011, it
requested that the new proposal of APEPDCL
Time of Season Tariff (ToS) may not
introduced to Railway Traction category, to s
guard the interest of the consumer and to
common public.

Railways plea:

The Hon'ble APERC is requested not to
introduce ToS tariff for Railway Traction
category, as it is not possible to shift the

demand from peak to non peak and Railways

load is constant through out the day.

will influence the consumers to either shift th
0load or reduce consumption managing the
hdemand curve.

D

N

The suggestion will be examined by the

dpiscoms since it involves financial impact.
nent

5,
is
i.e.
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U

12.0 FUTURE ELECTRIFICATION IN
APEPDCL'S JURISDRICTION:

12.1 Due to the growth in industrial sector in 3
around Visakhapatnam area, major electrifical
works such as Gangavaram port already comple
4™ line between Kottavalasa-Simhachalam Ng

ind

tion

ted ,

reBPDCL extends support basing on the marg

(18.19 TKM), 3 line between Vizianagaram-capacity available and advance registration

Kottavalasa ( 41.50 TKM) and Gate Junction
Gangavaram Port (15 TKM) are in progre
Further, the electrification of double line secti
between Vizianagaram- Rayagada (250 TKM
under active consideration by Railway Board. S
a lot of electrification will take place in the &a
APERC is requested to extend the benefits
further electrifications in the state which in ty
will bring prosperity to the state itself.

12.2 Hon'ble MPERC allowed 10% rebate
energy charges for new Railway Traction proje
for a period of 5 years from the date

connection for the new projects availing sup
during 2010-2011.

Railways plea:
The Hon'ble APERC may kindly to exte
the benefits of furthelectrifications in state.

the required load. However, the subject issu
stalls under the purview of Hon’ble APERC.
on

is
till,

for
rn

in
cts
of
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Under the purview of Hon’ble APERC
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CBOLS OTI-T SRIDTEY, SPPO<SS DG5S OIS Do

Responses to Objections/ Suggestions

5. Sri B.Govinda Rao
Secretary
Solikiri Sisal Grower Society
Solikiri Village
Bhamini mandal
Srikakulam Dist - 532455

Para No/Brief Issue
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We feel very happy to record the contents of

advertisement and got ray of hope that our S
growers request to be considered to give pg

the

supply under agriculture / Sugarcane crushing

category.

isal
wer

This society is a farmers owned without any profit

motive. All this sisal growers of the village atest

members of this society. Hither to the Sisal plants
are grown as a field fence the matured leavesigf th

perennial plants are left unutilized.

Recently the Forum for Integrated Development
(FFID),a voluntary organization placed the

technology before us to get income from

the

unutilized leaves. Due to the application of this

technology ,the farmers will get income from fib

re,

Compost, Bio-gas from the biomass. The clear

benefits showing sisal economy model (SEM)
AMPRI, Bhopal Under CSIR is enclosed herew

of
th.

This scheme is implemented by FFID with the
assistance of Council for Advancement of People's

Action and Rural Technology (CAPART) under

Ministry of Rural Development Govt. of India.

In order to extract the fibre, a 5HP electrical ong
connected to fibre extraction machine is to betpy

use on 3 Phase electricity supply.

~—  —+
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We have approached the ADE, Amudalavalasa
supply of power under agricultural category. But

for
he

informed orally that the supply will be made under

Commercial category only (Category -ll) as
special category Tariff is indicated in the exigt

Tariff order. The Superintending Engineer,

operation, Srikakulam also expressed that thegvo
the Tariff order only. The scheme is meant for p
fanners .1t is not viable to run the machinery viitph
energy charges. We request to extend your he
hand to give connection under Agriculture LT-V(A)
under L.T-llI(A), (iv) Sugar Cane Crushing (ener
charge 50 paisa per unit) so that our farmers eap
the benefit of latest technology. It is reqgested
include " Sisal fibre exraction connection" under
one of the relevent categories as shown aboveei
ensuing Tariff order for releasing L.T power sugdply
FFID and Sisal Growers Societies at Peddadir
Chinnadimili and Solikiri villages of Bhamini marid
in Srikakulam district of Andhra Pradesh.

ping

ay
r

to
n th

mili,
a

0 Hon’ble Commission to examine the reques
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Responses to Objections/ Suggestions

6. Sri Haribabu,
President
Chinnadimili Sisal Growers Society,
R.No0.225 of 2010, Chinnadimili,
Bhamini Mandal, Srikakulam Dist.,
Andhra Pradesh - 532455

Para No/Brief Issue

EPDCL Response

We feel very happy to record the contents of
advertisement and got ray of hope that our S
growers request to be considered to give pg
supply under agriculture / Sugarcane crush
category.

the
isal
wer
ing

This society is a farmers owned without any pr
motive. All this sisal growers of the village atest
members of this society. Hither to the Sisal plg
are grown as a field fence the matured leavesisf
perennial plants are left unutilized.

pfit

ints
th

Recently the Forum for Integrated Developm

ent

(FFID),a voluntary organization placed the
technology before us to get income from the
unutilized leaves. Due to the application of this
technology ,the farmers will get income from fibre,

Compost, Bio-gas from the biomass. The cl
benefits showing sisal economy model (SEM)
AMPRI, Bhopal Under CSIR is enclosed herew
This scheme is implemented by FFID with
assistance of Council for Advancement of Peoy

Action and Rural Technology (CAPART) under

Ministry of Rural Development Govt. of India.

ear
of
th.
he
le's

In order to extract the fibre, a SHP electrical ong
connected to fibre extraction machine is to betpu

~—  —+

use on 3 Phase electricity supply.
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Para No/Brief Issue

EPDCL Response

We have approached the ADE, Amudalavalasa
supply of power under agricultural category. But

for
he

informed orally that the supply will be made under

Commercial category only (Category -ll) as
special category Tariff is indicated in the exigt

Tariff order. The Superintending Engineer,

operation, Srikakulam also expressed that thegvo
the Tariff order only. The scheme is meant for p
fanners .1t is not viable to run the machinery viitph
energy charges. We request to extend your he
hand to give connection under Agriculture LT-V(A)
under L.T-llI(A), (iv) Sugar Cane Crushing (ener
charge 50 paisa per unit) so that our farmers eap
the benefit of latest technology. It is reqgested
include " Sisal fibre exraction connection" under
one of the relevent categories as shown aboveei
ensuing Tariff order for releasing L.T power sugdply
FFID and Sisal Growers Societies at Peddadir
Chinnadimili and Solikiri villages of Bhamini marid
in Srikakulam district of Andhra Pradesh.

ping

ay
r

to
n th

mili,
a

0 Hon’ble Commission to examine the reques
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Responses to Objections/ Suggestions

7. Sri N.V.Prasad Panda
Vice President
Peddadimili Sisal Grower Society
Peddadimili Village
Bhamini mandal
Srikakulam Dist - 532455

Para No/Brief Issue

EPDCL Response

We feel very happy to record the contents of
advertisement and got ray of hope that our S
growers request to be considered to give pg
supply under agriculture / Sugarcane crush
category.

the
isal
wer
ing

This society is a farmers owned without any pr
motive. All this sisal growers of the village aleet
members of this society. Hither to the Sisal plg
are grown as a field fence the matured leavesi®f
perennial plants are left unutilized.

Dfit

ints
th

Recently the Forum for Integrated Development
(FFID),a voluntary organization placed the
technology before us to get income from the
unutilized leaves. Due to the application of this
technology ,the farmers will get income from fibre,

Compost, Bio-gas from the biomass. The cl
benefits showing sisal economy model (SEM)
AMPRI, Bhopal Under CSIR is enclosed herew
This scheme is implemented by FFID with {
assistance of Council for Advancement of Peoy

Action and Rural Technology (CAPART) under

Ministry of Rural Development Govt. of India.

ear
of
th.
he
le's

In order to extract the fibre, a 5HP electrical ong
connected to fibre extraction machine is to betpu

— —

use on 3 Phase electricity supply.
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Para No/Brief Issue

EPDCL Response

We have approached the ADE, Amudalavalasa
supply of power under agricultural category. But

for
he

informed orally that the supply will be made under

Commercial category only (Category -ll) as
special category Tariff is indicated in the exigt

Tariff order. The Superintending Engineer,

operation, Srikakulam also expressed that thegvo
the Tariff order only. The scheme is meant for p
fanners .1t is not viable to run the machinery viitph
energy charges. We request to extend your he
hand to give connection under Agriculture LT-V(A)
under L.T-llI(A), (iv) Sugar Cane Crushing (ener
charge 50 paisa per unit) so that our farmers eap
the benefit of latest technology. It is reqgested
include " Sisal fibre exraction connection" under
one of the relevent categories as shown aboveei
ensuing Tariff order for releasing L.T power sugdply
FFID and Sisal Growers Societies at Peddadir
Chinnadimili and Solikiri villages of Bhamini marid
in Srikakulam district of Andhra Pradesh.

ping

ay
r

to
n th

mili,
a

0 Hon’ble Commission to examine the reques
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.:)a-)éoﬁ‘e’
Responses to Objections/ Suggestions
8. Sri V.Vasudeva Rao, B.Sc (Agri)
Secretary

Forum For Integrated Development (FFID)

H.No.3-4-1009/1,

Barkatpura,

Hyderabad — 500027

TelFax: 040-27564273

Email: ffidhyd@rediffmail.com

Para No/Brief Issue

EPDCL Response

1. The sisal growers societies may be given
electrical connections to their 5 HP, 3 Phase mptor
to run the sisal fibre extraction machines by the

small/poor farmers under LT V(A) Agriculture (N
charges) or atleast under similar category or
[11(A)(iv) for sugarcane crushing (50 paise/ unit).

0
LT

2. To start with, these societies are run in Bhamin

mandal of Srikakulam District.

3. FFID, a voluntary organization involved
promoting sustainable rural livelihoods for farme
has placed the Sisal fibre Technology before

small/poor farmers to get income from the

unutilized sisal leaves grown as bio-fence on f
bunds, in this area, through sisal fibre Extract

(Kittanara), composting & biogas productipn

through Biomass utilization.

in
rs
the

eld
ion

4. Details of Sisal Economy Model (SEM) pf

AMPRI, CSIR, Bhopal, showing the importance
sisal fibre extraction at rural level is herew
enclosed.

of
th

5. In the present day of environmental pollutiose
of products made from Natural fibres is need
Sisal fibre, the strongest natural fibre, has to
promoted under these conditions. Many sisal pl
are growing in our state without utilization excg
for fencing because the fibre extraction has bec
expensive with high electricity unit rate. T
APERC may consider a concessional tariff on
with sugarcane crushing under item LTII(A)(IV) ¢
that many farmers will come forward from triba
Agency and drylnad areas to extract fibre fromrt
existing sisal plants, which scientist a
technologists developed as sisal fibre technol
livelihoods system at rural level.

u
ed.
be
ANts
2pt
ame
he

50

/
nei
nd

0gy

padon’ble Commission to examine the reques

bL.
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Responses to Objections/ Suggestions

9. Forum for Integrated Development

(R.No. 74/95 dt.10-3-95 of ROS, Hyd.)

H.No0.3-4-1009/1, (Adj. Bus depot),
Barkatpura, Hyderabad - 500027

Para No/Brief Issue

EPDCL Response

Our voluntary organization is involved i
rural development activities to help the ruf
poor with the financial assistance fro
Council for Advancement of People's Actig
and Rural Technology (CAPART), Ministry
of Rural Development Govt, of India. T
help the poor farmers in Srikakulal
district, we are implementing a two yea
project financed by CAPART on fibrg
extraction and rope making activities fro
existing Sisal plants which are grown as b
fence by the farmers.

Thus demonstration project and hands
training will make the poor farmers to ta
up Sisal fibre based livelihoods system
earn additional income as well as gener
rural employment. Thus the project approa
is based on community involvement of t
farmers. The village level Sisal Growe
Societies have been registered with Regis
of Societies, Srikakulam District, Govt. ¢
AP. The present project is in Solikin
Peddadimili and Chinnadimili villages ¢
Bhamini Mandal in Srikakulam District @
Andhra Pradesh. The Sisal Growers Socie
will be operating these Fibre Extractic
Machines in the villages/farms; for hands
experience.

on

ate
ich
he

trar
Df
i
f
f
ties
N
on
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Para No/Brief Issue

EPDCL Response

The fibre extraction machine is driven by
5 HP 3 Phase electrical motor. As such
power connection is to be given by ti
EPDCL. When we approached th
concerned Assistant Divisional Engineer
Amudalavalasa, it is informed that there is
Agro industry category and service has is
be availed only under L.T industrig
category with a unit cost of about Rs. 4/-p
KVA hour and service connection and oth
charges amounting Rs. 10,000/- H
connection. The fibre extraction is not viab
with this heavy cost of power.

dhe service is to be released under
iadustrial category lll-A. To release the serv
ndor a load of 5 HP, development charg
dRs.7,500 (Rs.1,500 per HP) and Secu
dbeposit Rs.2,500 (Rs.500 per HP) is to be p
no

to

|
er
er
er
le

LT
ce
es
rity
aid.

In this contest it is to bring to your notig
that a nominal Tariff was given to Pisg
Culture, Mushroom culture etc. The sug
cane growers are also given a nominal Ta
of Rs.0.50.Piesa per unit. The other Ag
Industries which are in bud stage are 1|
mentioned in Tariff order.

e
rddon’ble Commission to examine the issue.
ar
riff
ro
not

“Income Enhancement
generation  through

The Project
employment

nd

fibrddon’ble Commission to examine the request.

extraction and value addition from locally

available sisal leaves and its utilization
biomass for rural needs in tribal areas
Srikakulam District, Andhra Pradesh" is tak
up by us for the benefits of poor farmers.

such the electrical connection is to be giy

under a category connected to Agricultu
purpose/Agro Industry. We request for
cheaper Tariff for this agro industry.

or

of
en
AS
en
ral

a
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ons/ Suggestions

10. Sri. P.Naredranath Chowdary
Joint Managing Director
The Andhra Sugaras Ltd.,
Chemicals & Fertilisers Div.
Kovvuru — 534 350
West Godavari Dist.
Para No/Brief Issue EPDCL Response
Objection The power purchase cost during February to
Time of season tariff in addition to existingMay is high due to shortage in power
Tariff as it will become additional burden to ou@vailability and increase in utilization, which
power intensive 400 TPD Caustic Soda Plant (H, fprced the DISCOM to adopt certain policies
Service No. ELR 357) as power is one of the Ralfe Time of Season for effective load
material for Caustic Soda Plant and power cosbit cManagement. Even the Ferro Alloys units are
of production is around 65%. also covered under the TOS tariff proposal.
Suggestion
Power intensive Caustic Soda indusfry
deserves special Tariff on par with Ferro Allgys
industries as power consumption in Caustic Soda
industry per MT. is higher than Ferro Alloys
industry.
Objection Currently the state is facing peak deficit |in
demand. In order to meet the peak deficit the
TOD Tariff may be deleted for our powePiscoms are procuring costly power frgm
intensive industry, other wise proposed Off PeRKateral — purchases/traders —and  power
Tariff 50 Ps. / Unit may be increased equivalent §changers. The power purchase cost works out
TOD Tariff. to Rs.5 to 6 and even higher at certain times than
Suggestion the average power pu_rchase cost. The Licepsee
ngmﬁr deletion of TOD Tariff and introduc&@S Proposed TOD tariff for HT consumers who
proposed Off Peak Tariff on par with other states,| SHifts from peak to non-peak period. Which
enables the Discoms to reduce peak deficit jand
thus power purchase cost.

39



Para No/Brief Issue

EPDCL Response

Suggestion
Power factor incentive Clause may

introduced equivalent to penalty percentage

To maintain the power factor near unity W
bdirectly benefit the consumer due to propo

KagAh billing.

consumers had invested huge amount for megting

minimum P. F. limit 0.85 to 0.9 and 0.9 to pres
0.95.

Suggestion :
PLF based power incentive may be intrody

not possible for all H. T. Consumers.

ent

the load factor incentive scheme.

ill
sed

dgddsed on the present power deficit scenario,
again preferably for power Incentive category iit Hon’ble APERC has decided to discontinue with

Details of other points if any, will be submittedcg

i1

discussed during public hearing
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Distribution Company of A_P. Ltd
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Responses to Objections/ Suggestions

19. Sri M.Venugopala Rao
Journalist,

F 203, H.N0.7-1-408 to 413
Sri Saidarsan Residency
Balkampet Road,
Ameerpet

Hyderabad - 500016

Para No/Brief Issue

EPDCL Response

TARIFF PROPOSALS We welcome the
proposal of the Discoms not to increase tariffs
domestic and agricultural consumers. We &
welcome the positive response of the Discom
our long-pending suggestion and directive given
the Commission to reduce minimum charges for
1 domestic category for connected load above
W from Rs.50/-to Rs.25/- per month. However,
request the Commission to make it clear that th
minimum charges are applicable up to
consumption of 50 units per month.

for
1lso
5 The proposals are made keeping in view of sg
bgnditions and paying capacities of consumers.
| leduction in minimum charges from Rs. 50 to Rs.
250 proposed, is applicable to LT-1 Domestic Catge(
werespective of the connected load and the mon
agmsumption of a consumer.

a

AVOIDABLE DELAY IN SUBMISSION OF
ARR AND TARIFF PROPOSALS :

As per the regulations of the Hon'ble Commissi
the Discoms are expected to submit their ARR
tariff proposals for next financial year by the ¢
of November of current year. The Discoms h
submitted the same for the year 2011-12 to
Commission on 7.1.2011 only. What are the reas

C

amee delay is mainly due to the difficulties in simig at
nehergy availability and PP cost from CGS statiams
AYE arrive at a realistic estimate for energy cornsion

th¢ LI schemes.
50NS

for the delay of more than one month in submitting

the same and what is the impact of the avoid

AHowever, it is expected that the Tariff Order fof F

delay on the Discoms? The delay in submitlizn11-12 would be issued by the Hon’ble Commissid

ARR and tariff proposals for the year 2011
have had their adverse impact in several way
resulted in avoidable loss of revenue that shg
accrue to the Discoms on account of tariff revig
for a period of four months, as the Commiss
could issue its tariff order on ?’Zluly, 2010, which
came into effect from August, 2010 only. It al
resulted in avoidable delay in the Discoms sen(
their replies to the suggestions and objectioresl {
by objectors thereby denying the latter opportu
to participate in the public hearings relating eong
of the Discoms and needed opportunity to st
the same and prepare to make deta
submissions during public hearings in which tf
could participate. Similar was the situation reigt
to the public hearings held in 2008-09 and 2009
also, notwithstanding the timing of submission
ARR and tariff proposals by the Doms. This wa:

Ibefore end of March 2011. Therefore, it is expethed

Sthere would be no impact on the Discoms due to thi

D delay.

ion

IFPDCL is sending replies to all the Objectors fuaitt
objections/suggestions made, by Post/courier (5

if?mes by person also for local objectors) welliimet.
ing

il

,]:L. -

Ldy
iled
ney
i
)-10
of

cial
The
25,
jor
thly

a

[*2)

ome

52



Para No/Brief Issue

EPDCL Response

brought to the notice of the Hon'ble Commiss
repeatedly during the public hearings held eallig

jon

to no avail. In view of such past experience, leopc
again request the Hon'ble Commission, while

fixing dates and places of public hearings on

the

proposals of the Discoms, to give adequate time to

the Discoms specifying the date by which they h
to send their replies to the submissions of objsg
and the latter to study the same and prepare
further submissions to be made during the pu
hearings. Earlier, it was observed that some of
Discoms had submitted copies of their replies &
suggestions and objections of objectors to

ave
to
their
blic
the
th
the

Commission well in advance but failed deliberately

to send the same to the objectors in time. It
become a practice to some of the Discoms to |
over their replies to objectors in the public hegf
itself. | request the Commission to direct 1
Discoms to send their replies to objectors at |
one week in advance before scheduled pu

has
and
i
he

past
blic

hearing.
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Para No/Brief Issue

EPDCL Response

TIME OF SEASON TARIFF FROM
FEBRUARY TO MAY :
Discoms, quoting the Delhi

Regulatory Commission that the

State Electric
intention

The contention of the

t_Yl. The energy requirement for the period Feb- May
IRigher compared to other months. This is due to

The contention of the Discoms in proposing T
tariffs is as below:

oS

the

introducing time of season tariff is "to shift th(?iljeasons like increase in domestic Consumpnion’

demand from peak hours to off peak hours'

untenable. It is difficult to agree with the impdie and increase in industrial Consumption_

view that with imposition of additional tariff f&uT-
2 commercial, LT-3 industrial consumers (@
paise per unit), and HT-1 and HT-2 industrial &
HT-5 traction categories of consumers (@ 75 p
per unit) to whom the time of season tariff
proposed for the said period would shift th
demand from peak hours to off peak hol
Commercial consumers cannot be expecteq
close down their establishments during p
hours, especially evening peak hours, by shif
their demand from peak to off peak hou
Similarly, railway traction is a continuous actiyit
totally unrelated to peak or off peak hours. Indast
with continuous production process like Ferro &l

units, by their very nature, need continuous supply

power. Even other industries run their shifts
production depending on their demand and schec
of production and mere imposition of time of sea
cannot force them to shift their demand from p
hours to off peak hours. Therefore, the conterio
the Discoms that time of season tariff is mainly
the purpose of better management of load by
licensee during the peak season does not ¢
conviction. The real intention of the Discoms
proposing time of season tariff is to recover a gl
additional expenditure they incur during the per,
from February to May being peak season when
Discoms are normally purchasing additional po
at higher tariffs, as indicated in their ARR progpiss

icrease in agriculture consumption for Rabi cr

DpS

2. The APTransco grid can handle a peak demar
501,500 MW but the peak demand requirement dufing
i'_lﬁlis period (assuming peak demand is 20% hig
atfan the average monthly demand) is greater

d of

yher
than

i$2,000 MW.
eir
rs.
| © FY 2011-12
}ng Feb. Mar. Apr. May Averagé
rs. Peak
Load
(MW) |12,384| 12,677| 12,490| 11,360| (2,228
Dy
The Discoms believe that the ToS proposal will
of. Offset the demand from these months- Industries

ji}l@g schedule to run more in December and Janug
sdyne and July flattening the demand curve for éite

~May period.
h2. Reduce the demand during Feb- May per

tmeasured to reduce the monthly consumption
-drepce reducing the demand to be met.

ig. Impact on Load Curve: An increase in tafiff
ndirectly will not affect the demand curve as alé th

iRerease in Time of Season tariff will influencesth
vepnsumers to either shift their load or reduce
consumption managing the demand curve.

54
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Para No/Brief Issue

EPDCL Response

TIME OF DAY INCENTIVE : The proposal o
the Discoms to introduce time of day incentive
50 paise per unit for power consumed from
midnight to 4 A.M. from June to January to h
1(A) category of consumers also defies logic, fier
latter cannot be expected to change their shift
that period in a day, if they are not running th
industries during that period already. If they
already running their industries during that peri
there is no point in introducing the time of d
incentive. The presumption involved in the propg
is that surplus power would be available dur
the proposed timings from June to Janug
However, in a year of bad monsoon or wh
Discoms propose to supply power to agriculture
rotation during those proposed timings,
presumption of availability of surplus power m
not materialise. In such a situation, implementa
of the time of day incentive scheme would dept
the Discoms of revenue, if not imposing additio
burden. The Discoms have not explained whe
they are going to gain or lose in terms of expemdi
or revenue with introduction of time of day inceet
scheme. Moreover, when the Hon'ble Commiss
responding to our suggestion, rightly dispenset
the load factor incentive scheme in its tariff oride
2010-11, the desirability of introducing time ofyd
incentive is questionable, that, too, in the ligit
persisting heavy revenue gap.

[
of
12
AT

t
S to

¢The ToD incentive for the period June- Jan has be
aproposed with the main objective of shifting loaoin

cpeak hours to off — peak hours.

— A M

A
Ll
* In the mentioned case when industries are running
ttheir shift during the 12-4 A.M. time block, theisea

Epossibility for the industries to adjust the shitsthat
litheir consumption can be moved from the peak tim
I'block to the non-peak time block.
NM view of the ToD penalty that was levied on H]
theAustries, this would provide some relief to f{
Lindustries and introduction of the incentive W
further encourage the industries to shift theirarday
Iemand. Also, the ToD incentive has been introdu
VBnly during the surplus months of June to January

a

INTRODUCTION OF KVAh  BASED
BILLING : We welcome the proposal of tf
Discoms, as suggested by us and as directed b
Commission, to introduce kVAh based billing
However, we reiterate that it should be confineg
massive consumes of power like HT and ot
industries and HT commercial categories only.
also welcome the proposal to introduce volta

wise differential tariff for HT-I(B) category of power factor less than 0.95. The proposal is

industries on the lines similar to other HT catég®
already introduced during 2010-11.

The underlying objective of the proposal

néntroduction of kVAh based billing to ensu
yrdwuction in line losses which occur due to the
power factor surcharge.

| Tde contracted load is measured in kVA terms w
hbilling is done in kW terms. The current tar
Végructure is a two- part tariff including energyaces
ger kW terms and low power factor surcharge

rintroduce kVAh based billing while forfeiting lo
power factor surcharge and kWh based billing. ]
kVAh based billing calculates accurately the ene
charges for the contracted load. The liceng
therefore expect the consumers to have Unity Pq

Factor.
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Para No/Brief Issue

EPDCL Response

RECOVERY OF EXCESS AMOUNT
ALLOWED IN LOAD FACTOR INCENTIVE
TO HT INDUSTRIES : As directed by the Hon'bl
Commission in its letter No.APERC/E-205/Dl
Dist/2009 dated 22.12.2009, did the Disco
estimate the excess load factor incentive am
allowed by them to HT industries in the State si
the introduction of the scheme in 2002-03 and
the scheme is dispensed with as directed by
Commission? If so, what is the excess amd
allowed Discom-wise? What steps the Discoms |
taken to recover the excess amount? Did
Discoms submit any reports in this regard to
Commission? If so, what further directions, if a
are given by the Commission to the Discoms?

e
DYes, EPDCL has estimated the excess load fd

pestimated excess amount allowed by EPDCL to
naedustries for the period from 2003-04 to 2008-8¢

niscentive amount allowed to HT industries. T

tfs.1.53 crores. Notices were issued to the
tesumers to whom excess incentive was alloy
urtte methodology adopted to calculate the ex
aneentive allowed to HT industries has been intanz
tteethe Hon’ble APERC.
the

ny,

RECOVERY OF DEMAND CHARGES
FROM APGPCL : As directed by th¢
Commission in its letter No.APERC/E-205/D
Dist/2010 dated 6.5.2010, what action has b
taken by the Discoms and AP Transco to estin
and recover the amounts which were paid
foregone by the then APSEB/AP Transco/
Discoms and APGPCL consumers towa
difference in demand charges for the dem
supplied by AP Transco and Discoms fr
APGPCL? Similarly, as directed by the Commissi
what action has been taken by AP Transco ang
Discoms to revise the demand share for all thesy
for which 720 hours per every month we
considered against the calendar hours in the @i
month and to recover the amount due fr
APGPCL? Have the Discoms submitted any rej
to the Commission on these two aspects? Wha
the amounts due from APGPCL in relation to th

D-

een

nate

As per the directions given by Hon’ble Commissi
Athe APPCC has estimated the amount to be recoy
rdsom APGPCL towards excess payments made

DiNecessary steps are being taken for recovery of
oamount from APGPCL. Further, the amount foreg
| hyeDISCOMSs towards difference of MD Charges
edrT.Consumers C.C. bills will be calculated 4
rreecessary steps for recovery of the same will baen
lim due course.
om

bort

t are

ese

abdSCOMs in this regard is around Rs. 5 cf.

\ctor

he
HT

) i

HT

ved.
Cess
1t

on,
ered

by
the
one
in
nd
na

two issues?
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Para No/Brief Issue

EPDCL Response

HIGHER FIXED COST FOR GAUTAMI
PROJECT: There is substantial variation betwe|
fixed costs per unit of the new EPPs - G
extension, Vemagiri, Gautami and Konaseema
shown in the ARRs for the following years (fix
cost per unit in Rs.):

Project 2009-10 2010-11
[.GVKext 0,84 0.74
2.Vemagiri 0.90 0.69
3.Gautami 0.83 114
4.Konaseema 0.87 1.24

The fixed cost per unit for the year 2011-12
Gautami project is shown as Rs.1.37 against Rs,
for Vemagiri, Rs.0.80 for GVK extension al
Rs.0.83 for Konaseema. What is the basis, as wé
justification, for allowing such a higher fixed ¢dsr
power to be purchased from Gautami? How are
Discoms allowing higher fixed cost for Gautami y¢
after year, while the fixed costs of other proje
especially of Vemagiri, are coming down?

pdypographical error. The same has been rectifiethdy,

nd

As per the ARR filings of the Discoms, the fixedsto
ecomponent of new IPPs namely GVK Extension,
Kemagiri, Gautami and Konaseema for FY 2010-11
-F2¢ 2011-12 has been taken as the same due to a

Discoms and communicated to the Hon’ble
Commission.

The Gas based Power projects are basically Taiéd
projects. As per PPA, the fixed cost comprisesvof t
fparts

0.66

Elli)
t

+13

Ct

Other Fixed Cost (OFC Rs. 0.669/kWh for
GVK and Rs. 0.699/kWh for Gautami,
Konaseema & Vemagiri)

i) Foreign Debt Service charge (0.006 cents/k\

for all projects).

The OFC component is fixed for entire term of ti&AH
whereas the FDSC component of any gas based
projects varies with US $ exchange variation.

Therefore, the fixed cost of M/s. Gautami Power
project shall be in the above lines only.

REVENUE GAP : The four Discoms have show
a revenue gap of Rs.5957 crore for the year 2
12 + Rs.1813 crore by CPDCL, Rs.1340.32 croré
SPDCL, Rs.2097crore by NPDCL and Rs.7
crore by EPDCL. This revenue gap is estimg
after taking into consideration the impact

proposed tariff, non-tariff income, and targets
reduction of distribution losses revised by

Commission and improvement in internal efficien
Apart from getting subsidy from the Governme
what do the Discoms propose to bridge

mhe net revenue gap for APEPDCL is projected at
D¥B4 Crs for FY 2011-12. However, the actual reve
>gsp would be as determined by the Hon’
(@ommission. This gap would be bridged by
tedbsidy support extended to various categories
dBoAP and by improving internal efficiency.
of

the

Cy.

nt,

the

and

Vh

Rs.
nue
ble
the

balance of the estimated revenue gap?
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EPDCL Response

TRUE UP CLAIMS & BURGEONING
ACCUMULATED REVENUE GAP : In our
written submissions dated May 29, 2010 on ARR
proposals of the four Discoms for the year 2010111,
we had pointed out that the total revenue gap
claimed by the four Discoms for four years from
2005-06 to 2008-09 worked out to Rs.2588,01
crore. The claim of AP Genco for an additional sum
of Rs.2819.15 crore from the Discoms for the period
of four years ending March 2009 towards sale of its
power to them is still pending. Similarly, the che
of AP Transco for a special appropriation |of
Rs.386.07 crore for a period of four years endi
March 2008 and a balance revenue gap of Rs 5%
crore for the year 2008-09 are pending. In additjon
before considering tariff subsidy, the Discoms hpave
shown a revised revenue gap of Rs.6623.82 Crore
for the year 2010-11 - Rs.2281 crore by CPDCL,
Rs.1560.82 crore by SPDCL, Rs.1981 crore| by
NPDCL and Rs.801 crore by EPDCL. In other
words, after adjusting a subsidy of Rs.4500 crore
provided in the budget for 2010-11, the four
Discoms will have a balance revenue gap| of
Rs.2123.82 crore. What is the justification for
such balance revenue gap? What are the Discoms
doing to claim the balance revenue dgap
accumulated over the years?

A

Hon’ble APERC will examine the same and

P will extend necessary support to the Discoms.

WHAT IS DUE TO THE DISCOMS FROM
THE STATE GOVERNMENT?: What are the
accumulated amounts due from the State

Government to the Discoms towards expendiftAn amount of Rs.544 cr.s for FY: 2008-09 and Rs.
incurred for additional power purchase, includircr.s for FY: 2009-10 is receivable towards addiion

the sum estimated for 2010-11, and subsidy,power purchase cost from the Gowt.

any?

172
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EPDCL Response

FUEL SURCHARGE ADJUSTMENT : Have
the Discoms collected a sum of Rs.1649 cr
towards fuel surcharge adjustment (FSA) permi
by the Commission for the year 2008-09. If n
what are the reasons and what do the Disc
propose to collect the same? The Discoms H
filed their claims for FSA for the year 2009-10

the tune of Rs.1439 crore before the Commission

in the month of June, 2010. Similarly, for the ffi
two quarters of 2010-11, the Discoms have fi

their claims for FSA for Rs.740.13 crore. What |sy

the FSA amount claimed by the Discoms for
quarter October-December, 2010? The H

amounts claimed by the Discoms and the amounts

permitted by the Commission are more than
additional burdens the consumers have to bear
to tariff hikes in a particular year. What are f{
reasons for such hefty FSA claims of
Discoms? The Discoms have submitted that

FSA proposals for 2009-10 and the first t 9

t
L

quarters of 2010-11 are pending with
Commission. Instead of requesting

Commission for their speedy disposal,
Discoms have requested the Commission to a|
collection of provisional FSA of Rs.0.25 per u
from non-agricultural consumers till such time t
orders on FSA are issued. | request the Commisg
to issue its orders on the FSA proposals of
Discoms and not to allow them to collect F{
provisionally without its orders.

ore
ted
ot,
oms
ave

t.?he APEPDCL has alread

~

y filed FSA claims for fq
rquarters of FY 2009-10 and three quarters of
ISZé)lo-ll in time. These are currently pending diap
%y the Hon'ble Commission. The total amol
gcoverable through FSA is Rs. 248 Crs for th

arters of FY 2010-11. Since the Discoms

D

)

a{ready burdened financially, Hon’ble Commiss
U . .. .
fvas requested to consider the provisional collaabio
duéA‘ until such time that the final orders are pdsse

h'Fhe reasons for claiming FSA:
h :

éUse of imported coal.
.~ Increase in price of domestic coal.
. Increase in price of gas.
e Additional procurement from IPPs to cover
Seficit from APGenco and CGS stations.

t:Q(?\?\/Dec:rease in procurement from NCEs.

t
\
h

nit
he
sion
the
5A

LONG TERM TARIFF PRINCIPLES : In their
replies to my suggestions and objections on A
proposals for the year 2010-11, all the four Diss(
agreed with my suggestion for allowing claims

true-up or special appropriation of the Discomkicensees agree with the point. Hon’ble Commissg

AP Transco and AP Genco for a particular finan
year in the subsequent year itself to avoid
difficulties they have been facing due to the st
taken by the Commission that the same woulg
considered at the end of the control period
accordance with the long term tariff principles. &/
efforts the Discoms have made to persuade
Commission to consider and implement

RR
M
of

cialay take appropriate decision on the same.
the

and

be

in

n
the
the

ur
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0S
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suggestion?
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EPDCL Response

WHERE IS THE NEED FOR CASE ONE
BIDDING AT THE PRESENT JUNCTURE?
: As sought by the Discoms, the Commission

has

given its consent to procure 2000 MW plus or minus
20% for a period of 25 years from October, 2014

under case one bidding. What is the total instg

lled

capacity available to the Discoms as of now from

the existing generation units with whom they h

entered into power purchase agreements (PPAs)?

ad

What is the total installed capacity to be

available to the Discoms from the generat

units under implementation or to be implementéthe case 1 bidding is under process.

with whom they have entered into PPAS? In vi
of the installed capacity already available to
Discoms and to be available in the years to ¢
under the PPAs they have already entered into,
is the necessity to procufe power under case
bidding? What is the outcome of the bids called
by the Discoms under case one bidding? Have
taken any decision on those bids submitted to 6
into long-term PPAs with selected bidders? What
the tariffs quoted by the bidders who participate

ing

ew
the
bme
what
one
for
they
nter
are
0|

case one bidding?
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EPDCL Response

COST OF POWER PROCUREMENT : For the
year 2010-11, the Discoms have shown po
requirement which is higher than that allowed

the Commission in tariff order by 3930 mu. Due|

shortage in availability of gas to IPPs, delay,
commencement of commercial operation date
KTPP-1 and Simhadri stage-2 and higt
quantum of agricultural "sales" than approved lay
Commission result in the above shortage. They |
also pointed out that as against the average
per unit of Rs.2.24 permitted in the tariff orddr
IS increasing to Rs.2.43 per unit due to increas
the price of coal and use of imported coal.

purchasing 3930 mu from external sources, it w(
cost an additional Rs.1808 crore @ Rs.4.60 per
on an average (assuming Rs.5.50 per unit for,
second half of 2010-11). As usual, the Discoms
reluctant to point out irrational and hefty hikegas
price by the Government of India and delay
declaration of COD by IPPs like Konasee
project as reasons for shortage of power and

cost. So also, they are reluctant to point out thet
availability based tariffs of Ul power linked toidr,
frequency fixed by the Central Electrici
Regulatory Commission and purchases fn

traders and through power exchanges without|:

regulation are very much high, adding to the cbg

— =

[72)

0

'"The shortage in energy availability as stated wueestd

"the following reasons:
cost

e 1. Shortage in availability of gas to IPPs

For
uld
unit . .
the 2. Delay in commencement of commermal'
are opzeratlon dates of KTPP-I and Simhadri St
in
ma
high 3. Higher quantum of agricultural sales than
approved by the Commission.
tv

C

C

t

power purchase. The Discoms also are silent akt The Under drawal or Over drawal of energy per mg

the tariffs revised by the Commission for ng
conventional energy like the very hefty hike

nlis done in case of energy availability is lowehaher
ithan projected and availability of capacity in the

fuel cost of biomass energy units and industrtransmission line to meet the energy requirement

waste-based units to Rs.2000/- per ton, tariffedi
for windmill units and solar energy units, wi
RPPO issued by the Commission directing

Discoms to purchase not less than five per cer
their requirement from NCE units, which are

adding to the cost of power purchase.

tipower purchase cost is not deliberate but, rathees)|
t by the need to meet to energy requirement
I

-

C

xmonth. Hence, the contribution of Ul charges to the

hge

nth

e
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Para No/Brief Issue

EPDCL Response

PPA WITH BPL'S RAMAGUNDAM PROJECT

: The  Commission in its  Lr.No.E
356(a)/Engg/DD(P&PP)/2010-02 dated 31.5.2
had given its consent to the changes made in
reinstated PPA as prayed by BPL Power Proj
(AP) Pvt. Ltd., following the G.O.Ms.No.51 dat¢

9.20.2009 issued by the Government of A.R
relating to the former's power project proposed }g
be set up at Ramagundam, and directed APPC(,

submit "the executed amended Power Purch
Agreement" to it. Did the Discoms object to t
unwarranted approach of the Commission in giy

consent in such an illegal manner? Have |t

Discoms entered into "the executed amended"”

with BPL's Rarnagundam project and submitted
same to the Commission? Since the Commis
had given its consent in the above-mentioned l¢
without following its applicable regulations al
procedures and without conducting public hear
are the Discoms going to request the Commissid
hold public hearing on "the executed amen
Power Purchase Agreement", if already submit
or as and when they submit the same to

Commission?

GOAP vide G.O. Ms. No. 51, 20.09.2009 re-instg
earlier terminated PPA of M/s. BPL Power project
“original form and directed M/s. BPL to approd
D bn'ble Commission to seek approvals with regar
ngesin technical and financial parameters fer
PElShanced capacity from 520 MW (2x260 MW) to €
PRIW (2x300 MW), BPL filed their application befor
“APERC for its consent.
ter examination of M/s. BPL application, APER
itfe Letter dated 31.05.2010 communicated its aun
'3 Fespect of technical and financial parameterstfe
hF‘evised capacity of 2x300 MW (600 MW) and also
"™e ceiling limit of Rs. 4.76 per MW (at an exchar
e of Rs. 43.5 per US $) prescribed by GOAP @
PElo.
tf—‘ﬁrther APERC has directed the APDISCOMSs

:Stterrbmit the executed amended PPA to the commis

nd
e

)

)|
i

AP DISCOMs and BPL are in the process of execu
of the amended PPA as per the directions of APEHR

ted
in
ch
] to
th
00
e

C
se

on

g
th

to
5i0N.

tion
RC.

PENDING CASES: As per the details furnished™
in their ARR submissions by some of theDiscofrfa
about 45 cases are pending in APERC and vat &d

Courts of law at different levels starting fromfas

APTRANSCO has filed the petitions before APEI
seeking to consider certain amendments to the P
Purchase Agreements of IPPs on commercial prirgi
Presently, APERC has been conducting the heann
phased manner on various petitions filed
PTRANSCO. No verdict/ order was issued
PERC so far. The avoidable excess payable amg
10 IPPs will be arrived for these petitions aftesue of
orders by APERC. APTRANSCO & DISCOMs haj
npaid about Rs.270 crores to NCE projects in exoés

back as 2003-04. These pertain to Spectrum, GYR

and Lanco projects. As per the modifications soy
by AP Transco/Discorns, what is the avoidable
excess amount paid by APSEB/AP Transco/Disc
to the three projects so far from their respec
CODs? What action the Discoms are taking see
speedy disposal of the pending cases? In additic
the above cases, in other petitions pertainingRg

Genco and other generators of power how maﬁW

cases are pending before APERC? In how nf
cases hearings are completed and reserved fosd
and for how long? How many PPAs are pend
with the Commission for its consent?

:dﬂ{iff fixed by the APERC. The additional paymest
de as per the interim orders of the Hon’ble Supr
Hrurt. The Hon'ble Supreme Court heard the Casg
tiMday 2010. The hearings were concluded on 26-05-
k the matter is reserved for orders. The Hon
sreHPreme Court orders are awaited.
Ahe APTRANSCO/DISCOMs are pursuir
ough their Advocates for early listing of cas
dey disposal.12 PPAs (pertains to NCEs) w
rgending for consent with the Commission
imgeing pursued for speedy disposal.

r

(e

RC
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Dle
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g
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Para No/Brief Issue

EPDCL Response

DETERMINATION OF CROSS SUBSIDY
SURCHARGE FOR OPEN ACCESS
CONSUMERS: The Discoms have pointed out th
after 2007-08 the Commission has not issued o]
determining cross subsidy surcharge for open ad
consumers. In view of the increase in the num
of open access transactions in recent years
Discoms have requested the Commission
determine the cross subsidy surcharge for g
access consumers along with the tariff order
2011-12. What are the reasons for the Commis
not determining cross subsidy surcharge for g
access consumers after 2007-08 and the Disq
keeping quiet since then, foregoing revenue wih
they should get?

at
ders
cess
ber
the
timder the purview of Hon’ble APERC
pen
for
sion
pen
COMS
nich

WHERE IS COMPETITION? : In our written
submissions dated May 29, 2010 on ARR and t
proposals of the Discoms for the year 2010-11,
have submitted: "The COS for each category
consumers worked out by each Discom var
Despite that, the tariffs being fixed by the Hoa'
Commission for same category of consumers u
the four Discoms is uniform. Apart from COS, t
Hon'ble Commission is adopting some principle
working out cross subsidy to subsidised consur
and also the cross subsidy to be provided
subsiding categories of consumers. If
Commission adopts the same principle in terms
uniform percentage to fix cross subsidy to s3
category of consumers under the four Discg
and to fix cross subsidy to be provided by
same category of subsidising consumers unde
four Discoms, then tariffs should be different he
same categories of consumers under the
Discoms, subject to the subsidy to be provided
the Government. The elements of internal efficie
of a particular Discom, as also the nature of
system in terms of consumer mix, etc., are
coming into play in determining tariffs.

In other words, the subsidising categories
consumers under different Discoms are not gef
the benefit of the advantage of such favoura

ariff
we
of
ies.
bl
hder
he
for
ners
by
the
of a
me

trh[:J:ﬁder the purview of Hon’ble APERC

r the
[
four

by
ncy

its
not

of
ting
able

factors of a Discom in terms of differential tarili
other words, the element of competition, as wel
efficiency, that was supposed to benefit consun
under
formation of the four Discoms is totally missing.
the Hon'ble Commission fixes such different
tariffs to the same category of consumers ur
different Discoms, still uniformity of tariff to
particular category or slab of consumers can
maintained all over State by the Governm
providing differential subsidies to the Discoms.

| as
hers

unbundling the erstwhile APSEB &and

ial
der
3]
be
ent
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Para No/Brief Issue

EPDCL Response

| request the Hon'ble Commission to ponder gv

er

whether increasing tariff to a category |of

consumers of a particular Discom than what

it

should be under COS and uniform approach of| the
Commission in determining cross subsidy to beg on
par with a higher tariff to the same category| of
consumers under another Discom is denying|the

benefit of efficiency and systemic advantage af

particular Discom." While CPDCL maintained

a

silence on this issue, the other three Discomsdtat

that it is "under the purview of the Hon'ble

Commission.”" When we referred this issue during

our presentation in the public hearing held on Ju

ne

30, 2010, the Hon'ble Member (Finance) Sri G.R.
Sekhar Reddy garu intervened to say that the same
process has been going on over the years. When
some anomaly is pointed out, it needs to|be

corrected. We also requested the Commission

to

recommend to the State Government to merge the

four Discoms into one for the entire State so #flat

the consumers in each category in the State share

the benefit or burden of tariffs with uniformityhé&
Commission did not respond to this issue in itsftar
order for 2010-11; nor did the issue figure infite
once again request the Commission to re-exam
the issue and take appropriate decision.

ine

REDUCE DISTRIBUTION LOSSES:

Responding positively to the grievance aired by|t

Discoms that the targets for reduction of distidnut
losses fixed by the Commission for the secp

control period are very steep, the latter has eslis
The submissions made by the Discoms show

they, except EPDCL, could not reach the targe

of reduction of distribution losses for the yed

2010-11. While reduction of technical losses [dre

linked with necessary schemes taken up w
proposed expenditure, the results being achieveo

the Discoms in reducing commercial losses are

encouraging, notwithstanding a number of st

narrated in the submission of the Discoms, |f

example, action plan of SPDCL (pages76-718)-

Year after year distribution cost of the Discoms

increasing. While the Commission is permittin

g

he Loss profile of APEPDCL
nd Financial Year Losses %
ot 2000-01 17.91%
s 2001-02 17.28%
r 2002-03 16.80%
re 2003-04 15.29%
'y 2004-05 15.17%
hot 2005-06 12.95%
ps 2006-07 12.29%
or 2007-08 9.01%
. 2008-09 8.83%
2009-10 8.42%

expenditure for strengthening and expanding |t
distribution system, there is no transparency tmkn

he

whether the proposed expenditure is prudent [and
necessary with commensurate benefit. Since there

is a lot of difference in the capital expenditurBPEPDCL is putting all efforts to reduce the losses

proposed by the Discoms and expendituvéth suitable loss reduction measures and

permitted by the Commission, | request thsfrastructure development. The losses are brough
Commission to make the reasons for its justificatidlown from 17.91% in FY: 2000-01 to 8.42% in 200

or rejection or modification public, by putting thdO.

relevant information in its web site.

n

—t
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Para No/Brief Issue

EPDCL Response

GHIAL SHOULD NOT BE CATEGORIZED
UNDER HT-I: In response to the directive give
by the Commission, CPDCL has made
abundantly clear that GMR-Hyderab
International Airport cannot be categorized un
HT-I in any aspects as there is no industrial &yt
at all and that the tariff charged for this airgeress
than the ones being charged for airports in Mum
Chennai and Delhi. Therefore, | request

Commission to continue GHIAL under commerg
category only.

|
it

ad

der

vPertains to CPDCL.

bai,
the
ial

SUPPLY
AREAS

OF POWER TO RURAL
In response to the directive

Df

the Commission on steps to be taken to impicNecessary steps being taken for providing 3 pk

power supply in rural areas and segrega
agricultural feeders from domestic feeders,
Discoms have responded in an evasive mar
They have pointed out segregation of rural fee(
is taken up as a pilot project only in one Manda

ti24 Hours uninterrupted supply to all the villages

tother than agricultural needs.
]

)
',The Discoms have informed about the Agricult

ensures 24 hours supply of power to dome
services in rural villages and assured seven h
supply to all the agricultural services, the Diseg
have not explained as to how many feeders ne¢
be segregated, how much is the investment req
and how long it will take. What steps are be
taken by the Discoms to take up compl
segregation of feeders in rural areas to en
continuous supply of power to all non-agricultu
consumers in rural areas?

Sresponse to the directive of the Hon’ble Commisg
Con this issue. The licensee decided to implemesf
I'pilot project in one mandal in each circle and
P pilot project would be funded internally by tf
dlicensee. The mandals for the pilot implementat
lare chosen such that they are closer to dis|
Eheadquarters  with  predominant  agricultl

Sconsumption.
r

The investment for pilot project would be Rs. 23
crores.

Based on the success of the pilot project,

Discoms will take a decision on the full sca
implementation of the project. The works for t
pilot project are expected to be completed by tiak
of March 2011.

65
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Para No/Brief Issue

EPDCL Response

GROUP INSURANCE SCHEME FOR
PAYMENT OF COMPENSATION
Responding to the directive of the Commissi
SPDCL has proposed adding of a nominal amg
to customer charges for all the HT and
services for creating a fund to meet exgratia né
due to fatal accidents to avoid claim proced
complications, instead of going for a gro
insurance scheme. The Commission has alrg
permitted the Discoms to spend Rs.5 crore
Discoms per annum to take necessary step
prevent electrical accidents and this amount
already being borne by the consumers as a par,
parcel of the tariffs. When fatal accidents t3
place due to departmental lapses, the Disc
will have to pay compensation to the victims
their legal heirs from their profits only. To calté'a
nominal amount” from consumers to create fun
meet exgratia needs due to fatal accidents i
penalise them for the failures of commission &
omission of the Discoms. Therefore, | request
Commission not to give its consent to s
proposals.

on,
unt
LT
reds
ure
up
bady
per
S to
Umder the purview of Hon’ble APERC.

I and
ke
oms
or

] to
s to
and
the
iIch

| request the Hon’ble Commission to provide
an opportunity to be heard in person in the pu
hearings to be conducted on the subject is
relating to all the four Discoms.

me

P&%@der the purview of Hon’ble APERC.
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stern Power

Distribution Company of A_P. Ltd
CBOLS OTI-T SRIDTEY, SPPO<SS DG5S OIS Do

es to Objections/ Suggestions

20. Sri M.R.Prasad

Secretary General

A.P.Ferro Alloys Producers’ Association,

3 Floor, Progressive Towers,
Khairatabad,
Hyderabad — 500004

Para No/Brief Issue

EPDCL Response

1. The Anomaly in 2005-06

DISCOMS have proposed a tariff of Rs.2.87
KWh for the year 2005-06 and the same \
approved by the Hon’ble Commission. In tl
context, we have made the followir
submissions:
a) The Proposal made by the Discom for the y
2005-06 is at variance with reference to Hon’
APERC order issued in the year 2002 and
proposed tariff of Rs.2.87 per KWh was mJ
above the cost of bulk supply plus margin for
year and the increase in tariff was very st
(35%).

b) The approved tariff for 2005-06 contradi
the provisions of the Electricity Act 200
(Section 61(g) as proposed and approved t
was above the cost of service. The cost
service for the financial year 2005-06 wol
have been either equal to or less than Rs.1.9!
KWh for 132 KV consumers, which was cost
service for M/s. EPDCL/M/s. CPDCL, specifig
in the tariff order the financial year 2006-07.

c) Based on the above, the tariff for the finan
year 2005-06 would have been at least equa
Rs.2.12 per KWh and hence, at best, it wg
have been continued at Rs.2.12 per KWh, if
reduced, as seen for the other consu
categories.

In spite of the above reasons, DISCOMS h
proposed Rs.2.87 per KWh as tariff for Fe
Alloy Units for 2005-06 and the Hon'bl
commission approved the same.

We would like to bring to the kind notice of
Hon'ble Commission that the Ferro Alloy
Industry was not given any specific
consideration for reduction the tariff based on

per
vdde tariffs are fixed by the Hon’ble APERC basedtoa
nidggregate Revenue Requirement filed by the Discewvesy
nyear.

édased on the revenue gap and Cost of Service to tha
blmategory, the Commission has fixed the tariffs approved
thee subsidy for FY 2005-06 and later years.

ch

tieurther, as per sec 62(4) of IE Act 2003, “ Noffaoi part
cep any tariff may ordinarily be amended more freaflhe
than once in any financial year, except in respéeiny
ctshanges expressly permitted under the terms ofusly
Furcharge formula as may be specified”.

ariff

‘©he Licensee disagrees for any course correctiothé
Ildrevious year's approved tariffs.

Y per

of

2d

cial
al to
uld
not
mer

ave
ro

its high Load Factor and no course correctior
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Para No/Brief Issue

EPDCL Response

was done for the increase of 75 paise in 200
06.

b-

2. The Ferro Alloy tariff is fixed considerin
85% load factor.
below 85%, the consumer has to pay dee
energy consumption charges for the units fall
short of 85% LF. Any reduction in load fact
due to market changed conditions, lining of
furnace, break down of the transformer, bol
to impact the Industry heavily as the Consun
have to either (a) pay deemed eneg
consumption charges for the energy which is
consumed, or (b) adopt uneconomic product
practices to avoid higher ener
payments/minimize the unit energy costs. B
options are highly undesirable and thus to
voided.

Should the Load Factor 1

0
all

med
ing
or
the

JrI]Zsjeemed energy consumption charges are levied abeer
;Fy%riff order issued by Commission.

not
ion
)%

oth
be

3. The Ferro Alloy units may be permitted to
pay only the cross subsidy component of the
tariff (or alternatively 50% of tariff fixed by the
Commission) when the units fail to consume
energy equivalent to 85% load factor

The existing Tariffs for Ferro alloys are less thia@ COS.
Hence the proposal is disagreed.

4. Examine the feasibility for one month noti
period to de-rate contract demand to enable
industry for better planning and to minimi
avoidable financial losses that arise from
payment of minimum charges witho

the Hon'ble APERC pleases to avoid the hig
financial burden on the industry.

ce

the

7 The Discom has to undertake investment for basethe
ticontracted demand. In case of deration of demanthéy
Lconsumer, it is difficult situation for the Discoih the
consumption. Introduce any other mechanism minimum notice period is one month since power g
halready have been tied up by the Discom and thises

financial loss to the Discom.

Therefore, this proposal is not agreeable.

ul
1
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Para No/Brief Issue EPDCL Response

5. During power shortage period, we request to
not to consider power cut period for deemed
energy consumption calculation. For example, if
power cut is imposed for two months, say Maych
and April, while calculating deemed energy

consumption, we request you to deduct 1464
hours (744 + 720) and consider remaining [ten
months to arrive at deemed energy consumption.
The reason for our request is that, the Discom
will not incur any loss out of our less
consumption, since the Discom is selling that
power to other consumers. If the Discom is| in
surplus situation, yes, the Discom would in¢ur

revenue loss. But, this is not the situation. Demand charges are not being levied to the FerayAl
Under Section 45(2), the Discom can reCOMHdustries. 85 % LF for deemed consumption has kiged

charges_ for electr|C|ty_ supplled by t.h%y the Hon’ble Commission taking all these faciari
Distribution Company. It is not just recovering ’ - aration

charges without supplying power.
Section 45. (Power to recover charges) : -
QD Subject to the provisions of this
section, the prices to be charged
by a distribution licensee for the
supply of electricity by him in
pursuance of section 43 shall be
in accordance with such tariffs
fixed from time to time and
conditions of his licence.
The charges for electricity supplied by | a
distribution licensee shall be fixed in accordance
with the methods and the principles as may be
specified by the concerned State Commission
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Para No/Brief Issue

EPDCL Response

6. The Ferro Alloy category may be exemp
from the Time of Season Category group
industrial consumers, as the Ferro Alloys loa
a base load and is a constant load. No shiftin
loads from peak to non-peak is possible in v
of the continuous running nature of indust
Hence, kindly reject the proposal of levying
Rs.0.75/kWh seasonal tariff on ferro alloy un
in view of a)specific tariff structure of ferro ajt
units, b) no contribution by ferro alloy units
seasonal peaks, and, c) provision of section 6
of Electricity Act 2003.

The process schedule of the industry can be chaageds
months to take advantage of the non-peak tariéfdfte
introduction of ToS tariff.

The contention of the Discoms in proposing ToSf&is
as below:

1. The energy requirement for the period Feb- N&
higher compared to other months. This is due ta¢lasong
like increase in domestic consumption, increase
agriculture consumption for Rabi crops and increass
industrial consumption.

2. The APTransco grid can handle a peak demand,600
td W but the peak demand requirement during thisqaeri
gassuming peak demand is 20% higher than the awerag
y f@onthly demand) is greater than 12,000 MW.

g of
ew

1%

ry. FY 2011-12

of

February | March April | May Ave

rage

1%

IS "peak
Load

(MW)

12,67
7

12,49
0

11,36

to 0

12,384 12,7

228

2(3)

The Discoms believe that the ToS proposal will

1. Offset the demand from these months- Industcaas
schedule to run more in December and January oe
and July flattening the demand curve for the FehN
period.

2. Reduce the demand during Feb- May pe

Commercial and Domestic consumers may imple

reducing the demand to be met.
3. Impact on Load Curve: An increase in tariffeditly

have to pay the increased tariff while an increas€ime
of Season tariff will influence the consumers toher
shift their load or reduce consumption managing
demand curve.

riod-
nLent
measured to reduce the monthly consumption andenenc

Jun
a

will not affect the demand curve as all the constsne

the
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Para No/Brief Issue

EPDCL Response

7. KVAH based billing :
The Discoms have proposed to introduce KV

based billing. As all Ferro Alloy industries 3

meeting the requirement of .95 Power Factor,

KVAH based billing should not be made
Once KVAH

applicable to these industries.
billing is introduced, the consumer tends

overcompensate the reactive power requiremeased billing for lagging power factor for FY 2012- In

to make doubly sure that KWH is as close
KVAH. Any over compensation thus bring t

PF to lead will bring down the RMD and the lg

energy will be pumped to the Grid and in turn
Discoms may have to introduce reactors

compensate the lead energy. This will incrg
If the react

the fixed cost to the licensee.
energy is allowed to flow to compensate
transmission requirements, the system will
up with more losses. Therefore, we request
the KvAh billing should not be implemented
H.l.I(b) category

AH
re
the

fbhe Discoms have currently decided to implement RV

tmse of overcompensation of the power factor by
heonsumer and in case a leading power factor situatiises
athere might be some impact on the line loss. Thec@n
trelall examine the proposal of implementing kVAh dzh
bdlling for leading power factor thereby encouragithe
asensumer to maintain near-unity power factor.

ive

the

end

that

to

8. The difference in proposed voltage-wise talriff

between 33 kv and 11 kv is irrational a
abnormal. The tariff for 11 kv should be fixed
Rs.3.00/kwh. Based on the demand and su
position of Ferro Alloys, the industry cann
afford for this voltage based tariff and

introduced the Hon’ble Commission may have

indicate that this tariff will be introduced forbased differentiation in tariff.
2012-13 so that clear time is given for the units

to make their arrangements to change ove
EHT category

nd
at
bilge difference in voltage wise tariff from 33kV fdkV
oincludes the wheeling charges, of 33kV and 132 k¥ also
ithe losses in 11kV, 33kV and 132 kV network. Theddims
ttave factored this and only this in proposing tlétage

r to
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Eastern Power

Distribution Company of A_P. Ltd
CBOLS DTIS SEBIDTRY, SO DESTS DOIDED Do

Responses to Objections/ Suggestions

21. Sri M.V.Rajeshwara Rao
Secretary General

The Federation of Andhra Pradesh
Chamber of Commerce & Industry
Federation House

Red Hills, Hyderabad - 04

Para No/Brief Issue

EPDCL Response

1. Time of Season (TOS) tariff for the
months of April, May of 2011 and
February, March of 2012:

Already the TOD Tariff at Rs.l/- per unit

introduced for all the 12 months on t

consumption during the peak period from 6.00

to 10.00 pm, in respect of H.T. Industrial Categ

I. Now, during these 4 months the tariff rate

peak period in the peak season in respect of k

category | it will be increased by a total amol

of Rs.l.75, if this proposal is accepted, while
other 2 categories under H.T. are subject to
increase of only 75 paise during the same per|

Hence this would be highly discriminatory.

If this has to be implemented, it may be necessg

to consider to extend time of the incentive for H

Category I, for the balance 8 months for the en

24 hours @ 0.35 paise per unit for HT Industriz

Category under the time of Time of Incenti

proposal.

hdemand curve.

Dry

HT - I may not be compared with the HT other
ccategories since it is not possible to shift thatira-day

pm

f(T.O.S. (Time of Season) Proposal:

1.T.

Int

1The energy requirement for the period Feb- May
higher compared to other months. This is due to
Iireasons like increase in domestic consumptionease
in agriculture consumption for Rabi crops and iasee
¢in industrial consumption. The APTransco grid cq
“handle a peak demaraf 11,500 MW but the peak
lidemand requirement during this period (assuming p
ldemand is 20% higher than the average mont
Vdemand) is greater than 12,000 MW.

FY 2011-12

t

Avera

Feb. Mar Apr May | ge

Peak
Load
(MW)

12,384 | 12,677 12,49Q 11,360| 12,228

In order to reduce the peak deficit, the Time cA<da
tariff has been proposed to

® Offset the demand from these months- Indust
can schedule to run more in December and Janua|
June and July flattening the demand curve for tle-

May period.
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Para No/Brief Issue

EPDCL Response

(i) Reduce the demand during Feb- May peri
Commercial and Domestic consumers may implen
measured to reduce the monthly consumption andeh
reducing the demand to be met.

(i) Impact on Load Curve: An increase in tar
directly will not affect the demand curve as alke
consumers have to pay the increased tariff while
consumers to either shift their load or redl
consumption managing the demand curve.

The suggestion will be examined by the Discomsesin
it involves financial impact.

increase in Time of Season tariff will influenceeth

0d-
nent
enc

iff
h
an

ice

TOD Incentive — 12 AM to 4 AM:

Normally, the shifts run for 8 hours. Hence,
would not be possible for us to change the time
shifts to cover only the block time of 4 hou
suggested above to utilize only for 4 hours in
time block, in a shift.

To be practicable, and result oriented, it
suggested that the time of the incentive is mad
cover the entire shift from 10.00 pm to 6.00 :
i.e., for 8 hours, to encourage shifting of t
demand to off peak hours, by shifting the worki
shift to the above timing.

it
* The licensees understand that the industrial shiftgor
I8 hrs. But the TOD incentive is only introduced
treduce the peak demand and shift load from peaksh
to off- peak hours. Since, there is no TOD penatty2
hours block on either side of the 4 hour block 0220M
.- 4:00 A.M., it clearly follows that the 8 houri&hor
110:00 P.M. — 6:00 A.M. can be used. The incents
I provided only to encourage the shift in load cuavel
rthe objective will be attained by the proposed e
for 4 hours block.

Introduction of KVAh based billing:

At present no penalties are levied for the categc
which attract Low Power Factor Surcharge, as lan
they maintain a P.F. between 0.95 to 1.00. Indabt
a fraction of percentage of consumers is gene
becoming liable for Low Power Factor Surcharge.

But with the proposed introduction of billing basad
KVAH basis, all the consumers except those wh
power factor is absolute Unity will get penalizedha
an additional Tariff. Thus it is an indirect andatrg
increase in financial commitment in respect

disciplined consumers, which cannot be appreci
nor accepted.

The adverse effect of proposal can be
understood by an example given below: Let
consider an industry whose details are as follows:

Voltage of supply 33 KV KWH
Consumption 4,80,000 units

Contracted Demand 2000 KVA KVA
consumption  5,00,000 units P.F = 4,80,00

The underlying objective of the proposal of introtion
rof KVAh based billing to ensure reduction in liresses
gvehich occur due to the low power factor.

The contracted load is measured in kVA terms w
rdling is done in kW terms. The current tariff stture
is a two- part tariff including energy charges Wk
terms and low power factor surcharge for powerdia
dsss than 0.95. The proposal is to introduce kVAkea
billing while forfeiting low power factor surcharged
kwh based billing. The kVAH based billing calculaf
@iccurately the energy charges for the contractad.
afElde licensees therefore expect the consumers te
Unity Power Factor.

vell

us

<L

5,00,000 = 0.96
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At present the energy charges payable will
4,80,000 x Rs.3-25 = Rs.15,60,000 They are
liable for any Low P.F. Surcharge as the P.F
above 0.95.

be
not
is

As per the proposal now made the amount of energy
charges payable will be: 5,00,000 x Rs.3-2% -

17,50,000

Thus the excess amount
consumer who has not been violating t
condition of Power Factor will be Rs.1,90,000.

payable by the

he

Further, this proposal suffers from some demer

its

which need to be thoroughly examined before the

proposal is considered.
1. The Licensee appears to have considered
such part of the Grid Code, whig

only
h

supports their argument while ignoring the

overall intention of the Code.

2. With the above proposal, the system is bound to

end up in more losses instead
savings and these losses will ultimately be pag
on to the -consumer at the end
the day.

3. Once KVAH billing is introduced, blocking th
lead component, consumers te
to over compensate the reactive poy
requirements, to make doubly sure
retain the KVAH as near to KWH as possib
Such over compensation m
incidentally bring down the Recorded M.D.

4. Because of over compensation, the lead ener
pumped to the licensee and
Licensee may have to compensate the
reactive energy by installing reactd
or allow it to flow to compensate for h
transmission requirements. If
Licensee chooses the first option, he will have
increase the fixed cost and if he
chooses the second option he may end u
more system losses.

Hence, it is requested to thoroughly study in detai

til such time, the Discoms proposals may
postponed.

It may be pertinent to remind that, last year hili
for KVArH was proposed and the same has b
shelved.

In spite of the above objections at
observations, if APERC is convinced
implementing the KVAH based billing against Gf
standards of 0.95 power factor, a 5% relief inffa
may be allowed, to compensate the additio
financial burden on consumers.

of
ssed
of

D n@ar-unity power factor.
be
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g¥lie Discoms have currently decided to implem
hkVVAh based billing for lagging power factor for H
e2011-12. In case of overcompensation of the pqg
réactor by the consumer and in case a leading pq
dactor situation arises, there might be some imjec
thehe line loss. The Discom shall examine the propof:
» tmplementing KVAh based billing for leading pow
factor thereby encouraging the consumer to mair]

ent
Y
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Collection of provisional FSA of 25 paise€

p.u.:

The APEPDCL has already filed FSA claims for fq
guarters of FY 2009-10 and three quarters of FY0201

ur
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A strong objection is taken for the request of
Discoms to authorize them to collect @25 p3
per unit on interim basis, for the claims coverihg
F.Y. 2009-10 and HI of F.Y. 2010-11, especi

tHel in time. These are currently pending disposathiey
ison’ble Commission. The total amount recoverg
through FSA is Rs. 248 Crs for three quarters of
[18010-11. Since the Discoms are already burde

when the objections raised in respect of the claifiisancially, Hon’ble Commission was requested
for the 4-quarters of F.Y. 2008-09 has resulted| ikonsider the provisional collection of FSA untilchy
interim suspension of the claims of FSA for the time that the final orders are passed.

gugrters of 2008-09 and the matter has not yet been

disposed by the Court. The reasons for claiming FSA:

When the APERC authorized the Discoms |[td. Use of imported coal.

collect FSA for the 4 Quarters of F.2008-09at | 2. Increase in price of domestic coal.

the rates 12, 40, 90 and 36 paise respectivelyast | 3. Increase in price of gas.

noticed that there were certain legal deformitias, 4. Additional procurement from IPPs to cover théaite
addition to non- observance of time limitsfrom APGenco and CGS stations.

prescribed for sending up proposals by Discoms5. Decrease in procurement from NCEs.

As a result of the same, the orders of APERC|in

respect of FSA 2008-09 were suspended on interim

basis, in respect of the consumers who approaghed

the Hon'ble High Court. The matter is still not

disposed.

The same deformities and violations of time li
exist in respect of the claims now proposed|in
respect of FSA for 2009-10 and perhaps the half
year 1 of 2010-11. Hence it is not desirable that|t
APERC again takes unnecessary risk to consider the
request of Discoms to authorize them to collect
FSA at 25 paise per unit on a provisional basis,
especially when they are liable forfeiture.
However, the APERC may examine the proposals
of the Discoms for the six quarters, consider the
proposals furnished within the time limits
prescribed at Para 4 of the Amendment to section
45-B of Conduct of business Regulations issued by
APERC on Thursday the July 17, 2003,
examine the same in the light of the objectic
raised against the orders of APERC in respec
the FSA for 2008-09 and dispose the same early
In our opinion, the proposals submitted by Disca
for the 4 quarters of 2009-10 are time barred
liable for forfeiture. Since the dates of submiasid
proposals of FSA for the 2 quarters of 2010-11
not known, the APERC will examine the same
the light of the time limits prescribed.
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Increase in contracted load limit from 75 HP
to 100 HP for Rice Mills:

It is suggested that the enhancement of contracte
Load Limit from 75 H.P. to 100 H.P. may be
generalized instead of making it exclusive for Rig
Mills only, which appears discriminatory. In fact
there are number of Engineering Industries whg
desire to have this limitation of Connected Load
increased to 100 H.P. to avail at L.T,

»The rice mills association has approached the G
requesting for increase in limit of maximum conteat
rdoad limit from 75 HP to 100 HP. The licensees h
included the same in the ARR filing. However, f{
subject issue falls under the purview of Hon'bleERT.
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To consider issue of an Amendment for the
Clause 1 (ii) of General Conditions of H.T.
Supply:

As per the present Tariff provisions, demands fr
10,000 to 15,000 KVA can only be availed at 13
220 KV, EVEN THOUGH IT IS TECHNICALLY
FEASIBLE TO AVAIL THE DEMAND AT 33 KV.

It is noticed that abnormally long time is taken
extending supply at EHT and especially due to
construction of adequate 132 / 220 KV sub-statid
for reasons of nonavailability of land for constron
of E.H.T. Sub-stations, and requirement of he
investments, consumers who desire to avail sugply
contracted demands above 10,000 KVA and uj
15,000 KVA are not getting proper response. M
over availing 15,000 KVA at EHT is ver
uneconomical and highly time consuming.

In fact it is possible that supply at 33 KV may
availed on Independent feeders using proper sup
and conductor to get voltage regulation witl
limits and adequate current carrying capacity.

It is learnt that some Discerns have already gi
proposals for allowing consumers to avail up
15,000 KVA on Independent feeders at 33 KV.
Hence it is proposed that the APERC in the intesés
extending better and economical service accept
amend the Clause I(ii) of General Conditions
H.T. supply as follows:

"H.T. Consumers seeking to avail supply throu
independent feeders from the substations w
transformation to required voltage takes placel siaal
For Total Contracted Demand with the licensees
other sources

Up to 2500 KVA 11 KV
2501 KVA TO 15000 KVA 33 KV
Above 15000 KVA 132 KV or 220 KV"

Subject to adequate current carrying capacity and
voltage regulation

In place of:

For Total Contracted Demand with Licensee and o
sources

Up to 2500 KVA

2501 KVA to 10000KVA

Above 10000 KVA

11 KV 33 KV 132KVor220KV

174
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To consider Issue of an Amendment to To[
Tariff in view of non-providing of metering

for some of the services:

It is observed that proper metering is not provitted
ToD, in some H.T. services. But 176of total
consumption is being initially billed and subseqtyer
adjustments are proposed based on certain infam

) The idea of levying TOD tariff is to shift the denth
from peak hours to off- peak hours. Hence, the gsap
by FAPCCI to exempt services not metered for T
from the ToD charges will not reduce the consunmp
during peak hours thereby defeating the idea of
proposal. All the HT-l industrial consumers

sfprovided with TOD meters.

A

[«

given by DPE Wing.
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It is suggested to exempt the services not mefere
ToD from the ToD charges, AS IT WOULD NOT B
CORRECT TO BILL UNLESS PROPEH
METERING IS PROVIDED.

To insist on the Licensees to observe the provisiet
laid down in G.T.C.S., with a provision for
interference by APERC:

It is in generally noticed that the Licensees andeir

representatives themselves are failing to obsery
the provisions laid down in G.T.C.S. and thus
causing inconvenience to consumers and many
time the management also does not take action

correct the situation.

There has been no provision available in the Rules

to obtain assistance of APERC.

A few examples are furnished below:

A) Making the bills available for collection / issw
on the date notified on the bill and serving them

Courier / putting in internet with all details, and

allowing the time permitted by the Rules, for
consumers for payment:

The H.T. Bills are dated J6of every month and ir
some Discoms 23 rd. of the month. In fact it
been a general practice to adopt furnishing
that date, irrespective of the fact-whether thésk
are available for issue. Even if2ds a holiday, the
date of bill is noted as 36 Generally the bills ar
available only by 27and in some cases 28 or 29
there are any corrections, the revised bill will
available for issue only after ®9But those revise
bills are also dated 26

Even the first Bills are also, preferably dated 26

But are available long time after the date. ThstfirThe LT Billing is done through spot billing. HereTL

bill is normally supposed to be served to

consumer under acknowledgement, but they are
stated to be sent by ordinary post. There are ¢
where in the bill is received after due date.

In respect of H.T. 15 days time is to be given fr
the date of issue of bill but only 14 days :
prescribed to be allowed, as noticed from the
date mentioned in the bill.

Thus out of 15 days, in practice, only 11 to 12«
are actually allowed to the consumer.

In respect of L.T. Consumers, only 13 days timg
given from the date of issue as notified in thd, &
though the bills are not ready for issue, and ey
supposed to be given 14 days.
In many cases the bills are not being received
post. At times even the first bill, which is suppds
to be delivered against acknowledgement, is
stated to have been posted, but not receiveg
consumer.

1 APERC Regulation No. 5 of 2004, Clause 4.3.7 read
follows

“All consumers shall pay the Current Consumptio
charges within 15 days from the date of the billchthe
glicensee shall ensure distribution of Electricitgills

above regulation only. For HT services whose regsl
are being read though IAMR, the bill date is"2af
every month and the due date for payment fall Bor5
6" (depending on the length of the month) of
succeeding month as per the above regulation.

For the remaining HT services, the bill date id' 26
every month and the due date falls ofi & 10"
(depending on the length of the month) of

succeeding month.

y Besides dispatching the HT Bills through post (un
ieertificate of posting) / courier depending on

gyailability of facility, EPDCL already took initieve
ipnd enabled the HT consumer to access their HB
on internet at apeasternpower.com soon on compl
~of the billing. SMS alerts also being provided td@
gonsumers about the Bill amount and the due dats
geayment.

y If the due date happens to be a holiday, the nexking
day is being considered as due date for the cdicolaf
sdelayed payment surcharges.

iHaills are prepared and issued at the door stephef
fepsumer itself. In this case the bill date is da¢e on
a4bich the bills is generated and issued to the wmes.
15 days time for the payment is allowed to the
bRPNsumers also.

are
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to the consumers not less than 10 days before the d
Alate for payment”
olhe HT Bills are being issued in compliance to the

in
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HENCE it is suggested that the H.T. Bills and L
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Industrial bills are served through courier, and |th
bills are dated on the actual date they are ready f
issue.
As an alternative, the bills may be kept in intérne
as soon as they are ready and the date of billéhou
be the date on which the bills are put in internet.
B) Non- observation of stipulated procedures in
the case of Meter Defect:

There has been clear procedure prescribed in
GTCS, to be observed in cases of meter defect.| The
same are furnished below:
7.5.1. Defective Meters:- The following procedure
shall be adopted fay the Company in respect of
defective meters (other than stuck up meters which
do not involve any dispute)

7.5.1.1. The authorized inspecting officer as per
Designated officers' Notification shall record the
observations made at the time of inspection by
preparing the Inspection Report as per the Formg
prescribed in Appendix IV (Appendix IV A for
L.T. Consumers or Appendix IV B for H.T.
Consumers)

AND SERVE A COPY OF THE SAME TO
THE CONSUMER AT THE END OF
INSPECTION. The authorized Inspecting Officer
shall send a copy of such Inspection Report by|the
next working day to the officer authorized for
preparation of assessment notice in case of deéecti
meter.
7.5.1.3. Such designated officer shall issue |the
Assessment Notice as per the format provided in
Appendix VI, to the consumer within two days fragm
the date of receipt of the Meter Testing reporir
MRT Laboratory, wherever applicable.
7.5.1.4.4. The assessment shall be made for the
entire period during which the status of defective
meter can be clearly established subject to a
maximum period of 3 months prior to the date| of
inspection in the case of domestic and agriculture
consumers and 6 months in the case of other
categories.

75.152. In the event that the consumer
disputes the assessment, he may make a
representation within 15 daysom the date of
service of the notice, to the designate
officer in this regard mentioned in the
Designated officers' Notification, who shall
examine the matter and also permit the
consumer, if the consumer so desires. The
decision of such designated officer is final.

7.5.1.5.3. In the event that the consumer does| not
make a representation within 15 days
from the date of service of the said notice, the
electricity charges payable by consumer

—

o
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shall be included as arrears category in
subsequent C.C-bill due from the consumer.

The above procedures are generally observed i
violation as follows:

1. The Inspection Notice is never served to
Consumer at the end of Inspection, even thg
they take the signature of consume
representative, on the Format of the report.
The Inspection Report is never sent within

prescribed time by the designatédspecting

the
nl. Inspection notes were served to the consun
Incriminating points have been noted in {1
the consumer reading register as recorded in the n
ugh and explained in detail duly taking consum
2r's  representative acknowledgement.
2. Assessment reports were sent to the asse
the officer for preparation of assessment notice wit
the prescribed time i.e., on the next working day.

ners.
he
otes
er/

ssing
hin

officer to the designated officer &orized| 3. In short duration, defective period and the shor
for preparation of assessment notice. fall amount were included in the CC Bills dyly

3. In general the claim of amount for the explaining the reasons to the consumers and in all
defective period is unilaterally included other cases the procedure as prescribed in GTCS
as a claim in the bill for that month, were followed.
without observing the  procedures| 4. Any disputed cases brought to the notice of|the
prescribed as mentioned above and without  higher officer will be resolved and the reasons |for
actually giving any details, thus making the shortfall are being explained to the consumer with
same legally invalid. CMRI analysis reports.

4. Even if such situation is brought to the notife 5. The services are being disconnected in |the
higher officers, normally no action is taken, specific cases duly following the procedures|as
indirectly subjecting the consumer o mentioned inthe GTCS.
unnecessary stress for payment 6. However, monitoring and reviews are bejng

5. The service is resorted for being disconnedtia i strengthened to take corrective action in this
arbitrary claim is not paid. direction.

There has been no provision in the rules on the

action to be taken for the violation by the

licensee's representatives.

Hence it is suggested that addressing of this type

of situation has to made available with APERC
by authorizing some officer in APERC with
powers to order deletion of such unilateral claim,
subject to the Licensee's representative gettin
the amount by observing the procedures
stipulated in the GTCS.
It is also necessary that the representatives
Licensee are directed to observe the provision
the GTCS especially in respect of service
inspection Report and Assessment notice.

enables the consumer being aware of whal
happening in his service. This also saves the c
from legal deformity of being unilateral or arbiyaor
against the provisions in GTCS.

This

j The subject issue falls under the purview of Hoa'bl
APERC.
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22. Sri Chaganti Venkateswarlu, B.E., FIE., FICA
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Raithu Samakhya,
Regd. No. 167/ 2010,
Plot No. 302, 33-10-14,
Seetharampuram,
Vijayawada — 520002 (A.P)

Para No/Brief Issue EPDCL Response

1. The ARR Filing for the year 2011-12 wa$ is a practice to publish public notice of ARR
submitted by the licenses before the Honlokwery year in two telugu and two English ne
APERC. The Publication was made in Vaarth@@pers on rotation basis. Further the entire A
Andhra Jyothi and Times of India and not|if@s kept in DISCOM website for inviting tf
Eenadu a major circulation daily papePPiections/suggestions.

Thereby many of the people could not knpw

the same. When | have enquired in APERC

office on 03.01.2011, it was informed that the

Licenses wanted time and granted by [the

Hon’ble Commission. Only to day | got the

information and the due date for objections and

Suggestions was 14.02.2011 with the resylt |

could not make out a detailed report and ayvail

the opportunity in the Public hearing being

conducted by the Hon’ble Commission.

of
WS
RR

2. Our Country India is working under Fede| The subject issue falls under the purview
set up with people participation and under thgn’ble Commission.

constitution. The Hon’ble members h
assumed office after taking oath on
constitution. Every year the Licenses sub
ARR and the Hon’ble Commission invite
objections and suggestions and conduct Public
Hearings and pass order i.e., Tariff orders.
While doing so the difficulties faced by the
customers on account of rendering servicg by
the Licenses is not doing properly, showing
discrimination. The APERC could not correct
the deficiencies caused and earned the good
will of the customers and People. The pegple
are having a strong feeling that the Licenses
are Government owned companies and |the
members of APERC are also appointed by|the
Government and it is quite but against the
customers at large. Unhappiness prevailed|and
resentment and unrest caused and the pegople
are getting revolt under the said circumstances.
It is the responsibility of the APERC to
correctly diagnose the issue and stand behind
the customers duly taking into consideratjon
the reforms Act, electricity Act, Rules terms
and condition of the License, regulatigns
communicated, the procedures laid down, |the

of

working instructions communicated from tir

80



Para No/Brief Issue

EPDCL Response

to time unless the said matters are impleme
into and actions initiated for flouting the san
there shall not be any improvement in
working.

nted
ne,
the

3. It may kindly be understood the custom
are paying for the services rendered by
licenses and it is obligation and duty of 1
Licenses to render due service to

customers. The APERC who has to mon
the working of the License, and take act
deem fit wherever necessary has not tg

action so far in terms of reforms act ang,

electricity Act, thereby the Licenses are act
in their way, giving important for the
personal gains. After the reforms Act came i
operation, formation of APERC and Licens
there shall be improvement in the working &
unfortunately the rendering of service has b
run down compared to the A.P.S.E.B systen
working.

geen

eAdter unbundling and reforms were underto
thensiderable changes took place both in line
He&duction, revenue recovery, netwa
ti@provement, providing of expected services
tﬁystomers in a r_easoned manner. The APEPI
oS been appreciated by many agencies, custo
kts%tate govt & central govt. which shows as pr

t the services are improved. However,
ggestion is noted for further improvement.

ing
r

nto
es,
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4.1 humbly submit the following:

1. It has been brought to the notice of Hon’
commission for the last several years f
interruptions are caused from 6 to 8Hrs daily
the rural consumers availing supply thoy
they are paying at the same tariff rates on
with urban consumers and the Hon'l
commission has identified the same
communicated in the tariff orders. It m
kindly be noted that it is the right of the ru
consumers to demand supply on par with
urban consumers and the rights are guararn
under constitution. | have filed a petitic
before the Hon'ble APERC wide OP(S
No0.16 of 2010 and the petition was rejecte
the admission stage itself on 17.01.2010. It
been indicated by the Hon’ble commission i
the responsibility of the licensee to regulate
supply according to the clause 16 of G.T.(
depending on the generation and to main
equilibrium. The clause 16 do not indicate, t
interruptions shall be caused regularly ev
day to rural consumers and no interruption
the urban consumers infringing on their rig
guaranteed under constitution, The law of
land is clear that the customers of rural 3
shall be provided equal right as that of urt
area. The Hon’ble commission has over rai
the rights preserved under constitution. T

.

q

Necessary steps being taken for providin
kphase 24 Hours uninterrupted supply to all
tvillages for other than agricultural needs.

The Discoms have informed about f{
(Agriculture Feeder Segregation Pilot proj
limplementation in response to the directive
nthe Hon’ble Commission on this issue. T
1 licensee decided to implement the pilot proj
gin one mandal in each circle and the p
riproject would be funded internally by ti

ilicensee. The mandals for the pi
timplementation are chosen such that they
pcloser to  district  headquarters w

Fpredominant agriculture consumption.
] The investment for pilot project would be R
t23.67 crores.
[ Based on the success of the pilot project,
tescoms will take a decision on the full scs
Cidplementation of the project. The works f{
taire pilot project are expected to be comple
hay the end of March 2011.
ery
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rights of the Consumers, by its order dama
the rights of the customers for which t

Hon’ble commission is solely responsible 3

accountable. The duties and responsibili

cast on the Hon’ble commission is to prese

the rights of consumers with equal treatm
and no bias. These parameters shall be t
into consideration and the Hon’ble commiss
is humbly requested to re examine the issu
preserving the human rights to have po

supply to the rural customers on par with url

consumers. When the power dema

interruptions, the urban consumers are :

caused interruptions to balance and main
the equilibrium.
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2. It has been brought to the notice of |

Hon’ble commission that without the appro
of the commission power was purchased to

extent of rs.6040 crores at exorbitant rg

during the public hearing. | have also lodge

petition vide OP(SR) No0.23 of 2010 and t

Hon’ble commission has passed orders
17.01.2011. The Hon’ble commission quo
clause 16 supporting the actions of

licenses. The Hon’ble commission ordered {

he
dihe subject issue falls under the purview
tHan'ble APERC.

ites
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the petition is not sustainable under law before

the commission. It is humbly submitted
follows:

(i) The APERC has issued guide lines fo
load forecast, resource plans and powe

procurement. In terms of section 15(A) (]
purchase of power shall be done in

as

=

r . . .
Power purchase is being made in a transpg

economical manner and under a transparent

power purchase process. In terms of seg

21(4) (b) and 21(5) that purchase of electri
from any person or any generating comp

shall be with the consent of APERC and :

purchase agreement, under made with
subject to the APERC consent is void.

(i) While granting license U/S 15, the APER
the licensees have to follow the guide lines

provided in their respective licenses.

a) Fore casting the demand for pov

within their area of supply.
b) Formulating resource plans
schemes to meet their obligation.
(i) Each demand and forecast to be submi

by the licensees to APERC and it shall cont

a forecast of future demand in the respec
areas of supply for a period of 10 years

anf

tion
ity
any
any
or

C1
as

ver

This is being followed as per the guide lines
NAon’ble Commission.

tted
ain
tive

Inanner with the approval of Hon’ble Commissign.

Load forecasting is being done basing on
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include details of load fore cast year by y
for each customers class and fore castg
technical and non technical losses. The |
fore cast should also state the assumptior

which it is based and the licenses explanation

on fore casting methodology.
(iv) Each license shall formulate resource g
in coordination with others. Each licenses |
demonstrate to the APERC, that its resou
planning will ensure, to the maximum extent
its own control and influence that
consumers connected to its transmission
distribution system will receive an adequ
safe and economical supply of electrig
having regard to quality, continuity af
reliability of service. The licenses through
process of integrate resource planning, tha
has examine the economic technical sys

q

and environmental aspects of all availaple

reasonable options to satisfy the energy ser
needs of its consumers in its areas of sup
and that such examination has been carrieg
in accordance with the guide lines.

(v) The distribution licenses shall plan and

develop its distribution system in accordar
with the license, so as to ensure that subje
availability of
transmission capacity the system in capabl
providing consumers with in its area of sup
with an adequate, safe and economic supp
electricity having regard to quality continui
and reliability of service.

The guide lines issued by the APERC,
conformity with the precisions of releval
Acts, and in conformity with the conditior
stipulated in the license has not Dbe
implemented and the Hon’ble APERC has
insisted and has taken action on the vari
representations made by the customers
various organizations of the people hé
become futile. Non implementation of t
above cited, resulted in critical power positi
and thereby the service to the customers are
being rendered and subjected to sched
interruption and also by way of emerger
load relief's. | humbly submit the Hon’bl
Commission to re-examine the orders in

alCommission.

adequate generating and

W customers.

ehistoric growth rate of past years and forecas
» fggfthe future for 5 years/ 10 years.
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Phhe Licensee is providing required network
Vi®dd based and need based to the expected se
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In terms of section 86(1) (b) of Electricity Act

2003, regulation of Power Purchase shall
done by APERC and it was done in this cas
a clear violation. Instead of exercising
power in safe guarding the interests of
customers, the Hon’ble commission attitude
in support of the Power procurement proces
the Agencies against the acts.

Hon'ble APERC.

O

be
els
ﬁé\e power purchase is being done in transpd
» fRANNer as required.
s of

3. | have participated in the Public hearing &
represented on the hiking of tariff for industr
consumers, declaring 2 days holidays

restrictions during peak load hours. Since th

was no reaction, | filed a petition before the

Hon’ble Commission vide OP(SR) No.25
2010 and the Hon’ble commission struck do
at the admission stage as the petition is
sustainable under law. It is humbly submit
as follows:

Section 23 of Electricity Act and 11(e)
Reforms Act delegated power to the Hon’
Commission. It is a case where the nori
ensuring supply to the Industrial consumers
the licenses under the Provision of t
Agreement. The Government has interflow &
acted. The Hon’ble commission has advise(
approach the government. It is the right of
industrial consumer to demand supply as
the Agreement entered into. Further
explained under item 2 above, t
responsibility lies wit the licenses. For t
defaults and breaks committed by the licens
not analyzing the supply, the industrial ur
have been suffered severely not able to exe
the orders on hand and subject to losses
damages. Instead of understanding
situations prevailed and more the licen
responsible the role played by the commiss
has damaged the interests of the customers
are severely posed to whom they h;
approach is a matter of concern. It is
responsibility of the Hon’ble commission
safe guard the interests of the customer
large and humbly submitted to re examine
issue.

\IMthe subject issue falls under the purview
[:lnjlgn’ble APERC.
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4, | have submitted a  petitig
Vide.Lr.No,dated.03.11.2010 to the Secret
APERC that (first Amendment) Regulation
APERC(Establishment of Forum and vidhy
ombudsman for redressal of grievances
consumer) Regulation 2004(No.1 of 2004)
to be amended as the working of CG
deployed is not only not implementing t

terms and conditions of Regulation but also
g l‘?ﬁé per the amendment made in 2007 to Regul3

no. 1 of 2004 the serving officers of the Licens
ﬁall be the members of the Forum.

passing orders in favour of licenses against
customers as the said officers are
employees of the licenses. In this connectic
submit that employees of the organizat
cannot be a judge of his own cause.
Hon’ble ombudsmen vid
[t.No.VO/General/dt.09.11.2010 advised

more the Hon’ble commission at the time
public hearings on ARR/Tariff proposals f

n
ary
to
ut
of
has
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the P.E-2011-2012 and accordingly submitted

for kind consideration.
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5.0n a review of the ARR filing made by the
licenses for the P.E.2011-12 the defect of
Revenue is as follows.

A) C.P.D.C.L—Rs.1813 crores
B) N.P.D.C.L — Rs.2097 crores
C) S.P.D.C.L—-Rs.1341 crores
D) E.P.D.C.L—Rs.707 crores

Total — Rs.5,958 crores

In addition to the above, already by way of gr
towards subsidy on account of power purchg
free power to Agl. Consumers the governmen
not commenced even after one year from
government. The government is already fag
financial crisis and unable to meet {¢
commitments made to several section. In

mean time the debt burden is increasing da
day with adding of interest, thereby poring thr
to the working of licenses, in handling t
finances. The rendering of service to 1
customers also get affected due to the crif
financial position in procurement of materiz
required for the handling of the syste
improvements to the overloaded networks

development activities. The Hon’ble commiss
used to get the commitment from the governm
in writing and later review the flow of funds
agreed upon to relieve the licenses from the
burden. The Hon’ble commission is humt
requested to consider in advising the governn
to release the fund as agreed upon.

m,
and
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amhe DISCOMSs are hoping that assurances give
héd> Govt. through Hon’ble APERC to bridge the

tp@ast of power to meet the required supply to dll
imgrvices etc. are being met.

he
the
y by
pat
he
he
ical
als

on
ent

t gap of financial deficit on purchase of expensive

1Y

QD

86

g



Para No/Brief Issue

EPDCL Response

6. | have filed a petition before the commissi
vide OP(SR)No0.66 of 2009 and disposed
on 17.01.2010, after collecting the in corr
information vide C.G.No0s.84& 85 of 2006
vizianagaram circle. Instead asking from

on
off
ect
of

the

petitioner at the admission stage, collecting

wrong information and passing orders is gt
against the interest of the petitioner. Ther
the Hon’ble commission passed orders on
wrong information speak record Vic
Lr.N0.07.02.2011 which may kindly be tak
on file and reconsider the matter and
orders. Instead of processing against
omission to the high court, the petitioner
proceeding against the commission to the |
court, the petitioner preferred to bring agai
the omission to the high court, the petitiol
preferred to bring it to the kind notice of t
Hon’ble commission to verify, reexamine a|
take action.

lite
by
the

& he subject issue falls under the purview of

clon’ble APERC.
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7. The objections filed before the Hon’b
APERC, the replies were sent by the licen

stating pertains to APERC by many of {

licenses. When the objectives were made ang
answered the purpose of submitting objecti
get defected. As the Hon’ble APERC and
working of the licenses shall be transpare
accountable and to contain corruption in term
RTI act. The provisions of the act shall

le
ses

"eppcL s
n8t .
objections/sug

2Nt
5 of
be

implemented.

giving replies

e gestions except for those which
thueﬁder the purview of Hon,ble Commission.
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8. During the public hearing on 09.02.2009 at
Ongole the following are brought to the notice
the Hon’ble commission and the same have n
been attended and complied.

a. Alternate feed for 132/33KV Penugang
problem sub station which was availal
from 132/33KV madhira Sub statiop.

Distribution

After formation of
companies the APNPDCL authoriti
have disconnected

there onwards have become fulfill a
there is no alternate supply till now.
On account of extending supply

single phase 11KV line, the 33/11K
gettir

power Transformers are
interrupt as the line current is pass

through the neutral. Two nos 33/11K
Para transformers failed at penugan
sevel

power sub station on
substations also failure caused. So

corrective steps have not been tak
overlookir

This comes under
technology and damaging the worki
of power systems.

These two issues were present during

public hearing on 23.06.2010 at vijayawa

and so far no action was taken.

the supply frg
madhira end. The persuasions make fi

of
ot

e
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eS
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The subject issue does not pertain to APEPDCIL.
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9. In the tariff order 2010-11 against item 3
power supply to rural areas, the Hon'l
commission ordered to examine and subm
detailed report by 30.11.2010 detailing 1
steps they propose to undertake to impr
power supply in rural areas as the licenses
showing discrimination between urban 3
rural areas in supply of power issues elal
quality of supply, 3 phase Vs single pha
supply and also directed the licenses
examine whether a lower tariff on domes
consumers in rural areas can be desired.

This is a burning issue with the ru
consumers and the discrimination is not o
causing anxiety displeasure but also comes u
disrespect to the constitution as rural consun
posses identical right on par with urb
consumers.

32

nle
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he
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nd

iNgcessary steps are being taken to main
nexisting lines effectively so as to avoid frequg
fierruptions and breakdowns. Further neces
tRieps being taken for providing 3 phase 24 F
uninterrupted supply to all villages for other th
agricultural feeders.
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10. In terms of item 330 of tariff order 2010-1
single phase HVDS transformers —safety iss
the Hon’ble commission has directed

implement the orders and send monthly rep
starting 12/2010 and insisted complete

31.03.2011 regarding the implementation of
direction need immediate attention and actior

1,
les,

tdhe Directives given by the Hon’ble Commissi
ovtdl be undertaken in a phased manner.

by

the

1 as

it pertains to safety.
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11. With regard to conservation of energy 3
minimizing of losses, | have already submit
during the public hearing conducted
vijayawada and the license and the Hon’
commission has not taken note of the vari
submissions particularly in minimizing tk
losses in the Agricultural sector. T
Government has conducted exercise
creating task force and evolving methods
the reports submitted by the F.F.a on
33/11KV pesa pulivam Sub station and
connected feeders. An effort in not made to
the result even after some creative work
done this shows that the licenses are
interested in reducing the losses
conserving the energy. It is really unfortun
and results could not be derived, unless s
active steps are taken to reduce the losses.
I humbly submit it is a professiona
managed organization and lot of technolog)
involved and none is bothered with regard
item 346 of Energy Conversation, unless
licensees are sincere in finding out ways
means the electrical industry is going to fag
serious problem. It finally reflects on ti
customers with the raise in tariff rates and
people have to raise their voice and agitat
get their demands redressed.
Basically there shall be change in the top le
management in its working to ensure reduct
of losses, eliminating theft of energy

-

[«

indicating action in rural feeders, taking gne

substation in a district, rectifying the defects
to Z and watching the performance. It shall
monitored for effective working.

Lastly | submitted the entire organization sh
work for the use of the people and society,
the federal set up of the nation then only res
would flow. The items which could not k
expressed in this letter would be intimated
the public hearing being conducted.
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|37|_'he licensee is taking the required steps to re(
Ytlse losses in Agl sector through promotion of
pumpsets, DSM measures. Proposals for pilots
thveethods proposed by BEE (Bureau of Eneg
qRéficiency) are also being looked into.
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In this connection, | humbly submit the date|
receipt of objections indicated as 14.02.20
and it is equally important for the licenses &
the commission secretary to answer
objections well before the commencement
the public hearing. Such directions
essential and the licenses are Harding ovel
replies on the day of hearing and the objec
may not be able to get prepared and sul
their views in the hearing. Similarly a date nj
be fixed for the licenses also to answer.

q

a

of

11,
ind
the

c’fon'ble APERC directed all the DISCOMs

rnish the replies to objectors/ public well befg
& commencement of the public hearings
[NBEPDCL strictly implements the orders
DMHBn’ble Commission in this regard.
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Easterm Power

Distribution Company of A_P. Ltd
BOLS DTI-S SERIDTRY, SDO2OSS DS DO Do

Responses to Objections/ Suggestions

23. Sri K.V.V.SATYANARAYANA
Chief Electrical Distribution Engineer
South Central Railway
Visakhapatnam.

Para No/Brief Issue

EPDCL Response

1.0 Introduction
1.1 Railways are a National transport
organization run by Central
Government and play a major role in
economic and financial growth of
the country.
1.2 Energy consumption of Railways from
AP Grid :
South Central Railway avails traction powe
supply at 220/132 KV at 33 traction sub
stations in A.P. Further, adjacent railwa
zones Southern Railway and East Coad
Railway are also availing power supply fron

S < =

A.P. state for traction services at 2 and |9
Traction substations respectively. The
consumption details and amount paid

annually are given below.

. Amount
. Consumption for 10-
Railway| for 10-'11 M. 11
Units
(Rs. crores
S.C. Railway 1220 525.91
E. Co. Railway 282 121
S. Railway 77.59 3.67
Total 1579.59 650.58

1.3 For the year 2010-11 the projected revenue

of Discoms from Railway traction is
21.86% under HT (132 KV and abovp)

category. The Railway is one of the bulk

consumer of DISCOMs.

1.4 Effect on Economy;
Any increase in the tariff for Railways has

direct impact on the economy of the country.

1.5 Electrification of more sections on SCR:
Presently S.C.Railway has consumption of 12
M.'units per annum. By 2012 additional
Kadapa - Guntakal, Guntakal- Wadi
Lingampalli - Wadi sections will be electrified.

The total contracted demand of Traction loag

220

ly
&

ads

of Railways presently 650 MW at 42 tractiol
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substations and by 2012 the contracted demai
expected to go up to 750 MW at an estima|

consumption of 1800Mus.

1.6 Need for Reasonable Traction Tariff:

There is an urgent need to levy Electric Tract
tariff at a reasonable
dependence on imported HSD oil can be redu
and more sections of Railway can be electrifi
Any reduction in diesel consumption by increagedassification beneficiaries as claimed.
electrification would amount to saving in precio

foreign exchange.

rate so that Natio

d is
ted

nigility services, they still enjoy a commercialtsisa
c8d, it cannot be kept at par with public utility iat
etk meeting all social obligations of certai

us

2.0 Power purchase cost Vs Cost of Service:

As per Aggregate Revenue Requirement
DISCOMs, the average costof power purchas
projected at Rs.2.53 per KWH for the year 20

2011-12 is projected at Rs.3.36.

The details of power purchase cost & cost
service for different years are given below

Railway traction.

Approved Approved % Difference
Cost of
Year Power Purchas I between Cos &
. Service in Rs
costin Rs Power purchase cos
(Average)
2007-08 1.74 2.39 37
2008-09 1.78 2.56 44
2009-10 2,52 3,01 19
2010-11 2.54 3.06 20
2011-12 2.53 3.36 33

2.1 The cost of service proposed is higher
than 33% over the power purchase cost. The
expenditure allocation both on transmission line
cost and on operation & maintenance expenses
shown by Discoms are unreasonably high and

require downward revision.

wicludes all the costs incurred by the discom

afetering/billing costs.

cost may be attributed to the higher level
investments done by the Transco and discoms

discom.

cost from Rs. 603.44 cr to Rs. 665.75 cr.

93

ofhough Railways have been undertaking public

The cost of service for any consumer category

in

esisrving a particular category of consumers. Thé cos
1tf service for any consumer category is not limited

12. Average cost of service for Railways foto cost of power purchase only, it also includest ¢o
of Transmission, cost of Distribution and other

fdlence a %difference between Cost of Service [and
Power Purchase Costs may not be an appropriate
indicator. Increase in transmission and distributio

of
and

increased financing costs incurred by the STU and

The increase in Cost of service over power purchase
cost is mainly due to increase in transmission cost
from Rs. 137.93 cr to Rs. 176.62 cr and distrilbutio
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3.0 Cost of Service vis-a-vis Tariff proposed:
As per ARR's of Discoms cost of service for

2011-12 is as follows.

Discorr|Cost of service|Tariff Proposed

Rs. /Unit
NPDCL 3.11 a) Rs. 5.20 per

unit for Feb to

CPDCL 3.35 May and
EPDCL 3.57
SPDCL 3.42 b) Rs. 4.45 per
Averac 3.36 unit for Jan
- - Tiine
The comparison of cost of service ¢
proposed tariff for Railway traction HT-

category for various years is given below.

Approve| Traction tariff % variation W.r.t
d Cost o in Rs. previous year
Year Service -
in Rs. Cost of Traction
Service Tariff
2006-07 251 4.20
2007-08 2.39 4,10 -4.78 -2.38
2008-09 2.56 4.00 7.11 -2.44
2009-10 3.01 3.95 17.58 -1.25
2010-11 |[3.06 4.45 1.66 20.25
2011-12 |3.36 4.70 9.80 5.62

Cost of service for 2011-12 is projected as
3.36 as against Rs. 3.06 for 2010-11 ie.
increase of 9.80 % which is the steep increa

vV
In view of high energy deficit of 3434 MU at stg
level for the FY2011-12 for the ensuing ye
Discom is hard pressed to introduce ToS tariff
the peak period Feb-May due to which the avet
realization rate of Traction Category (HT- V) h
increased to Rs. 4.66 /Unit. The difference betw

which is almost equal to the difference between
and tariff of 2011-12 i.e. 134 paisa. The increias
Cost of service over previous year is mainly dug
increase in pp cost, transmission cost
distribution cost etc.

Rs.
an

te
ar,
for
age
as
een

CoS and Traction tariff in 2010-11 is 139 paisa

CoS
e
b to
and
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3.1 Cost of service arrived by DISCQMs are pn
higher side and element of cross subsidies
extended to other category of services will pe
conflict with section 61 of Electricity Act
2003 which states that the tariff should be
reasonable and reflect the actual cost of supply
of electricity. In the past, the cost of service
proposed by DISCOMs and approved by Hon'ble
commission is given below.
Year Average Cost of service(Paise)
Pg)?ggée'\isby Ap%’é’sg by Discoms have followed the similar procedure| in
calculating the CoS which was followed in the
2005-06 303 297 previous years (2010-11, 2009-10 etc.). The orders
2006-07 301 251 of the Hon’ble Commission will be complied.
2007-08 223 239
2008-09 286 256
2009-10 316 301
2010-11 376 306
2011-12 336 —
It is seen that the approved cost of service is
always 10% to 20% Ilower than the cost
proposed by Discoms in the past years. Hon'ble
Commission is requested to maintain the same
trend in fixing COS for the current year also.
Transmission, PGCIL losses adopted are as pef the
4.0 Transmission and Distribution losses | Information received from the TRANSCO &
(PGCL & ULDC costs): PGClLas per the actual losses of April 2010|to
The estimated Transco losses are projected SgPtember 2010.
4.10% for 2011-12. The Railway traction offergen expense includes Salaries, Repairs | &
base load at high power factor above 0.98 fgjintenance, administration and general expenses
the grid increasing stability and reducing lingic and not dependent on distribution losses.
losses. The transmission line distances for gach
of the Traction substations of Railways is giveho maintain power factor near unity will directly
in Annexure-l. Typical transmission losses fobenefit the consumer. We welcome the measures
traction substations are only 0.1%. adopted by Railways to improve the power factor.
For traction services distribution losses are zerblowever, there is disincentive when the power
Hence cost of service proposed by Discoms factor is below 0.95.
disproportionally higher than the actual costs o o
incurred. For arriving at COS, Distribution losses are not
considered for traction services.
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5.0 Railways and movement of Coal
Railways have a significant role in moveme
of coal required for thermal power stations V
VTPS,. RTPP, KTPS, RTS in Andhra Prade
During 10-11 upto end of December 39.7
Million tones of coal moved to variou
thermal power stations.

The present cost of coal transport at Rs.125
MT levied by Railways is one of the lowest a
there is no hike in the rates since Dec 20
The rates are consistently held firm by Minist
of Railways, for coal supply to different Sta
electricity Boards.

N
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t

he role of Railways in movement of coal

undoubtedly appreciable. However the subj

zZ
action tariff is continuously reduced from 2006
2009-10. In view of high revenue deficit
Rs.3811cr for FY2010-11 for the current ye
Discom is forced to hike the tariff to certa
per, .. ) : :

aub3|d|zmg categories. In view of high ene
geficit of 3434 MUs for FY 2011-12 for the ensui
ear, Discom is forced to introduce ToS for thekp
geriod Feb- May which increase the aver
fealization rate for Traction category to Rs. 4

/Unit

=

5.1 Cost of service and Tariff propose:
Against the average COS of Rs.3.36 per u
the Tariff proposed for HT category tractiq
is exorbitant at an average rate of Rs.4.70
unit which is 39.88% higher

Projected | Consumption| Unit rate Rs.
11-12 (MUs)
Consumption 450 5.20
in 4 months
Consumption 850 4.45
in other 8
months (MU)
Averagel 4.70
units cost

The heavy cross subsidies proposed Iy
Discoms for LT andgricultural consumers a
resulting in unreasonably high tariff for H
traction services which is governmen
organization and whose services are in
national interest.

nit,
DN

per

In view of high energy deficit of 3434 MU for th
FY2011-12 for the ensuing year, Discom is h
pressed to introduce ToS tariff for the peak pe
Feb-May due to which the average realization
of Traction Category (HT- V)has increased to
4.66 /Unit. The difference between CoS

Traction tariff in 2010-11 is 139 paisa which
almost equal to the difference between CoS

A

[e

tariff of 2011-12 i.e. 134 paisa. The increase astC

of service over previous year is mainly due
increase in pp cost, transmission cost
distribution cost etc.
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Rertains to APGENCO. It is also to be noted that
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5.2 Time of Season Tariff for Railway
Traction:
Discoms have proposed huge hike in tafiThe contention of the Discoms in proposing ToS
of Rs.0.75 per unit by proposing introductioitariffs is as below:

of Time of season for the months of Februa
to May in the tariff for HT - V traction.

The reason forwarded for the introduction
Time of season Tariff iSto prune the peak
demand, some section of the consumers ¢
be encouraged by way of a tarif
surcharge/rebate to shift their demand fronr
peak hours to off peak hours. Th
commission is, therefore, inclined t
introduce seasonal tariffs for industria
category of consumers to make a beginnin
in this area."”
It is to mention that Railway Traction loads &
for passenger & goods services. There is
distinction of peak to non-peak hours or peak
non-peak seasons and like in industries cate
the production cannot be rescheduled from p

is higher compared to other months. This is due

and increase in industrial consumption.

11,500 MW but the peak demand requirement

1. The energy requirement for the period Feb- May

fthe reasons like increase in domestic consumption,
“increase in agriculture consumption for Rabi crops

during this period (assuming peak demand is 20%
Jehigher than the average monthly demand) is greater

[0

> The APTransco grid can handle a peak demand of

to non-peak seasons. The running |of
passenger, mail & express trains are dictated by
public demand. The number and movements| of FY 2011-12

goods trains are not dependant on the seagons
but are dependent on supply of sensitjve
food grains, fertilizers, coal & cement whigh

. . ) Februar | Marc Averag
are decided by Government of India. With th

y h April | May |e

present levels of traffic the no. of passengef&
goods trains running on the main lines does |pot
vary seasonally in months of February-May |es
compared to traffic in other months. The ste ePeak
hike proposed for seasonal tariff of 75 paise )Load 1267 | 1249 | 11,36

(MW) | 12,384 |7 0 0 12,228

unit fgr Railway Traction is unreasonable 4 than 12.000 MW.
unjustified.

The Discoms believe that the ToS proposal will

1. Offset the demand from these months- Indus

Feb-May period.

2. Reduce the demand during Feb- May per

implement measured to reduce the mont
consumption and hence reducing the demand ¢t
met.

3. Impact on Load Curve: An increase in tariff
directly will not affect the demand curve as a# th

~ANnciimarce have tn navs the infcraacad tariff whil

ries

can schedule to run more in December and January
or June and July flattening the demand curve fer th

od-

Commercial and Domestic consumers may

hly
o be
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Since Railway Traction provides base load to
grid swamping the other seasonal loads
benefits and advantages of base loads are alf

requested to defer the proposed hike of tariff
time of the season tariff. Hon'ble commission
requested to exempt Railways from Time
season tariff.

5.3 KVAH Billing:

Discoms have proposed introduction of KVA
billings as per directives of the Commission. T
proposal for KVAH billing is totally unjustified
for the following reasons—

In the tariff order of 09-10, the Commission hay#hile billing is done in kW terms. The curre
stariff structure is a two- part tariff including ergy

tiebarges in kW terms and low power fact
caurcharge for power factor less than 0.95. 7

implemented KWH billing for all HT consumer
whose power factor is less than 0.95 with penal
of 0.5%to 3% of energy charges for every 0
fall in P.F

Railways have invested huge amounts for Powerfeiting low power factor surcharge and kW

Factor correction equipment and maintaining h
power factor of 0.96 to 0.98 in all the tracti

substations. The PF correction equipment at TS$ l@@&d. The licensees therefore expect the consur
htghave Unity Power Factor.

causing reduction in transmission losses whic
beneficial to Transco year after year.

Commissions have provided incentives for Hippreciated....
consumers, maintaining power factor above C.9g

the Commission's directives for

billing are unreasonable and

unjustified. The existing tariff based on KW
consumption may be restored or otherwise
tariff may be fixed at Rs, 4.00 per unit as g
National tariff policy.

the
the
eady
used by Discoms/Transco. Hon'ble commission is

of

Hntroduction of kVAh based billing to ensu
Heduction in line losses which occur due to the

KVAH

the
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by
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The underlying objective of the proposal
power factor surcharge.

The contracted load is measured in kVA ter

proposal is to introduce kVAH based billing whi

of

e

ow

ms
Nt

or
'he
le
h

idtased billing. The kVAH based billing calculates
oaccurately the energy charges for the contracted
mers

6.0 National Tariff policy 2006:

As per National tariff policy (Annexure-Il
tariff shall be within +20% of CoS by 2010-1]
DISCOMs proposed tariff of Rs. 4.70 (Averag
for the year 2011-12 is 39.88% over Cost
service is unreasonably high and requires dra
reduction. The traction tariff should have been
the range of Rs.4.03 per unit.
Hon'ble APERC is requested to consider the al
and fix the traction tariff at reasonable rate.

L.reasons-
e) :
of 1. Increase in power purchase costs

S

Q€coms and Transco to cater to the increased

The projected CoS by the discoms is higher whe
compared to previous year due to the following

fifcrease in Transmission & Distribution costs (T
'hcrease under these heads are mainly attributal]
increased level of investments planned by

growth and to operate the system optimally. 7
financing costs of investments have also increa
contributing to the increase in overall transmisg
& distribution costs). Due to reasons stated ab
the cross subsidy burden is slightly more than 2
of CoS in view of increased costs burden.

>

he
le
the
load
he
1sed
io
bve,
0%
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7.0 Electricity Act 2003:

As per section 61(g) of Electricity Ad
2003 "that the tariff progressively reflects t
cost of supply of electricity, and also reduces
eliminates cross- subsidies within the period tg
specified by the appropriate commission."

tit is true that tariff progressively reflects thest of
heupply of electricity. Cross subsidy is necessary

aR”@pport the subsidized categories.
be

8.0 Extension of Preferential treatment
on par with Ferro alloys:

Andhra Pradesh Ferro Alloys were being given
power supply at 132 KV and proposed tariff |@

Rs.2.90 per unit for year 2011-12. Railw
traction is also a power intensive unit similar
Ferro alloys apart from being a public serv
organization and providing national service
moving passengers & goods at subsidized rates
tariff proposed for Railways is Rs. 4.70 which
higher than Ferro alloys by 62%.

Comparison cannot be drawn between Fer
is much higher @ 85% (which indicates

capacity), they have take or pay clause up
85%. Whereas, Railways may not be in
position to give a similar commitment. In

point while Railways take supply at many
a ) )
to and finally for Ferro Alloys the cost of power is
ce @ significant portion of cost of production
in Hence, similarity cannot be drawn between tf
BUWo categories.

S
Instead, similarity can be drawn with HT-II

Category i.e. commercial category which i
applicable for service organizations. Railway

However, the subject issue of classification fal
under the purview of Hon’ble Commission.

99

Alloys and Railways because - Ferro Alloys LF

5
optimum use of Network and Generation
t

addition, Ferro alloys take supply at only onge

LF is also low as compared to HT-I category.

points and yet demand charges are not levied,

e

n
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8.1 _Comparison of traction with Ferro Alloy
is given below.
> > o ¢ ol
5 |5l w2228 (B
g 2 |& 8] 2 |c&c S =
s = 5| o o S 4& R
Pow
Ferro er Comme
Alloys Int - ial - 2.87 1290
132KV | en e
sive
Pow Pub Energy
Tractio er lic efficient
n 132 Inte | 1lakh ser and eco |3.36 4.70
KV nsiv vic friendl
e e y

It is brought to the kind notice of
commission that load factor of Railways is
recording 70% due to heavy & faster trains
and increase in sectional capacities in the
main route.

Hon'ble commission is requested to fix
traction tariff nearer to the cost of service.

9.0 Exemption from additional energy
charges for exceeding CMD for Railway:

Railways have requested to exempt additio
energy charges for Maximum demand in exc
of the contracted demand.
Due to load pattern of Railways, the CMD m
exceed in one or two occasions in a mo
because of due to bunching of trains or &
abnormality in traction substations. But Disco

for whole month on energy consumed.
Railways have enhanced the CMDs of tract
substations continuously from time to tin
keeping in view existing loads. Revision
CMDs in 09-10 and 10-11 for all the tractig
substations have been completed.

The CMDs enhanced from 411 MVA n 09-10
468 MVA in 10-11 by paying 9.97 crores in t
current year.
Hon'ble commission is requested to exer
Railways from the clause of additional ene
charges for exceeding CMD.

N

rf the consumers are allowed to consume ex

€Edemand/energy than the contracted quantities

would lead to over burdening the lines and po

ctransformers which is not desirable for safe opena
Nof the Distribution system/Grid system.
ATy
' St MAdiscriminately, without proper approval, it m
are levying the 5% of additional energy chargésad to system collapse. The very purpose of

the consumers overload the syst

penal charges is to inculcate a discipline to

i@dnsumers to utilize the allocated contrag
Ndemand only and this act as deterrent on th

otonsumers who use unauthorized power.

Cess
it
ver

Pm
oy
the
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ted
10se
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9.1 Prompt and advance payment:

The incentive @ 6% p.a. for both HT and
consumers who pay in advance towards mon
bills is a welcome proposal and is active
considered by Railways. A final view in t
matter will be conveyed to the Commission in ¢
course.

T
thly

a(ngnder the purview of Hon’ble Commission.

jue

10.0 _Conclusion:

From the foregoing paragraphs, it is brou
out that the proposed tariff for Railway tracti
at Rs.4.70 (Rs. 4.45 X 8 Months and Rs. 5.20
Months) per unit is unreasonably high a

needs to be substantially reduced nearer

actual cost of service,

ght

ol

X Tariff fixation is the prerogative of Hon’ble
NAPERC.

to

10.1 Itis therefore, prayed before the
Hon'ble Commission to consider reduction in
traction tariff.

0] To fix traction tariff at less than Rs.
4.00 per unit as against proposed tar
of Rs. 4.70 (including Time of season
tariff) per unit.

To exempt Railways from payment of
additional energy charges for exceeding
CMD ie. clause No. 6 of general conditig
of Tariff order.

(ii)

(iii)
tariff.

To exempt Railways from time of season

(i) It is under the purview of Hon’ble APERC

—

the
wer
lled
will
sent
on

(i) Based on the contracted demands of
consumer the capacities of lines and po
transformers etc. are determined and insta
) accordingly, any shoot ups by the consumer
lresult in burdening the system. Further the pre
methodology of power procurement is based
ABT mechanism which involves forecasting of the
requirements of DISCOMs. It also involves I
charges shoot ups of the demand by the consumers
will make the forecast wrong and load to payment of
penalties in the form of Ul charges by the
DISCOMs. Hence to inculcate a discipline to the
consumer for restricting their utilization up teeth
contracted demands only. Otherwise it lead
ineffective management of grid which has
cascade effect on all consumers.

(iiiy The power purchase cost during February to
May is high due to shortage in power availability
and increase in utilization, which forced the
DISCOM to adopt certain policies like Time pf

to
ot

Season for effective load management.
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Para No/Brief Issue

EPDCL Response

TARIFF PROPOSALS We welcome the
proposal of the Discoms not to increase tariffs
domestic and agricultural consumers. We &
welcome the positive response of the Discom
our long-pending suggestion and directive given
the Commission to reduce minimum charges for
1 domestic category for connected load above
W from Rs.50/-to Rs.25/- per month. However,
request the Commission to make it clear that th
minimum charges are applicable up to
consumption of 50 units per month.

for
lso
s The proposals are made keeping in view of sg
bypnditions and paying capacities of consumers.
| leduction in minimum charges from Rs. 50 to Rs.
250 proposed, is applicable to LT-1 Domestic Catge(
wierespective of the connected load and the mon
agmsumption of a consumer.

a

AVOIDABLE DELAY IN SUBMISSION OF
ARR AND TARIFF PROPOSALS :

As per the regulations of the Hon'ble Commissi
the Discoms are expected to submit their ARR
tariff proposals for next financial year by the ¢
of November of current year. The Discoms h
submitted the same for the year 2011-12 to
Commission on 7.1.2011 only. What are the reas

C

amde delay is mainly due to the difficulties in simig at
néhergy availability and PP cost from CGS statiams
AYE arrive at a realistic estimate for energy corsion

th¢ LI schemes.
50NS

for the delay of more than one month in submitting

the same and what is the impact of the avoid

3'I—iowever, it is expected that the Tariff Order fof F

delay on the Discoms? The delay in submittizn11-12 would be issued by the Hon’ble Commissid

ARR and tariff proposals for the year 2011
have had their adverse impact in several way
resulted in avoidable loss of revenue that shg
accrue to the Discoms on account of tariff revis
for a period of four months, as the Commiss
could issue its tariff order on 22uly, 2010, which
came into effect from August, 2010 only. It al
resulted in avoidable delay in the Discoms sen
their replies to the suggestions and objectiorsl {
by objectors thereby denying the latter opportu
to participate in the public hearings relating eone
of the Discoms and needed opportunity to st
the same and prepare to make deta
submissions during public hearings in which tf

could participate. Similar was the situation reigti

to the public hearings held in 2008-09 and 2009
also, notwithstanding the timing of submission
ARR and tariff proposals by theiscoms. This wa

Ipefore end of March 2011. Therefore, it is expethed

Sthere would be no impact on the Discoms due to thi

D delay.

ion

I#PDCL is sending replies to all the Objectors faitt
objections/suggestions made, by Post/courier (5

iﬁmes by person also for local objectors) wellifne.
ing

il

.]:4.. .

Ldy
iled
ney
|
)-10
of

cial
The
25,
jor
thly

a

12}

ome
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brought to the notice of the Hon'ble Commiss
repeatedly during the public hearings held eallig

jon

to no avail. In view of such past experience, leopc
again request the Hon'ble Commission, while

fixing dates and places of public hearings on

the

proposals of the Discoms, to give adequate time to

the Discoms specifying the date by which they h
to send their replies to the submissions of objsg
and the latter to study the same and prepare
further submissions to be made during the pu
hearings. Earlier, it was observed that some of
Discoms had submitted copies of their replies &
suggestions and objections of objectors to

ave
to
their
blic
the
th
the

Commission well in advance but failed deliberately

to send the same to the objectors in time. It
become a practice to some of the Discoms to |
over their replies to objectors in the public hegf
itself. | request the Commission to direct 1
Discoms to send their replies to objectors at |
one week in advance before scheduled pu

has
and
i
he

past
blic

hearing.
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TIME OF SEASON TARIFF FROM
FEBRUARY TO MAY :
Discoms, quoting the Delhi

Regulatory Commission that the

State Electric
intention

The contention of the

t_Yl. The energy requirement for the period Feb- May
IRigher compared to other months. This is due to

The contention of the Discoms in proposing T
tariffs is as below:

oS

the

introducing time of season tariff is "to shift th(?iljeasons like increase in domestic Consumpnion’

demand from peak hours to off peak hours'

untenable. It is difficult to agree with the impdie and increase in industrial Consumption_

view that with imposition of additional tariff f&uT-
2 commercial, LT-3 industrial consumers (@
paise per unit), and HT-1 and HT-2 industrial &
HT-5 traction categories of consumers (@ 75 p
per unit) to whom the time of season tariff
proposed for the said period would shift th
demand from peak hours to off peak hol
Commercial consumers cannot be expecteq
close down their establishments during p
hours, especially evening peak hours, by shif
their demand from peak to off peak hou
Similarly, railway traction is a continuous actiyit
totally unrelated to peak or off peak hours. Indast
with continuous production process like Ferro &l

units, by their very nature, need continuous supply

power. Even other industries run their shifts
production depending on their demand and schec
of production and mere imposition of time of sea
cannot force them to shift their demand from p
hours to off peak hours. Therefore, the conterio
the Discoms that time of season tariff is mainly
the purpose of better management of load by
licensee during the peak season does not ¢
conviction. The real intention of the Discoms
proposing time of season tariff is to recover a gl
additional expenditure they incur during the per,
from February to May being peak season when
Discoms are normally purchasing additional po
at higher tariffs, as indicated in their ARR progpiss

icrease in agriculture consumption for Rabi cr

DpS

2. The APTransco grid can handle a peak demar
501,500 MW but the peak demand requirement dufing
i'_lﬁlis period (assuming peak demand is 20% hig
atfan the average monthly demand) is greater

d of

yher
than

i$2,000 MW.
eir
rs.
| © FY 2011-12
}ng Feb. Mar. Apr. May Averagé
rs. Peak
Load
(MW) |12,384| 12,677| 12,490| 11,360| (2,228
Dy
The Discoms believe that the ToS proposal will
of. Offset the demand from these months- Industries

ji}l@g schedule to run more in December and Janug
sdyne and July flattening the demand curve for éite

~May period.
h2. Reduce the demand during Feb- May per

tmeasured to reduce the monthly consumption
-drepce reducing the demand to be met.

ig. Impact on Load Curve: An increase in tafiff
ndirectly will not affect the demand curve as alé th

iRerease in Time of Season tariff will influencesth
vepnsumers to either shift their load or reduce
consumption managing the demand curve.

104
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f&ommercial and Domestic consumers may implement
and

gpnsumers have to pay the increased tariff while an
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TIME OF DAY INCENTIVE : The proposal o
the Discoms to introduce time of day incentive
50 paise per unit for power consumed from
midnight to 4 A.M. from June to January to h
1(A) category of consumers also defies logic, fier
latter cannot be expected to change their shift
that period in a day, if they are not running th
industries during that period already. If they
already running their industries during that peri
there is no point in introducing the time of d
incentive. The presumption involved in the propg
is that surplus power would be available dur
the proposed timings from June to Janug
However, in a year of bad monsoon or wh
Discoms propose to supply power to agriculture
rotation during those proposed timings,
presumption of availability of surplus power m
not materialise. In such a situation, implementa
of the time of day incentive scheme would dept
the Discoms of revenue, if not imposing additio
burden. The Discoms have not explained whe
they are going to gain or lose in terms of expemdi
or revenue with introduction of time of day inceet
scheme. Moreover, when the Hon'ble Commiss
responding to our suggestion, rightly dispenset
the load factor incentive scheme in its tariff oride
2010-11, the desirability of introducing time ofyd
incentive is questionable, that, too, in the ligit
persisting heavy revenue gap.

[
of
12
AT

t
S to

¢The ToD incentive for the period June- Jan has be
aproposed with the main objective of shifting loaoin

cpeak hours to off — peak hours.

— A M

A
Ll
* In the mentioned case when industries are running
ttheir shift during the 12-4 A.M. time block, theisea

Epossibility for the industries to adjust the shitsthat
litheir consumption can be moved from the peak tim
I'block to the non-peak time block.
NM view of the ToD penalty that was levied on H]
theAustries, this would provide some relief to f{
Lindustries and introduction of the incentive W
further encourage the industries to shift theirarday
Iemand. Also, the ToD incentive has been introdu
VBnly during the surplus months of June to January

a

INTRODUCTION OF KVAh  BASED
BILLING : We welcome the proposal of tf
Discoms, as suggested by us and as directed b
Commission, to introduce kVAh based billing
However, we reiterate that it should be confineg
massive consumes of power like HT and ot
industries and HT commercial categories only.
also welcome the proposal to introduce volta

wise differential tariff for HT-I(B) category of power factor less than 0.95. The proposal is

industries on the lines similar to other HT catég®
already introduced during 2010-11.

The underlying objective of the proposal

néntroduction of kVAh based billing to ensu
yrdwuction in line losses which occur due to the
power factor surcharge.

| Tde contracted load is measured in kVA terms w
hbilling is done in kW terms. The current tar
Végructure is a two- part tariff including energyaces
ger kW terms and low power factor surcharge

rintroduce kVAh based billing while forfeiting lo
power factor surcharge and kWh based billing. ]
kVAh based billing calculates accurately the ene
charges for the contracted load. The liceng
therefore expect the consumers to have Unity Pq

Factor.
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RECOVERY OF EXCESS AMOUNT
ALLOWED IN LOAD FACTOR INCENTIVE
TO HT INDUSTRIES : As directed by the Hon'bl
Commission in its letter No.APERC/E-205/Dl
Dist/2009 dated 22.12.2009, did the Disco
estimate the excess load factor incentive am
allowed by them to HT industries in the State si
the introduction of the scheme in 2002-03 and
the scheme is dispensed with as directed by
Commission? If so, what is the excess amd
allowed Discom-wise? What steps the Discoms |
taken to recover the excess amount? Did
Discoms submit any reports in this regard to
Commission? If so, what further directions, if a
are given by the Commission to the Discoms?

e
DYes, EPDCL has estimated the excess load fd

pestimated excess amount allowed by EPDCL to
naedustries for the period from 2003-04 to 2008-8¢

niscentive amount allowed to HT industries. T|

tfs.1.53 crores. Notices were issued to the
tesumers to whom excess incentive was alloy
urtte methodology adopted to calculate the ex
aneentive allowed to HT industries has been intanz
tteethe Hon’ble APERC.
the

ny,

RECOVERY OF DEMAND CHARGES
FROM APGPCL : As directed by th¢
Commission in its letter No.APERC/E-205/D
Dist/2010 dated 6.5.2010, what action has b
taken by the Discoms and AP Transco to estin
and recover the amounts which were paid
foregone by the then APSEB/AP Transco/
Discoms and APGPCL consumers towa
difference in demand charges for the dem
supplied by AP Transco and Discoms fr
APGPCL? Similarly, as directed by the Commissi
what action has been taken by AP Transco ang
Discoms to revise the demand share for all thesy
for which 720 hours per every month we
considered against the calendar hours in the @i
month and to recover the amount due fr
APGPCL? Have the Discoms submitted any rej
to the Commission on these two aspects? Wha
the amounts due from APGPCL in relation to th

D-

een

nate

As per the directions given by Hon’ble Commissi
Athe APPCC has estimated the amount to be recoy
rdsom APGPCL towards excess payments made

DiNecessary steps are being taken for recovery of
oamount from APGPCL. Further, the amount foreg
| hyeDISCOMSs towards difference of MD Charges
edrT.Consumers C.C. bills will be calculated 4
rreecessary steps for recovery of the same will baen
lim due course.
om

bort

t are

ese

abdSCOMs in this regard is around Rs. 5 cf.

\ctor

he
HT

) i

HT

ved.
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HIGHER FIXED COST FOR GAUTAMI
PROJECT: There is substantial variation betwe|
fixed costs per unit of the new EPPs - G
extension, Vemagiri, Gautami and Konaseema
shown in the ARRs for the following years (fix
cost per unit in Rs.):
Project

[.GVKext
2.Vemagiri
3.Gautami 0.83 114

4 Konaseema 0.87 124

The fixed cost per unit for the year 2011-12
Gautami project is shown as Rs.1.37 against Rs,
for Vemagiri, Rs.0.80 for GVK extension al
Rs.0.83 for Konaseema. What is the basis, as wé
justification, for allowing such a higher fixed ¢dsr
power to be purchased from Gautami? How are
Discoms allowing higher fixed cost for Gautami y¢
after year, while the fixed costs of other proje
especially of Vemagiri, are coming down?

2010-11
0.74
0.69

2009-10
0,84
0.90

ecomponent of new IPPs namely GVK Extensi

pdypographical error. The same has been rectifiethé

fparts
nd
4i)

+13

Ct

As per the ARR filings of the Discoms, the fixedst

Kemagiri, Gautami and Konaseema for FY 2010-11
-F¥ 2011-12 has been taken as the same due
to the Hon’

Discoms and communicated

Commission.

The Gas based Power projects are basically Taiéd
projects. As per PPA, the fixed cost comprisesvof t

0.66

Other Fixed Cost (OFC Rs. 0.669/kWh for
GVK and Rs. 0.699/kWh for Gautami,

t Konaseema & Vemagiri)

Foreign Debt Service charge (0.006 cents/k
for all projects).

iv)

The OFC component is fixed for entire term of ti&AH
whereas the FDSC component of any gas based
projects varies with US $ exchange variation.

Therefore, the fixed cost of M/s. Gautami Power
project shall be in the above lines only.

REVENUE GAP : The four Discoms have show
a revenue gap of Rs.5957 crore for the year 2
12 + Rs.1813 crore by CPDCL, Rs.1340.32 croré
SPDCL, Rs.2097crore by NPDCL and Rs.7
crore by EPDCL. This revenue gap is estimg
after taking into consideration the impact
proposed tariff, non-tariff income, and targets
reduction of distribution losses revised by
Commission and improvement in internal efficien
Apart from getting subsidy from the Governme
what do the Discoms propose to bridge

mhe net revenue gap for APEPDCL is projected at
D¥Y94 Crs for FY 2011-12. However, the actual reve
>gsp would be as determined by the Hon’
(@ommission. This gap would be bridged by
tedbsidy support extended to various categories
dBoAP and by improving internal efficiency.
of
the
Cy.
nt,
the

Wh

Rs.
nue
ble
the

by

balance of the estimated revenue gap?
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TRUE UP CLAIMS & BURGEONING

ACCUMULATED REVENUE GAP : In our
written submissions dated May 29, 2010 on ARR
proposals of the four Discoms for the year 2010111,
we had pointed out that the total revenue gap
claimed by the four Discoms for four years from

2005-06 to 2008-09 worked out to Rs.2588,01
crore. The claim of AP Genco for an additional sum
of Rs.2819.15 crore from the Discoms for the period
of four years ending March 2009 towards sale of its
power to them is still pending. Similarly, the che
of AP Transco for a special appropriation |of

Rs.386.07 crore for a period of four years endiyg
A

March 2008 and a balance revenue gap of Rs/5
crore for the year 2008-09 are pending. In additjon
before considering tariff subsidy, the Discoms hpve
shown a revised revenue gap of Rs.6623.82 Crore
for the year 2010-11 - Rs.2281 crore by CPDCL,
Rs.1560.82 crore by SPDCL, Rs.1981 crore| by
NPDCL and Rs.801 crore by EPDCL. In other
words, after adjusting a subsidy of Rs.4500 crore
provided in the budget for 2010-11, the four
Discoms will have a balance revenue gap| of
Rs.2123.82 crore. What is the justification for
such balance revenue gap? What are the Discoms
doing to claim the balance revenue dgap
accumulated over the years?

Hon’ble APERC will examine the same gnd
P will extend necessary support to the Discoms.

WHAT IS DUE TO THE DISCOMS FROM
THE STATE GOVERNMENT?: What are the

accumulated amounts due from the S{tAn amount of Rs.544 cr.s for FY: 2008-09 and Rs.
Government to the Discoms towards expendificr.s for FY: 2009-10 is receivable towards addio

incurred for additional power purchase, includirpower purchase cost from the Gout.

the sum estimated for 2010-11, and subsidy, if
any?

172
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FUEL SURCHARGE ADJUSTMENT : Have
the Discoms collected a sum of Rs.1649 cr
towards fuel surcharge adjustment (FSA) permi
by the Commission for the year 2008-09. If n
what are the reasons and what do the Disc
propose to collect the same? The Discoms H
filed their claims for FSA for the year 2009-10

the tune of Rs.1439 crore before the Commission

in the month of June, 2010. Similarly, for the ffi
two quarters of 2010-11, the Discoms have fi

their claims for FSA for Rs.740.13 crore. What |sy

the FSA amount claimed by the Discoms for
quarter October-December, 2010? The H

amounts claimed by the Discoms and the amounts

permitted by the Commission are more than
additional burdens the consumers have to bear
to tariff hikes in a particular year. What are f{
reasons for such hefty FSA claims of
Discoms? The Discoms have submitted that

FSA proposals for 2009-10 and the first t 9

t
L

quarters of 2010-11 are pending with
Commission. Instead of requesting

Commission for their speedy disposal,
Discoms have requested the Commission to a|
collection of provisional FSA of Rs.0.25 per u
from non-agricultural consumers till such time t
orders on FSA are issued. | request the Commisg
to issue its orders on the FSA proposals of
Discoms and not to allow them to collect F{
provisionally without its orders.

ore
ted
ot,
oms
ave

t.?he APEPDCL has alread

~

y filed FSA claims for fq
rquarters of FY 2009-10 and three quarters of
ISZé)lo-ll in time. These are currently pending diap
%y the Hon'ble Commission. The total amol
gcoverable through FSA is Rs. 248 Crs for th

arters of FY 2010-11. Since the Discoms

D

)

a{ready burdened financially, Hon’ble Commiss
U . .. .
fvas requested to consider the provisional collaabio
duéA‘ until such time that the final orders are pdsse

h'Fhe reasons for claiming FSA:
h :

éUse of imported coal.
.~ Increase in price of domestic coal.
. Increase in price of gas.
e Additional procurement from IPPs to cover
Seficit from APGenco and CGS stations.

t:Q(?\?\/Dec:rease in procurement from NCEs.

t
\
h

nit
he
sion
the
5A

LONG TERM TARIFF PRINCIPLES : In their
replies to my suggestions and objections on A
proposals for the year 2010-11, all the four Diss(
agreed with my suggestion for allowing claims

true-up or special appropriation of the Discomkicensees agree with the point. Hon’ble Commissg

AP Transco and AP Genco for a particular finan
year in the subsequent year itself to avoid
difficulties they have been facing due to the st
taken by the Commission that the same woulg
considered at the end of the control period
accordance with the long term tariff principles. &/
efforts the Discoms have made to persuade
Commission to consider and implement

RR
M
of

cialay take appropriate decision on the same.
the

and

be

in

n
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the
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suggestion?
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WHERE IS THE NEED FOR CASE ONE
BIDDING AT THE PRESENT JUNCTURE?
: As sought by the Discoms, the Commission

has

given its consent to procure 2000 MW plus or minus
20% for a period of 25 years from October, 2014

under case one bidding. What is the total instg

lled

capacity available to the Discoms as of now from

the existing generation units with whom they h

entered into power purchase agreements (PPAs)?

ad

What is the total installed capacity to be

available to the Discoms from the generat

ing

units under implementation or to be implementéthe case 1 bidding is under process.

with whom they have entered into PPAS? In vi
of the installed capacity already available to
Discoms and to be available in the years to ¢
under the PPAs they have already entered into,
is the necessity to procufe power under case
bidding? What is the outcome of the bids called
by the Discoms under case one bidding? Have
taken any decision on those bids submitted to 6
into long-term PPAs with selected bidders? What
the tariffs quoted by the bidders who participate

ew
the
bme
what
one
for
they
nter
are
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case one bidding?
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COST OF POWER PROCUREMENT : For the
year 2010-11, the Discoms have shown po
requirement which is higher than that allowed

the Commission in tariff order by 3930 mu. Due|

shortage in availability of gas to IPPs, delay,
commencement of commercial operation date
KTPP-1 and Simhadri stage-2 and higt
quantum of agricultural "sales" than approved lay
Commission result in the above shortage. They |
also pointed out that as against the average
per unit of Rs.2.24 permitted in the tariff orddr
IS increasing to Rs.2.43 per unit due to increas
the price of coal and use of imported coal.

purchasing 3930 mu from external sources, it w(
cost an additional Rs.1808 crore @ Rs.4.60 per
on an average (assuming Rs.5.50 per unit for,
second half of 2010-11). As usual, the Discoms
reluctant to point out irrational and hefty hikegas
price by the Government of India and delay
declaration of COD by IPPs like Konasee
project as reasons for shortage of power and

cost. So also, they are reluctant to point out thet
availability based tariffs of Ul power linked toidr,
frequency fixed by the Central Electrici
Regulatory Commission and purchases fn

traders and through power exchanges without|:

regulation are very much high, adding to the cbg

power purchase. The Discoms also are silent akt The Under drawal or Over drawal of energy per mg

the tariffs revised by the Commission for ng
conventional energy like the very hefty hike

fuel cost of biomass energy units and industrtransmission line to meet the energy requirement

waste-based units to Rs.2000/- per ton, tariffedi
for windmill units and solar energy units, wi
RPPO issued by the Commission directing

Discoms to purchase not less than five per cer
their requirement from NCE units, which are

adding to the cost of power purchase.

— =

[72)

0

'"The shortage in energy availability as stated wueestd

"the following reasons:
cost

e 4. Shortage in availability of gas to IPPs

For

uld

unit : .

the 5. Delay in commencement of commercial

are operation dates of KTPP-I and Simhadri St
-2

in

ma , ,

high 6. Higher quantum of agricultural sales than
approved by the Commission.

Ly

C

C

t

nlis done in case of energy availability is lowehaher

xmonth. Hence, the contribution of Ul charges to

t by the need to meet to energy requirement
I

-

C

tipower purchase cost is not deliberate but, rathises|

hge

nth

ithan projected and availability of capacity in the

pe
the
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PPA WITH BPL'S RAMAGUNDAM PROJECT

: The  Commission in its  Lr.No.E
356(a)/Engg/DD(P&PP)/2010-02 dated 31.5.2
had given its consent to the changes made in
reinstated PPA as prayed by BPL Power Proj
(AP) Pvt. Ltd., following the G.O.Ms.No.51 dat¢

9.20.2009 issued by the Government of A.R
relating to the former's power project proposed }g
be set up at Ramagundam, and directed APPC(,

submit "the executed amended Power Purch
Agreement" to it. Did the Discoms object to t
unwarranted approach of the Commission in giy

consent in such an illegal manner? Have |t

Discoms entered into "the executed amended"”

with BPL's Rarnagundam project and submitted
same to the Commission? Since the Commis
had given its consent in the above-mentioned l¢
without following its applicable regulations al
procedures and without conducting public hear
are the Discoms going to request the Commissid
hold public hearing on "the executed amen
Power Purchase Agreement", if already submit
or as and when they submit the same to

Commission?

GOAP vide G.O. Ms. No. 51, 20.09.2009 re-instg
earlier terminated PPA of M/s. BPL Power project
“original form and directed M/s. BPL to approd
D bn'ble Commission to seek approvals with regar
ngesin technical and financial parameters fer
PElShanced capacity from 520 MW (2x260 MW) to €
PRIW (2x300 MW), BPL filed their application befor
“APERC for its consent.
ter examination of M/s. BPL application, APER
itfe Letter dated 31.05.2010 communicated its aun
'3 Fespect of technical and financial parameterstfe
hF‘evised capacity of 2x300 MW (600 MW) and also
"™e ceiling limit of Rs. 4.76 per MW (at an exchar
e of Rs. 43.5 per US $) prescribed by GOAP @
PElo.
tf—‘ﬁrther APERC has directed the APDISCOMSs

:Stterrbmit the executed amended PPA to the commis

nd
e

)

)|
i

AP DISCOMs and BPL are in the process of execu
of the amended PPA as per the directions of APEHR

ted
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] to
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PENDING CASES: As per the details furnished™
in their ARR submissions by some of theDiscofrfa
about 45 cases are pending in APERC and vat &d

Courts of law at different levels starting fromfas

APTRANSCO has filed the petitions before APEI
seeking to consider certain amendments to the P
Purchase Agreements of IPPs on commercial prirgi
Presently, APERC has been conducting the heann
phased manner on various petitions filed
PTRANSCO. No verdict/ order was issued
PERC so far. The avoidable excess payable amg
10 IPPs will be arrived for these petitions aftesue of
orders by APERC. APTRANSCO & DISCOMs haj
npaid about Rs.270 crores to NCE projects in exoés

back as 2003-04. These pertain to Spectrum, GYR

and Lanco projects. As per the modifications soy
by AP Transco/Discorns, what is the avoidable
excess amount paid by APSEB/AP Transco/Disc
to the three projects so far from their respec
CODs? What action the Discoms are taking see
speedy disposal of the pending cases? In additic
the above cases, in other petitions pertainingRg

Genco and other generators of power how maﬁW

cases are pending before APERC? In how nf
cases hearings are completed and reserved fosd
and for how long? How many PPAs are pend
with the Commission for its consent?

:dﬂ{iff fixed by the APERC. The additional paymest
de as per the interim orders of the Hon’ble Supr
Hrurt. The Hon'ble Supreme Court heard the Casg
tiMday 2010. The hearings were concluded on 26-05-
k the matter is reserved for orders. The Hon
sreHPreme Court orders are awaited.
Ahe APTRANSCO/DISCOMs are pursuir
ough their Advocates for early listing of cas
dey disposal.12 PPAs (pertains to NCEs) w
rgending for consent with the Commission
imgeing pursued for speedy disposal.
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DETERMINATION OF CROSS SUBSIDY
SURCHARGE FOR OPEN ACCESS
CONSUMERS: The Discoms have pointed out th
after 2007-08 the Commission has not issued o]
determining cross subsidy surcharge for open ad
consumers. In view of the increase in the num
of open access transactions in recent years
Discoms have requested the Commission
determine the cross subsidy surcharge for g
access consumers along with the tariff order
2011-12. What are the reasons for the Commis
not determining cross subsidy surcharge for g
access consumers after 2007-08 and the Disq
keeping quiet since then, foregoing revenue wih
they should get?

at
ders
cess
ber
the
timder the purview of Hon’ble APERC
pen
for
sion
pen
COMS
nich

WHERE IS COMPETITION? : In our written
submissions dated May 29, 2010 on ARR and t
proposals of the Discoms for the year 2010-11,
have submitted: "The COS for each category
consumers worked out by each Discom var
Despite that, the tariffs being fixed by the Hoa'
Commission for same category of consumers u
the four Discoms is uniform. Apart from COS, t
Hon'ble Commission is adopting some principle
working out cross subsidy to subsidised consur
and also the cross subsidy to be provided
subsiding categories of consumers. If
Commission adopts the same principle in terms
uniform percentage to fix cross subsidy to s3
category of consumers under the four Discg
and to fix cross subsidy to be provided by
same category of subsidising consumers unde
four Discoms, then tariffs should be different he
same categories of consumers under the
Discoms, subject to the subsidy to be provided
the Government. The elements of internal efficie
of a particular Discom, as also the nature of
system in terms of consumer mix, etc., are
coming into play in determining tariffs.

In other words, the subsidising categories
consumers under different Discoms are not gef
the benefit of the advantage of such favoura

ariff
we
of
ies.
bl
hder
he
for
ners
by
the
of a
me

trh[:J:ﬁder the purview of Hon’ble APERC

r the
[
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by
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its
not

of
ting
able

factors of a Discom in terms of differential tarili
other words, the element of competition, as wel
efficiency, that was supposed to benefit consun
under
formation of the four Discoms is totally missing.
the Hon'ble Commission fixes such different
tariffs to the same category of consumers ur
different Discoms, still uniformity of tariff to
particular category or slab of consumers can
maintained all over State by the Governm
providing differential subsidies to the Discoms.

| as
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unbundling the erstwhile APSEB &and
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| request the Hon'ble Commission to ponder agver
of

consumers of a particular Discom than what it
the
on
of
the
fa
particular Discom." While CPDCL maintained
silence on this issue, the other three Discomedtat
that it is "under the purview of the Hon'ble

whether increasing tariff to a category

should be under COS and uniform approach of
Commission in determining cross subsidy to be
par with a higher tariff to the same category
consumers under another Discom is denying

benefit of efficiency and systemic advantage d

Commission.”" When we referred this issue during

our presentation in the public hearing held on June
R.
ame
process has been going on over the years. When
be

n to
the

30, 2010, the Hon'ble Member (Finance) Sri C
Sekhar Reddy garu intervened to say that the g

some anomaly is pointed out, it needs to
corrected. We also requested the Commissio
recommend to the State Government to merge
four Discoms into one for the entire State so #flat
the consumers in each category in the State S
the benefit or burden of tariffs with uniformityhé&
Commission did not respond to this issue in itsftar
order for 2010-11; nor did the issue figure infite

once again request the Commission to re-examine

the issue and take appropriate decision.

hare

REDUCE DISTRIBUTION LOSSES:
Responding positively to the grievance aired by
Discoms that the targets for reduction of distidnut

losses fixed by the Commission for the second Loss profile of APEPDCL
control period are very steep, the latter has esis Financial Year Losses %
The submissions made by the Discoms show fthat -
they, except EPDCL, could not reach the targets 2000-01 17.91%
of reduction of distribution losses for the year 2001-02 17.28%
2010-11. While reduction of technical losses fare 5
linked with necessary schemes taken up with 2002-03 16.80%
proposed expenditure, the results being achieved by 2003-04 15.29%
the Discoms in reducing commercial losses are| not 2004-05 15.17%
encouraging, notwithstanding a number of steps 2005-06 12 95%
narrated in the submission of the Discoms, |for

example, action plan of SPDCL (pages76-78). 2006-07 12.29%
Year after year distribution cost of the Discoms is 2007-08 9.01%
increasing. While the Commission is permitting 2008-09 8.83%
expenditure for strengthening and expanding |the 2009-10 8.42%

distribution system, there is no transparency tmkn
whether the proposed expenditure is prudent
necessary with commensurate benefit. Since t
is a lot of difference in the capital expenditd
proposed by the Discoms and expendit
permitted by the Commission, |
Commission to make the reasons for its justifica

[

relevant information in its web site.

the

“aéfsﬁEPDCL is putting all efforts to reduce the los

frastructure development. The losses are bro

Hfown from 17.91% in FY: 2000-01 to 8.42% in 20(
request tt‘fo

20
or rejection or madification public, by putting the

suitable loss reduction measures i
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and
Lght
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GHIAL SHOULD NOT BE CATEGORIZED
UNDER HT-I: In response to the directive give
by the Commission, CPDCL has made
abundantly clear that GMR-Hyderab
International Airport cannot be categorized un
HT-I in any aspects as there is no industrial &yt
at all and that the tariff charged for this airgeress
than the ones being charged for airports in Mum
Chennai and Delhi. Therefore, | request

Commission to continue GHIAL under commerg
category only.

|
it

ad

der

vPertains to CPDCL.

bai,
the
ial

SUPPLY
AREAS

OF POWER TO RURAL
In response to the directive

Df

the Commission on steps to be taken to impicNecessary steps being taken for providing 3 pk

power supply in rural areas and segrega
agricultural feeders from domestic feeders,
Discoms have responded in an evasive mar
They have pointed out segregation of rural fee(
is taken up as a pilot project only in one Manda

ti24 Hours uninterrupted supply to all the villages

tother than agricultural needs.
]

)
',The Discoms have informed about the Agricult

ensures 24 hours supply of power to dome
services in rural villages and assured seven h
supply to all the agricultural services, the Diseg
have not explained as to how many feeders ne¢
be segregated, how much is the investment req
and how long it will take. What steps are be
taken by the Discoms to take up compl
segregation of feeders in rural areas to en
continuous supply of power to all non-agricultu
consumers in rural areas?

Sresponse to the directive of the Hon’ble Commisg
Con this issue. The licensee decided to implemesf
I'pilot project in one mandal in each circle and
P pilot project would be funded internally by tf
dlicensee. The mandals for the pilot implementat
lare chosen such that they are closer to dis|
Eheadquarters  with  predominant  agricultl

Sconsumption.
r

The investment for pilot project would be Rs. 23
crores.

Based on the success of the pilot project,

Discoms will take a decision on the full sca
implementation of the project. The works for t
pilot project are expected to be completed by tiak
of March 2011.
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GROUP INSURANCE SCHEME FOR
PAYMENT OF COMPENSATION
Responding to the directive of the Commissi
SPDCL has proposed adding of a nominal amg
to customer charges for all the HT and
services for creating a fund to meet exgratia né
due to fatal accidents to avoid claim proced
complications, instead of going for a gro
insurance scheme. The Commission has alrg
permitted the Discoms to spend Rs.5 crore
Discoms per annum to take necessary step
prevent electrical accidents and this amount
already being borne by the consumers as a par,
parcel of the tariffs. When fatal accidents t3
place due to departmental lapses, the Disc
will have to pay compensation to the victims
their legal heirs from their profits only. To calté'a
nominal amount” from consumers to create fun
meet exgratia needs due to fatal accidents i
penalise them for the failures of commission &
omission of the Discoms. Therefore, | request
Commission not to give its consent to s
proposals.

on,
unt
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Umder the purview of Hon’ble APERC.
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| request the Hon’ble Commission to provide
an opportunity to be heard in person in the pu
hearings to be conducted on the subject is
relating to all the four Discoms.

me

P&%@der the purview of Hon’ble APERC.
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Responses to Objections/ Suggestions

25. Sri M.Thimma Reddy,

Convenor,

People’s Monitoring Group

on Electricity Regulation,

C/o Centre for Environment Concerns
3-4-142/6, Barkatpura

Hyderabad - 27

Para No/Brief Issue

EPDCL Response

1.1 The following submissions on ARR and tar
proposals for the year 2011-12 are in responsehdd
Public Notice published in newspapers ohJeguary 2011

ff
t

2.1  According to the ARR and Tarif
Proposals for the year 2011-12 total def
of all the four DISCOMs stands at R
5,951.85 crore. The Licensees did 1
explain how they intend to fill this defici
The proposed new tariff proposals also \
not generate additional funds enoJ
to fill the deficit.

f By making concerted efforts to improve t

cimternal efficiency and expecting th
ssupport from the Govt. of AP to bridge t
ng@ap.

L

vill

gh

he
e

2.2 According to the present submissions net de
(after taking in to account the subsidy provided thg
Government of AP) of CPDCL for the year 2009-1Ris
1,901.08 crore and for the year 2010-11 it is R460.38
crore. During the year 2010-11 additional powercpase
cost is about Rs. 1, 035 crore. This may be reeuV
through FSA. Still there will be a deficit of aboRs. 425
crore. CPDCL no where explained how it intends
recover this deficit. Other DISCOMs did not provi
information on deficits for the first and seconday®f the
present control period.

fiEbr the FY: 2009-10, APEPDCL made a
surplus of Rs.18.33 cr.s and for FY: 201
11, it is expected that APEPDCL will ma
a net deficit of Rs.801.47 cr.s. Th
information was provided in the ARR filin
of APEPDCL.

to
de

net
|O-
e
is

2.3 Hitherto experience shows that the Commiss#
adopting a conservative estimate of power consumgti
the state for each year as a part of its Tariffedsd And
every year actual consumption is overshooting
Commission's estimate. As a part of its estandhe
Commission is over ruling the power purchase fréwm
market. But the DISCOMs end up purchasing poweanf
open market at higher prices. If they are allowgzkm
market purchases in advance they could have tied
power at lower prices. For the financial year 2a10the

DISCOMs proposed open market purchases of 3,446| 4

but the Commission in its Tariff Order allowed oi8§0.33
MU. Despite this the DISCOMs ended up procuring3s,
MU from the open market. Though the average obs
this power (Rs. 4.62/unit) is less than the pn
stipulated by the Commission (Rs. 5.50/unit, p&dh)2he

ni

The need and dynamic situation forced
lutilities to procure expensive power
maintain the grid frequency, shortfall

tgeneration from approved stations
r

Discoms agree with the suggestion t
I%wing expensive power procurement
the tariff order would enable them to pl
Dand tie up capacity at lower prices and
’_ttransmission corridor also in advance. T
1E%SCOMs have booked corridor for 10
MW to buy power in open market.

the
to
of

hat
in
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cost could have been lower if ththad made advanc
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preparations. It has become normal practice
DISCOMs to scout for additional power in the op
market the very next day the Commission issued tréf
Order disallowing or reducing open market purchases

for
en

24 Here it is also to be kept in mind that afteany
years power holiday was declared for industriestha
state. Other categories of consumers also werecidy
to prolonged power cuts. The Commission allow
procurement of 77,828.60 MU by the DISCOMs in f{
state during the year 2010-11. The DISCOMs during
procured 78,351.15 MU. If we take in to account plogver
holidays for the industries and power cuts imposecdther
consumers in the state power requirement was mghbrh

Discoms agree with this view and requ
'the Hon’ble Commission to allow the ener|
trequirement as per the projections made
lthe Discoms.

2.5 Another disturbing trend observed during thdieal
year was whenever DISCOMs planned to procure p
additionally, over and above the quantum and sewattewed
by the Commission they did not approach the Coniamiger
approval to procure additional power. But they apphed the
state government for permission to procure additipower.
News reports dated 22-11-2010 in the Hindu andddag:
11-2010 in Andhra Jyothi mentioned that the DISCQ
approached the state government for approval toupeg
1800 MW of power from the open market. But sim
request was not moved before the APERC. Under tRg
Power Sector Reforms Act 1998 and Electricity A@D2 the
state government does not have any power to deoideese
matters and it is for the Commission to decidesTiractice
shows that the Licensees are not following the ledigins in
procuring power. To this extent it is a violatiohlmth the
Acts mentioned above.

Table 1: Difference inEstimateand Procurementfor the
year 2010-11 (MU)
Source |APERC
Estimate

Actual Difference
Procurement by

DISCOMs

CGS
IPPs

14,065.89
19,295.67

12,689.50
17,151.07

1,376.39
2,144.60

Total 3,520.99

psection 108 of the Electricity Act 200

» State Government thereon shall be final..

As per the provision of section 65 an

which empower the State Govt to gi
specific direction to commission to |

V/

policy involving public interest as the St
Govt may give to it in writing and if an
Iquestion arises as to whether any s
direction relates to a matter of poli
linvolving public interest, the direction of t

t

U

The Forecast and demand changes V
informed to GOAP from time to time befo
procuring the expensive power and a cop
the letter is also marked to Hon'b
Commission for the perusal of informatior
The need and dynamic situati
forced the utility to procure expensive pow
to maintain the grid frequency, shortfall
generation from approved stations 3
increase in Agriculture Demand. Therefo
GOAP direction was taken by utility as t
direction and rose up to the situation
meeting demand in the interest of the Si
Economy.
The Discoms were able to book corrig
for 1000 MW in order to buy powsg
from open market during Feb-Mza
2011.

y

N
D

2.6 In its Tariff Order for the year 2010-11 then@uission
estimated that 14,065.89 MU would be available flo@®S
but the DISCOMSs could procure only 12,689.50 MUnigirly
in the case of IPPs while the Commission estimated
19,295.67 MU would be available the DISCOMs coulatpre
only 17,151.07 MU. The total difference is 3,520M9. If this
power were procured successfully dependence onropetet
purchases could have come down drastically anctitefi
ARR could have been bridged to a large extent. ¥dgiest
the DISCOMs to explain why they failed in procuritigs
power from these two sources.

POWER PURCHASE COST

The deviation in power procured from IP
is due to the lower availability of powe
Due to the shortfall in gas supply to the g
based IPPs, the generation has cc
shortfall thereby available units procure
The DISCOMs practically procurin
depending on available power as against
estimated ARR of Hon’ble APERC.

A

0
t
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Table 2: Power Purchases & Costs - Source W

STATION |Power Purcha!|Fixed Varia |Total Costs (Rs.
(MU) cost ble Cr)
(Rs.cr) |Cost
(Rs. Cr)
GENCO - T [33,008.51 3,630.33 [4,784.7818,483.76
GENCO - H|7,662.75 1,007.80 1,044.63
GENCO (46.54)40,671.2(4,638.13 |4,784.78|(43.06)9,528.39
CGS (14.93)13,048.7.({633.07  |1,666.00 |(10.46)2,314.26
Simhadri  [(10.75)9,393.70(824.87  |1,481.00 |(10.46)2,316.72
IPPs (19.79)17,291.711,609.41 |3,127.25((21.41)4,737.32
APGPCL [(0.32)278.70 |24.11 4944 [(0.33)73.56
Others (3.73)3,263.14 [46.95 1,220.40 | (5.74)1,270.35
External
Purchases |[(3.92)3,433.68 1,888.53 [(8.53)1,888.53
Total 87,380.99 7,776.54 |14,217.47122,129.12

3.1 Power purchase costs account for 80 percent of
revenue required for the year 2011-12. The filiofghe
DISCOMs show discrepancy in the power purchasesc
There is difference in power purchase cost prajacit page
No. 32 of CPDCL the projected cost of power purehfas
the whole state is Rs. 22,129.12 crore (This figumeears i
the filings of other DISCOMs also). But the totdl ppwer
purchase costs mentioned in ARR of respective DISE
amounts to Rs. 22, 772.29 crore. Difference is 623.17
crore. The filings do not throw light on what acotsifor this
difference. We request the DISCOMs to explain
difference between the two figures.

Tleal energy requirement includin
expensive purchases have been allocate
oper the PPA allocation. Any surplus/ defi
will be adjusted among the discoms un
pool transactions.
Energy dispatch, Sheet 4.2 of RSF filin
captures pool purchases and pool sg
ODHowever, power purchase cost, 1.4 shee
RSF filing, does not allow the revenue frg
pool sales ( negative value/ cost is not be
thdowed in this sheet). In view of the abo
difficulty, Licensees have shown
revenue from pooled sales in 1.4 ¢ shee
Revenue from trading.
Net power purchase cost has to be read
combining the 1.4 and 1.1 c.

The actual power purchase costs of the
Discoms is as below:

g
d as

Cit
der
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Dy

Discom PP cost (Rs.| Revenue from trading
CPDCL 9938.57 148.90
SPDCL 5129.45 94.53
EPDCL 3771.07 83.46
NPDCL 3290.03 316.28

Total 22,129.12 643.17
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Total 22,129.12 643.17

Fuel cost burden:
3.2.1 Current year's filings show that fu
costs/variable charges account for more than 6depe
of the total power purchase costs. The followinplda
also show the increasing fuel cost burden. WhileNGB,
CGS and Simhadri plants are coal based IPPs umtgas
based. All the plants are experiencing increasetilis.

Table 3: Variable Cost Rs/U

Station 2008-09 |2011-12
GENCC 1.4 1.4¢
CGS 1.15 1.40
Simhadri 111 158
IPPs 1.10 181

e

[ For coal based plants, it is mainly due to

increase in domestic coal prices.

For gas based plants, the price of gas ha
been hiked steeply.

the

usage of imported coal to meet the shortfall
in domestic coal linkage and also due to the

|72}

3.2.2 Over the last few years coal mining compaaires

hiking the prices frequently. The central governtmen

which fully or partly controls/owns these companiés
encouraging them to hike coal prices in the name

ultimately need to bear this burden. According t8 COMs'
filing "due to increase in coal price and use obparied coal
the weighted average power purchase cost in FY 201
is Rs. 2.43/kWh (excluding short term expensive @o
purchase) as against the Tariff Order approvedevalu
Rs. 2.24/kwh" (APCPDCL Tariff Proposal 2011-1
p.vi). While not denying the need for healthy finaa of the|
coal companies burdening the common man shouldea
the only way to keep these companies healthy.

The suggestion is invited. Power

purchased from various

21

Dt

is

traders taking
commercial operation. While these companies arepyaaccount of all key parameters, cost on
with increased profits with same efficiency, consusn pasis of market conditions.

the

3.2.3 Besides this the central government is fagydime
thermal power plants to procure coal from fore
countries. The cost of imported coal is nearly euicat of
the locally available coal. This also contributed the
increase in variable costs of the thermal powentgla

gn

Discoms agree with this view. However,
usage of imported coal is due to shortage
supply of domestic coal.

in

3.3 Increase in gas price has adversely impacted
consumers. The price of gas from KG basin fieldRbE
is increased from $ 252 to $ 4,2 per MBTU in

th

guestionable manner. Ttnew price is said to have be
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arrived at through so-called price discovery me@@man
This mechanism was carried out by RIL but not bg
Government of India. The Prime Minister's Advisg
Council also found fault with the mechanism adoptethis
price discovery. But still the Gol went ahead aralgy
clearance to this hike. Even more astonishingly
government of India increased the price of gas f
ONGC from $ 1.79 to $ 4.2 per MBTU. This hike
effected in the name of minimizing the losses oblju
sector gas companies. lrony is that these companéesome
of the highly profit making companies in the coyniéven
before this hike. One could only imagine the witidfaofits
these companies are going to make. But electr
consumers have to bear this burden. Instead olitéirig
availability of cheap and affordable electricity the
consumers these steps of the government are m
electricity very costly. The impact of this hike ncde
discerned from this year's ARR filings. For examyptgle
variable cost of GVK's first unit, which gets ga®m
ONGC, in the year 2009-10 (first year of the préddalti
Year Tariff period when old gas prices prevailedsvRs. 1.46
per unit, for the ensuing year 2011-12 the variabk per unit
is Rs. 1.67. The variable cost of GVK's extensioit for the
ensuing year is Rs. 1.79 per unit.

aking

—

D

APERC.

city

The subject is under the purview of Hon’l]

3.41n all this the DISCOMs have remained silent specta
They did not voice any protest against these uedalor
hikes in fuel prices. We request the Commissioditect
the Licensees to ask the power developers to réasgthe
fuel supply agreements and see that these fuelspai@ rolled
back.

Discoms have made representations
central govt. However, increase in gas pri
are not under purview of Discoms.

to
ces

APGPCL
3.5.1 According to the ARR and tariff proposal submissig
for the year 2010-11 the APGPCL was supposed tplgu
452 MU. But the ARR and tariff proposal submissidois
the year 2011-12 shows that during the year 201
APGPCL was able to supply only 357 MU and during
ensuing year it will be supplying even lower quamtof
power i.e., 278.70 MU. Decreased availability frims plant
during the FY 12 is attributed to 'expected shertay
availability of gas' (APCPDCL ARR and Tariff Propbs
2011-12, p.33). But how come there is no redudtiopower
availability from IPP's plants which are also gasdd! It has
to be understood that the decreased availabilitygasf to
APGPCL plant is not because of 'decreased avitijabilgas'
but due to deliberate action of the state and ae
governments. APGPCL is in operation for more thae
decade. The ostensible reason for curtailing gaglgto this
plant is that it is a captive plant. When the satagus did not
come in the way of gas allocation for more thareade how
is it that it has become an issue now? When unkrameh
unheard of entities like Panduranga Energy Systeme
allocated gas why is a plant that is serving théestor more
than a decade was denied gas allocation? Everst sfiall

n

DHAr the ensuing year, the calculations wg
tldone on the basis of availability of 0.9

nfrom IPPs has also been considered at
oPLF. Consequently, the availability fro

P

MSCMD of Natural Gas with the usage
part load i.e., about 172 MW (out of 27
MW). As a result, 100 MW was kept as id
for want of Natural Gas. Due to this, th
availability from APGPCL has come dow
to 278.70 MU.

It may also be noted that the availabi
IPPs has also decreased in the ensuing y

This is due to the shortage in gas allocat
to the IPPs.

lity
ajg%

ear.
on

The issucof allocation of gas to othu
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be made to see that the gas allocation to APGP(istiered.

entities is not under the purview of the
Discoms.

3.5.2 According to the ARR and tariff propos
submissions for the year 2010-11 the APGPCL sdfi
cost for that year was Rs. 3.52 crore. This haseamed tQ

Rs. 8.18 crore according to the filings for thery2@11-12.
This fixed cost for the year 2011-12 accordinghte ARR

and tariff proposals for the year 2011-12 stand’sat24.11

crore. According to these filings, "For FY 12, i§
proposed to take up the Stage | and Stage Il foP H{aid

Major inspection with a cost of Rs. 4218 lakhs R3d4716
lakhs respectively". (APCPDCL, p.24). But this egither

issues.

3.5.3 There was no explanation for the hike indigests
during the year 2010-11.
Table 4: Fixed Costs of APGPCL

APGP DISC |HGPI [DISCOM |DISCO |Diff
cL [Cap
OM + share M share|eren
acit |Share |Inspec |according to|accordi |ce
in tion |their ngto [Rs
Cost [sharein ARR
Rsin  |capacity filings
Cr RsinCr |Rs
Stage | 100 | 16.00 [42.18 [06.75 0741 |0.66
I
Stage | 172 |24.88 |47.16 |11.73 16.71 (4.98
Il
Total |272 |21.62 |89.34 |18.48 2412 |(5.64

al
xe

Reasons for increase in fixed cost and
variable cost for the year FY 12:

1. The Natural Gas Supply rate has b
revised from US $ 1.85 per MMBTU [APN
gas rate] to US $ 4.20 per MMBTU which
equivalent to the price of Reliance Industr
Ltd.
2. The O&M Charges were also revis
[which is to be agreed by both the parti
which had contributed for increase in fix
cost.

3. For FY 12, it is proposed to take up t
Stage-l & Il for HGPI and Major inspectio

contributed for increase in the fixed co
Further, as the plants will be under s
down for about 30 days during Augu
2011, the generation will also be reduc
which again contributed for increase in fix
cost.

4. As plants are running with part 103
the gas consumption i.e., the Spec
fuel consumption is also more which
contributing for increase in the varial
and fixed cost.

pen
is
es
0S|
ed

he
n

with a cost of Rs. 4218 lakhs and Rs. 4716
lakhs respectively. The increase in the
repairs and maintenance cost also

St.
nut
St,
ed,
ed

d,
fic
is
le

3.5.4 While there is big difference in the capacities
the two units there is not much or proportionatiedince
in HGPI and inspection costs incurred.

3.5.5 According to the DISCOMs' share in the pl3
ar

capacity their share in HGPI
inspection costs should have been Rs. 18.48 dBotethe

DISCOM filings show that DISCOMs have to bear atads

Rs. 24.12 crore. The difference is Rs. 5.64 cr

Whether repair and maintenance alone accountshi®f

difference.

of

The major HGPI and inspection costs
would depend on the nature of
repair/inspection involved and may not
treated proportional to the capacities of]
the plants involved.
int

d

pre.
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3.5.6 As HGPI and inspection costs are treated as fixed

costs, is it necessary to recover them in a singé?

The HGPI and inspection costs are treated as
revenue expenditure and not as capital
expenditure. In case of capital expenditure,the
same can be recovered over a period of time.
However, in case of revenue expenditure,|the

cost would be recovered in a single year.

APGENCO RelatedIssues
3.6.1Even after a decade of reforms and regulatory gsoire
the state's power sector there is no proper amgdteom PPA
with APGENCO for power procurement from the exigtimits.
In the Tariff Order for the year 2010-011 the Cossion has
stated that pending determination of generatioiff téor
APGENCO's power stations for FY 2010-11, the figedt is

determined based on information provided by APGENGQ

its application for determination of generation iffain
accordance with Regulation 1 of 2008 (para. 282¢ request
the Commission to take up these PPAs in a transiparel
expeditious manner.

Under the purview of Hon’ble APERC.

3.6.2DISCOMSs' ARR filings for the year 2011-12 show that

power is going to be procured from 5 new units
APGENCO. These units are VTPS-IV, RTPP-Il, RTPP;{
KTPS-V1 and Kakatiya-l. Until now as far as we kntve
PPAs with APGENCO for these plants are not yet aped
by the Commission. Under the existing legal a
regulatory structure the erection power plants Is
commence only after the Commission approves the.Rp
But here even when the plants are ready to injeatgp in
to the state grid there is no sign of the PPAss & very
disturbing sign. It is a wanton bypassing of {
Commission's mandate and powers. On the other fitar
also may indicate abdication of responsibility gavers on
the part of the Commission. We request the Comisgd
direct the Licensees to make all the PPAs publid
conduct public hearings before approving or refgrthese
PPAs.

Table 5: Capital Costs of new GENCO Plants Rs/U

-

—

[2Y)

Station Fixed Variable |Total Cost
Cost Cost
VTPS - IV 1.49 142 2.94
RTPP - I 155 1.77 3.35
RTPP - 1lI 241 177 421
KTPS - VI 167 113 281
Kakatiya - 1 1.86 1.16 3.05
Simhadri - I 1.05 158 2.63
UMPP - Mundra |0.98 1.28 2.26

of

Under the purview of Hon’ble APERC.

3.6.2 A look at the above table shows that the fixed

costs of the new GENCO plants are inflated.
comparison with NTPC's Simhadri - Il plant will peto
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put it in proper perspective. Like the new GENC@rps
the NTPC plant is also a new unit. The fixed castthe
NTPC's Simhadri Il is Rs. 1.05 per unit. Compaethis
the fixed costs of new GENCO units are higher byan
than 50%. The additional burden on the consur
because of this inflated fixed cost of new GENCQais
about Rs. 930 cr. We request the Commission notvg
these higher fixed costs and benchmark the fixestiscof
GENCO's new plants with NTPC's Simhadri - Il ur
We request the Commission to allow fixed cost of
1.05 per unit only for the new GENCO units.

Under the purview of Hon’ble APERC.
0

ners

Nit.
Rs

3.6.2 In the tariff filings for the year 2010-11 the uf
fixed cost for RTTP - Il was shown as Rs. 2.02. Bu
the tariff filings for the ensuing year 2011-12stHixed
cost is shown as Rs. 2.41 per unit. There is ntaagtion
how the fixed cost per unit increased by 39 paighiwa
year.

In awarding contracts to execute these projeg

newspaper reports show that, APGENCO violated t

norms prescribed by CEA. According to the CEA noims

bidding for the Balance of Plant (BoP) works thigibllity
criteria is that the concerned entity in the lasten years

should have executed works with a capacity of 106/ M

and annual turnover should have been Rs. 400 cBut.

this was arbitrarily changed to 300 MW and Rs. éfifie.

Because of this the number of eligible entities¢@de down

drastically creating the ground to rig the biddife burden

on APGENCO and consumers in the state in turn wbald
about Rs. 600 crore.

nit
t
The fixed cost per unit is high in the ensu
year due to lower dispatch from this unit.

—_—

The issue of BoP works is under the purvi
of APERC.

ng

3.6.5 Even after the bidding there is wide variation e
costs of these BoP works. According to a report
Andhra Jyothi (dt.24-11-2010) BoP works of RTPP
was sanctioned for Rs. 1,255 crore while similarksa
for Kakatiya plant at Bhupalapally was sanctione®Rs
723
crore. The difference is Rs. 532 crore. This uifjedt
amount is to be borne by the consumers in the state

t
in
lUnder the purview of Hon’ble APERC.

3.6.6 DISCOMs' filings show that there was delay
operationalsing new plants. According to DISCOI
filings there was delay of two months in schedudate
of commencement of operation of KTPP - | (frof
August 2010 to 1 October 2010) resulting in shortfall
614 MU and delay in scheduled date of commenceoie
operation of NTPC Simhadri Stage - Il by three nharj
(from I* December 2010 to®1April 2011) resulted in
shortfall of 328 MU (APCPDCL Tariff Proposals p.vi
Because of this short fall DISCOMs were forced |
power in the open market at higher price whichum
burdened the consumers. We would like to know ftben
DISCOMs whether they intend to recover liquida
damages from APGENCO and NTPC for delay in star
the new plants.

Opportunities Available - New IPPs

in
Ms'

1
Of

rt]&urrently, there is no mechanism in place

recover the liquidated damages frg
)APGENCO and NTPC. Hence,
DU

its are being taken care by the Hon’
Commission.

ted
ting

to
m
ne

uncontrollable factors to commence the

ble

Table 6: Expansion Units as Merchant Plants;
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Company Capacity MW
Lanco 1740
GVK 400
Gouthami 120C
Konaseema 820
Vemagiri 820
Vemagiri - Barge 320
mounted

Spectrum 135C
Total 665(

3.7.1 The existing IPPs in the state are planning exparj
units adjacent to the existing units. These aradsét up a
merchant plants. Already one of these plants, Lamtib
started power generation and was in the news flingehis
power to Tamil Nadu even when our state was innirgeed
of this power. Once a plant is categorized as ainagt plant
the developers will be free to sell power from suclits to
any consumer in the country at any price. The Casinns
will have no control on such plants. But the TaRfblicy
provides some scope to deal with such situatioosoAling
to Section 5.1 of this Policy, "All future requiremts of
power should be procured competitively by distribt
licensees except in cases of expansion of exigtiojgcts or
where there is a State controlled /owned compangrg
identified developer and where regulators will needesort
to tariff determination based on norms providedt
expansion of generation capacity by private devedsgor
this purpose would be restricted to one time aoditif not
more than 50% of the existing capacity". For théstaxg
plants all the necessary facilities like land, fliekage and
transmission connectivity were provided by theestat state
owned entities. It is not proper for the IPPs terhlly walk
away from the state once obtaining all clearantés. total
existing capacity of the IPPs in the state is 28W. Given
the scope provided by the Tariff Policy we requtss
Commission to direct the DISCOMSs to enter in togaerm
PPAs with these IPPs for capacity equivalent td01i%V.

Ur

All the existing IPPs who are proposing t(
establish expansion projects were reques
to offer 50% of existing PPA capacity fron
the expansion capacities to APDISCOMs
per the tariff policy notified by Gol.

[

Further, DISCOMSs have not recommende
for fuel linkage & not provided evacuatior
facilities to the expansion projects to be g
up by existing IPPs.

ted

as

2d

3.7.2 A report in Andhra Jyothi dated 4-6-2010 mentio
that Konaseema was interested in selling the péwwer the
extension unit. We would like to know whether 1t
DISCOMs are pursuing this issue with the developersthe
progress so far.

nddhe extension unit of Konaseema is
merchant power plant and therefore can
he anyone. Though, they may patrticipate
competitive bidding through case one.

a
sell
in

3.8 The PPA with BPL for 500 MW thermal plant
Ramagundam approved by the Commission

subsequently cancelled as the company failed tieee
financial closure. The setting up of this unit ¢entaken ug
by either APGENCO or any private developer sele
through open competitive bidding. In the initiabges

aGOAP vide G.O. Ms. No. 51, 20.09.2009
wastated earlier terminated PPA of M/s. B
hPower project in original form and directg
M/s. BPL to approach Hon’ble Commissi
ctimdseek approvals with regard to change
technical and financial parameters for {

the governrent of AP said thalAPGENCO would bt

o
PL
2d
DN
50N
he

enhanced capacity from 520 MW (2x2
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taking up the project. It is disturbing to note ttithe
Commission through the letter No. E-356 (a)/En
DD(P&PP)/2010-02 dated 31 May 2010 has consentg
revival of PPA with BPL and also changes to impairt
aspects of the earlier PPA with out any public earThe
above letter is against the interests of the peaopléhe
state. Commission's decision goes against the tggaion
that the cancelled PPA cannot be revived to theiqus
party. New developer needs to be selected througbea
competitive bidding and the same should have K
examined through a public process. Commission'se]
in response to a letter, not even a proper petifimm the
old developer raises many disturbing questionsndl be
surmised that the public hearing was not taken sigha
developer in question as well as DISCOMs did nohtta
face inconvenient questions. It may also be surdhibat
the Commission has succumbed to pressure fromt#te
government and the private developer. We request
Commission to cancel the approval given to the BHHA
through the above letter and conduct a public hgacn
the same after making all the related documenthetase
public.

MW) to 600 MW (2x300 MW), BPL filed
oipeir application before APERC for i
ccaosent.
aAfter examination of M/s. BPL applicatiot
APERC vide Letter dated 31.05.20
communicated its consent in respect
technical and financial parameters for {

revised capacity of 2x300 MW (600 MW
and also on the ceiling limit of Rs. 4.76 [
adw (at an exchange rate of Rs. 43.5 per

rél) prescribed by GOAP in the G.O.

Further APERC has directed t
APDISCOMs to submit the executd
amended PPA to the commission.

‘AP DISCOMSs and BPL are in the process
execution of the amended PPA as per
directions of APERC.

S

of
he

er
us

ne
2d

of
the

3.9 Hinduja's 1000 MW Visakhapatnam thermal poy
plant was one of the three fast track projectscsedenearly
15 years back at the national level to set up pgMaents in
AP. These plants were planned taking in to accpomter
needs of the state. While GYK's Jeegurupadu uaitest
power generation 9 years back the fate of Bl
Ramagundam unit is hanging in balance as refeaéual the
above paragraph. The PPA of Hinduja's plant evesr 45
years is yet to come before the Commission for agir In
fact Hinduja's company should be paying a tidy s$oward
liquidated damages given this enormous delay itingetip
the plant. We learn that Hindujas lobbied with ffmvers
that be to convert this plant in to a merchant pl&s this
plant was planned one and half decades back takia
power needs of the state into consideration andngitie
present power deficit in the state this plant caiecallowed
to be converted in to a merchant power plant. ifddijas are
not ready to take up this project a new privateettsper
should be selected through open competitive bidding

ver

The PPA signed by erstwhile APSEB w
M/s. HNPCL on 19.08.1998 for sale
100% capacity of 1040 MW (2x520 MW)
°no longer existing.

proposal of HNPCL offer of 25% of pows
to the AP state.

th
of

GOAP is yet to take a final decision on the

er

3.10A mini hydro plant of 24 MW capacity is proposed
be set up by a private developer -SLS Power Cotjmora
at Dummagudem anicut in Khammam district. 1
developer has entered in to a PPA with Tata P
Corporation, Mumbai. NEDCAP has given clearancéhts
project. At a time when DISCOMSs in the state aré afde
to fulfill the RPPO of 5% how did NEDCAP gave claace
to this project? And how are DISCOMs going to alltvs
power to be sold outside the state when they ameimg short
of renewable energy?

tNEDCAP is the agency formed to promg
Non-conventional energy development
[lke state. Power developer is free to
pywewer to any Discom/ Trader. Discor
cannot impose on the developer to sell
power to Discoms.

—

e
n
sell
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the

AGRICULTURE CONSUMPTION

4.1 The ARR and Tariff Proposals for the FY 2-12
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show that LT agriculture accounts for 21.27 percaithe
power to be supplied in the state. As in the pass$
time also these estimates lead to many questions.

t

4.2  There is no uniformity among the DISCOMs
explaining the estimation of agriculture consummpti
While SPDCL tried to give estimate based on diffier
sources of data NPDCL did not at all explain theidbor its
estimation. CPDCL just gave the example of Moina
mandal. But there was no explanation about the eurob
agricultural services and the DTRs servicing theMle
request CPDCL and NPDCL provide district/cirg
wise data on number of agricultural connectid
number of DTRs servicing them, number of sample B
number of valid DTR readings, and the related adjrice
consumption estimate.

othe methodology for arriving at robu
eestimates has always been uniform am
the four DISCOMSs and is under continuo
peeliew of Hon'ble APERC. The san
methodology has been explained by f

leariations in presentation.
ns,
'R

DISCOMs in their ARR filings with minor

iEstimates of agricultural consumption and

st
oale
us
e
Dur

43 CPDCL in its ARR and Tariff Proposa
maintained that it was compelled to extend the ku
beyond the stipulated seven hours to save to sheg
standing crops (p.43). In this regard we would li&e&now
circle wise the months and number of days in eaohtm

S

PP
2 1

Pertains to CPDCL.

when supply was given for more than seven houtsl to
guantum of power supplied in excess, whether iaioked
the permission of the Commission to supply powesxoess
to this subsidized category and who will bear thedbn of
this subsidy?
4.4 There was no explanation on progress in gragndirfhe new ISl methodology has begn
new ISI methodology for estimation of agriculturapproved by APERC and yet to be
consumption in the filings of the respective DISCOM implemented.
. ° g8 0 8
4.5 We request the DISCOMs to provide |ys - | o S , =8 SES
information on the number of DTRs metered over and s |2 08 £ 8:! %8:‘
above the sampled DTRs, number of HVDS - DTRs g | § Eggg >% £8%®
serving agriculture loads, total capacity of theB&DS - 2| 5yl 55528 & s g
. . . [3} . . = . 3 (%] c -l
DTRs and total capacity of all the DTRs servingiagture SN EINE g% § Sl 520 T
loads.
SKL (430 (180 [250 1710 (24882
VZM [1132 [307 |825 1496 (23932
VSP (1049 (299 [750 3581 |58259
RJY |3910 1290 |[2620 9001 |153707
ELR 5330 (1780 |3550 21303|370132
Total [11851 [3856 [7995 37091 630912

4.6 A news item in Andhra Jyothi dated 8-7-2Q
mentioned that the representatives of Bureau ofdgsn

Efficiency made a presentation to the AP Po
Coordination Committee on using energy efficig
agricultural pumps which helps to reduce poy

consumption by 20%. This would lead to saving
nearly 3600 MU of power in the state. It also sedm
have proposed a pilot project to examine this. Woila/
like to know if there is any progress in this.

IDhe Discoms are currently evaluating the
eimplementation of a pilot project for the
weame and decision will be taken by April,
12011,
ver

of

5
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4.7 The Tariff Order for the year 2010-11 mentior
tariff for category HT - IV (B) related to lift ifgation
schemes maintained by co-operative societies aimn'
the ARR and Tariff Filings for the ensuing year 126012)
also mention the tariff as '0’. Neither the Tafiffder nor
the proposals for the ensuing year provide
gualifications to be eligible for this tariff. Bfield reports
indicate that the DISCOMSs are collecting tariffstia¢ rate
provided for HT - IV (A) category. In the case ofH IV
(A) the electricity bills are paid by the state gawnent and
the burden on the fanners is negligible. In theeaafsHT -
IV (B) consumers they are being forced to pay
electricity bills. Farmers under both the kinds it
irrigation schemes pay water cess on the linesaaiefs
under canals of major and medium irrigation prgge&ut
in the case of farmers under HT - IV (B) lift arés@a
being forced to pay electricity bills though theriffa
Order mentions the relevant tariff as '0'. As tast lyearg
(2010-11) tariff proposals indicated merger of tweo
categories the state government may be directgghyahe
electricity bills of the HT - IV(B) schemes. The
schemes constitute only 3 to 5% of the total Idfhemes
as mentioned in the Tariff Order 2010-11 (para.168)

ned

D\

any

The licensee is not charging ti
consumers under HT-IV(B) category.

the

ne

STANDARDS OF PERFORMANCE

5.1 According to SoP Regulations DTR failure is to
addressed within 24 hours in urban areas and 48shioy
rural areas. CPDCL's filings show that in Kurnowotle it
took on an average 288 hours to address DTR fail
Similarly, in Mahaboobnagar circle it took on aneeage
432 hours to address DTR failures. SoP Regulatien
provides for compensation to be paid by the Licentéhe
problem was not addressed within the stipulate@.tifs in
the above cases there was enormous delay in adure
the problem we would like to know whether CPDCLd
compensation to the consumers under the DTRs winch
not rectified in time and if compensation was neatidg
reasons for the same.

be
I

ire
EPDCL is strictly adhering to the norn
grescribed in SoP Regulation.

NS

SS

5.2 On 4 February 2011 a woman (Eerla Sayamma age
years) died and several people collapsed due tiries
shocks when high voltage electricity passed thrahghwalls
of all houses in the Khanapur village in Kalher afenof
Medak district. Such deaths need to be consideseduaderg
committed by the DISCOMSs. In this context we wolilte to
draw attention to the Commission's direction (pagd of
Tariff Order 2010-11) on improving single phase HY|
transformers. The Commission also stipulated theget works
shall be completed by 3March 2011. The responses of
DISCOMs to this directive are far from satisfactogPDCL

stated that it would take up the work but in a phasanner|

EPDCL stated that the directive is under procesdevRnt
response of NPDCL did not address this, issue. &P
maintained that running neutral wire from the saiss was &
costly exercise. It suggested timproving the earthing in ca:

dib2 Directives given by the Hon'ble
Commission will be undertaken in a phased
manner.

D

the

DC
:
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of single phase DTRs duly separating the HT andhédtrals
accidents can be avoided. We understand that djecpicost
estimates include cost of drawing the neutral wire.

TARIFF PROPOSALS

6.1 We welcome the proposal to reduce minim
charges for LT-I category for connected load ab?s@ W
from Rs. 50 per month to Rs. 25 per month.

6.2 The new tariff proposals also include an additig
tariff of 50 paise/unit on LT - Il (non-domesticfamercial)
category consumers whose consumption exceeds
units/month during February - May period. The comgtion
limit may be increased to more than 250 units/magtthe
present proposal will burden petty traders whosathig
consumption exceeds 100 units/month.

nehe classification categories have multi
objectives and activities; hence DISCOI
HaGe proposed the limit for 100 units bas

nle
VIS

ng

on the existing category irrespective of each

classification activity. However, it is for th
consideration of Hon’ble APERC.

e

6.4 In the present proposals the tariff for advertient
hoardings (a sub-category LT - Il) is to be RsO7%8r unit..
While this is a welcome sign we are of the opirttwat there i
scope to increase this. This tariff can be benchkethto
the solar power and as such this can be increadesl t14
per unit as done in the state of Maharashtra.

The tariff hike from Rs. 6.50/kWh to Rs.
14/kWh would be very steep. The propos

tariff of Rs. 7.50/kWh is in line with the Rs

1/kwh that is usually collected as ToD at
present.
However, Discoms welcome the suggesti

6.5 DISCOMs also proposed collection of provisidR8A of
Rs. 0.25 per unit. In stead they may be directesutimit all
relevant information in time and claim their dueridg the
relevant period following the relevant process untee
existing Regulations.

The Discoms have already filed FSA clai
for four quarters of FY 2009-10 and thr
quarters of FY 2010-11 in time. These
currently pending disposal by the Hon’l;
Commission. The total amount recovera
through FSA is Rs. 1286 Crs for thr
quarters of FY 2010-11. Since the Disco
are already burdened financially, they ha
requested the Hon'ble Commission
consider the provisional collection of FS
until such time that the final orders 3
passed.

are
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A
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PRAYER TO THE COMMISSION

1 Notto allow high fixed costs of new GENCO ptant

2. Not to allow conversion of Hinduja's

Visakhapatnam plant in to a merchant plant.

3. Improve implementation of SoPs.

4. To allow the objector to be heard in person
before the Commission takes any decision on
this application of the DISCOMSs.

Under the purview of Hon’ble APERC.
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Responses to Objections/ Suggestions

Eastern Power

Distribution Company of A_P. Ltd
BOLS DTI-S SEBIDTRY, SD2OSS DIESS OIS Do

26. Sri A.Punna Rao, F.I.LE
Convenor,
Praja Energy Audit Cell,
Cl/o The Institution of Engineers (India),
Vishweswarayya Bhavan,
Khairatabad,
Hyderabad- 500004
Para No/Brief Issue EPDCL Response
1. The Discom has stated at | The programme of CFL Scheme is
APERC hearing for 2010- implemented in Visakhapatnam circle. In
11that CFL scheme will be | other areas, it is being studied to undertake
taken up in all the districts | this work.
of the DISCOM. The \o of Noof | Proposed No.
progress made may be services | Services | of services to
Pt . ; under be converted
intimated. Circle a"a"gf]"e 83 HVDS as | during 2011-
on 12 and 2012
2. The number of borewells 31.01.2014 39 01 2011 13
(()df'zg'r‘;t Vgﬁ:)b?gdgme ?]L(;I:rber Srikakulam 22730 | 14791 7939
w ught u —
s . Vizainagaram 21831 14840 6991
HVD.S (district wise) may be Visakhapatnam 22707 19022 3685
furnished.
Rajahmundry 41292 30553 10739
Eluru 77214 58187 19027
Total 185774 137393 48381
3. The date and place of hearing

may be intimated at an early
date.
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Responses to Objections/ Suggestions

Eastermn Powvwer
Distribution Company of A_P. Ltd
BOLS DTI-S SEIDTERY, SD2OSS DESS OIS Do

Sri Pavan Kumar,
Energy Controller

M/s Indus Towers Ltd.,

3 Floor, USHA 36, Jubilee Town,
Road No. 36, Jubilee Hills,
Hyderabad — 500033

(Andhra Pradesh)

Para No/Brief Issue

EPDCL Response

The Discoms in the state have filed tariff petisoseeking
revision in tariff for FY 2011-12. The existingithapplicable to
and proposed tariffs projected for LT-Il categaoy FY 2011-12
by different Discoms have been shown in the tablevin

Tariff proposal for FY 2011-12 for LT - II* Categor y by

all four discoms of the state

Existing applicable tariff |Tariff proposed by the
for license
Slabs [FY 2010-11 for FY 2011 - 12
Fixed |Energ |Monthly |Fixe |Energy |Monthly
charg [Charg [min. char [Charges|min.
W charges (] charges
unit) |(Rs/ unity>* | (Rs/
month) month)
050 |- 385 « Single - 385 * Single
51-100 |- 620 phase - - 620 phase -
Above |- 650 Rs65/ - . Rs65/
100 month May'n  |month
Units &Feb12
» Three *to Mar' [» Three
phase - 12- phase -
700
RS200 paise/ |Rs200/
month unit month
e June'n
to
Jan'i2
-Rs6sc
paise/
unit;

Source: Tariff Petition submitted by DISCOMs
* The Discoms have proposed to create a sub-categuater
LT(Il) category. Hence, this category has been @sed to be

named as LT (I-A) category.

* Proposed Time of Season tariff for LT-Il (>100tshcategory
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Para No/Brief Issue

EPDCL Response

The Discoms have proposed to introduce Time of@®etasiff in
addition to existing tariff for the months of ApMay of 2011
and February- March of 2012 for LT-1l ( >100 unitghich is
Rs 0.5/ unit. Thus it is observed that the dischave proposed
to increase the tariff of LT-Il category consuméos FY11-12
by around 8%.

Such a tariff increase shall significantly impdtta-Il category
consumers in the state, including Indus Towers teichi

The telecom tower sites run by Indus Towers req
continuous and uninterrupted power for safe runnamgl
smooth operations of the network. However, considethe
existing reliability (due to shortage of power ac@hnectiong
drawn from rural and agriculture feeders) and dyalf grid
power, the telecom tower sites have been providdd amsite
DG sets to either serve as backup power in casgesfuption
of power supply by the Discoms or as primary powgere no
grid supply is available.

uire

The tariff applicable for telecom
categorized under commercial category and is vigly (b5 -
70% across all four discoms) compared to averagt b
supply. Apart from the grid tariffs, real cost afeegy is further
increased due to the use of DG power.

Currently, the energy expenses of the telecom oqer
constitute nearly 25% of the total operating cdbe high cost
of energy prevalent in the state affects the ojmralk costs of
Indus Towers Limited leading to higher telecomftarin the
state.

towers has bedrhe

A

telecom towers business is

commercial in nature and

pur

Any relaxation in the tariff is not acceptable
it affects the Discom finances.

ely

it comes under
existing LT- Il category as per the Tariff Order.

as

The following documents have been referred to
preparation of the objections

a. Electricity Act, 2003;

b. National Tariff Policy, 2005;

c. The ARR and tariff proposal for FY: 11-12 patits by
all four discoms of Andhra Pradesh; and the relevamiff

Orders and Regulations issued by APERC.

Our Objections on Specific Issues

i Tariff Comparison for commercial
consumers

The tariff orders of different states have beedistiifor analysis
of existing tariff applicable for commercial categoThe state
wise details of demand and energy charges for coomehg
category is shown below:

category

U

S State Demand Charges Energy Charge
C-10C  |Above

[ J&K Rs 30/ kw/ Month fc[320 320

2 Chattisga [Rs. 50/KW/month 275 375

3 Jharkha |Rs. 110/KW for abo\|135 395

4 Uttrakhat |Rs 20/KW/mont 40C 40C

In Andhra Pradesh, the tariff for LT — Il catega
consumers from 0-50 units is Rs.3.85 only. T
is very low when compared to many other sta
Peak season tariff of Rs.0.50/- is proposed (¢
for consumption beyond 100 units (Feb. to Mg
T.0.S. (Time of Season) Proposal:

The energy requirement for the period Feb- N
is higher compared to other months. This is du
the reasons like increase in domes
consumption, increase in agriculture consump
for Rabi crops and increase in industr
consumption. The APTransco grid can hand
peak demand of 11,500 MWt the peak demar
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Para No/Brief Issue EPDCL Response
4 Uttrakhar [Rs 20/KW/month 400 400 requirement during this period (assuming peak
5 Haryana* [Rs. 130/KW/month fc|440 460 demand is 20% higher than the average monthly
above 2(KW demand) is greater than 12,000 MW.
6 Himachal |Nil for 0- 20 KVA, Rs|460 460
Pradesh* |75/KVA for 20100 kW FY201l-12
Rs. 100/KVA for abov
100 kw g | - S
7 Gujarat* |Upto 2KW Rs 50 pn(430 490 o s 5 § E
2-4 KW Rs 100 pm, & Peak
KW Rs 150 pm, above I(',as\% 12,384 | 12,677 12,490 11,360 12,228
kW Rs 200 pm
8 Rajasthar|Upto 5 KW: Rs. 120 prj450 490 In order to reduce the peak deficit, the Timel of
Above 5 KWRs 40/ kW Season tariff has been proposed to
month (i) Offset the demand from these months-
9 Delhi*  |. Rs. 50/KW/ month 540 1492 Industries can schedule to run more in December
10 |Uttar Rs.115/kW/month 495 495 and January or June and July flattening |the
11 |Madhya [(Rs30/KW/month fo[500 545 demand curve for the Feb-May period.
Pradesh* |0-50 units) and (Rs (ii) Reduce the demand during Feb- May
60/KW/month for abov period- Commercial and Domestic consumers
50 units ) may implement measures to reduce the monthly
12 |Orissa_ |Rs. 25/KW/month 420 590 consumption and hence reducing the demand to
13 |Andhra [Monthly — minimun(|620  [650 be met. , ,
Pradesh|chargesof Rs.65 fc (|||)_ _ Impact_on Load Curve: An increase |in
Single phase anc tariff directly will not affect the demand curve gs
Rs.200 for thre all the consumers have to pay the increased tariff
phase while an increase in Time of Season tariff will
influence the consumers to either shift their lpad
* In Madhya Pradesh the tariff slabs is 0-50 urdisd above or reduce consumption managing the demand
50 units; In Gujarat the tariff slabs are 0-50,1%D and >15Q curve.
units;
In Chattisgarh the tariff slabs are 0-100, 0-50@ &%00
units.
For Haryana, Himachal Pradesh, Delhi and Uttrakhand
the tariff slab is on the basis of connected load
Source: Relevant Tariff Orders
It is observed that existing tariff for CommercidlT- )
category in Andhra Pradesh is high as comparethter states
like Madhya Pradesh, Gujarat, Haryana, Chhattisgamdhra
Pradesh, Uttar Pradesh and West Bengal etc. Further
proposed 8% hike in tariff sought by the Discomgsirty
peak seasons (i.e. April'l1l- March'll & Feb'12 +&M&l2)
in the petition shall significantly increase theey cost of
Indus Towers.
2. Comparison of tariff slabs for Commercial categoy In the process of Rationalization of slabs, the
The tariff orders of different states have beedistufor analysis |icensee has introduced new slabs between
of existing tariff slabs applicable for commerctaltegory. The 51-100 units under LT-Il Category during
state wise details for commercial category are aHmlow: FY 2010-11.
State wise comparison of slabs for Commercial
category Consumers
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Para No/Brief Issue

EPDCL Response

Energy
Fixed/Dem |Charge
Commercial |and (Rs./K
category Charges [Wh)
Jammu (Single |0-100 [Rs.30/kW/m
1. Kashmir phase |units |onth 180
101-200
units 190
Above
200 275
Three phas (All|Rs.70/
units) kW/month (320
2 Chhattisgarh  |0-100 units | RS-50/KW/m 575
0-500 units 325
above 500 units 375
3 Uttrakhand Upto 25 kW 400
Above 25 kW
4 Haryana Upto 20 kW Nil 440
RS.130/kW/ /
More than 20 k\W|month 460
5 Himachal 1 - oouw Nil 460
Rs.100/kVA/
Above 100 kW  [month 375
0-2kW: Rs.5I
6 Gujarat 0-50 units om 370
2-4KW:
51-150 units Rs.100 pm |430
4-6kW: Rs
150 pn
Above
6kW:Rs.200
Above 150 units |pm 490
Upto £O-
7 Rajasthan kw I0O0 |Rs.80/month (450
>100 |Rs.120/mont|490
Above f|O-
Kw IO0 |Rs.40/ kW/ n{450
>100 490
8 Dehi Upto 10kw | RSSOKWImaIl 5,
10-100 kW 492
9 uP For all units Rs.115/ kW/n[495
10 |orissa 0-100 units  |RS-25KWimor| 45
101-300 units 530
Above 301 units 590
Andhra ) Monthly
11 Dradac Upto 50 UNitS | minimmiim 385
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Para No/Brief Issue

EPDCL Response

620
650

51-100 units

Above 100 units
Source: Relevant Tariff Orders

It is observed that existing slabs for Commerciarl-( )
category in Andhra Pradesh are not rationalizezbagpared tq
other states like Gujarat, Haryana, ChhattisgattarUPradesh
and Rajasthan etc.

Hence, it is humbly submitted that the slabs fomewrcial
categories should be rationalized.

3. Comparison of Sub-categories with in Commeial
categories

Sub section (3) of Section 62, of the Electricitgt 2003, inter|
alia, provides that the consumers will not be shavmdue
preference by the Hon'ble Commission while detemmgjrthe
tariff under the Act, but they may be differentidccording
to their load factor, power factor, voltage, tatahsumption
of electricity during any specified period or andi at which
supplies are required or the geographical posibibany area
the nature of supply and the purpose for whichsthgply is
required.

Quoting from Section 62 (3) of the Electricity A003:

"The Appropriate Commission shall not, while deiemng the
tariff under this Act, show undue preference to @mysumer of
electricity but may differentiate according to tbensumer's
load factor, power factor, voltage, total consuroptiof
electricity during any specified period or the tigewhich the
supply is required or the geographical positioraal area, the
nature of supply and the purpose for which the Bupp
required.”

The tariff orders of different states have beerdigt for
analysis of sub-categories within commercial catggdhe
state wise details for commercial category are shuslow:
State wise comparison of subategories for Commerc
Consumers

S.No|State Categories |Applicability
for
Commercial
category
a) 020 kW i) Educatione
Institutions, Hospitals at
dispensaries
1 Maharashtra
i) Others

As per the directives of Hon’ble APERC
the Tariff Order for FY: 2010-11, th
Discoms proposed to create a sub-cated
under LT(ll) category for Advertiseme
hoardings.

In Andhra Pradesh, all Government Educatio
Institutions, Student Hostels and Educatio
Institutions run by Charitable
recognized service
homes run by recognized service institutions
categorized under LT Category — VII (A) at
subsidized tariff of Rs.4/- p.u.

Hence, no further sub-categories are require
LT-1l (Commercial) category for these purpose
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Para No/Brief Issue

EPDCL Response

RTS2-11 () Government/Municipi
Hospitals (i)
Government/Government
Aided Educationz

Uttarakhand Institutions (jii) Charitable
Institutions registered unc
the come Tax Act, 1961 ¢
whose incomeis exempte
from tax under this Act
Other Non
Domestic/Commercial
Usersincluding single poit

RTS-2-12  |huik supply above SRW for
shopping
complexes/multiplex/mall:}.

Madhya Lv2.1 Educational Institute

Pradesh including  workshops
laboratories, hostels

Lv2.2 Railways, Gowt office
professional chamber:
advertisement servic
hospitals & all categorie
except in 21 who p
Commercial taxes unc
Central/state Acts

Jharkhand  [Non For all categories not cove

Domestic under NDS 2 and fo

Services connected load not exceec

(NDS)-i 2 kw

(Rural)

Non For areas und

Domestic municipality, industric

Services areas, market place hav

(NDS)-2 connected load upto 75k

(Urban) and also for rural areas
CL exceeding 2kW

Delhi Non For hostles, schooal, college

Domestic hospitals, railways, hotel &

Low restaurants, etc fot

Tension consumers having load up!

(NDLT)-i 100 kw

Non For commercit

Domestic Lov|complexes having loi

Tension more than 100 kW

(NDLT)-2

Mixed For pumping loads

load(High Delhi Jal Board, DD¢#

Tension)- DMRC, ongoiny

MLHT construction projects a
commercial purpos:
other than traction
having load above 1!
kw

O
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EPDCL Response

Andhra
Pradesh

LT-II Applicable to al
consumers who undgke
commercial/ nor
domestic activities*

* Only in current filing for FY12 the Discoms hay
proposed to create a sub-category under LT(Il)goagefor
Advertisement hoardings

Source: Relevant Tariff Orders

It is observed that there various sub-categorieshinv
Commercial (LT- IlI) category in other states i
Maharashtra, Madhya Pradesh, Jharkhand, Delhi
Uttarakhand etc.

The Hon'ble Commission in its Directive No. 7 for E1-12
has directed the discoms to examine the requesteiparate
tariff categories - rationalization of slabs by ivas trade
bodies, associations etc.

As per APERC Directive 7 for FY: 11-12:

"To examine afresh all the existing categories, rihguests
received from various trade bodies, associations anhd
submit their views on categorization including diea of
new categories keeping provisions of section 6&(3)

[ A report on such a studgng with the
financial workings with

data for last 5 years may be submitted by 30/11026xIwith
the ARR for 2011-12, whichever is earlier"

and

The present metering system for measuring the riiegt
consumption in the telecom towers does not havemneading
download facility. However, based on the secondaglysis,
the peak-to-trough load variation of BTS is 0% @9@and the
air conditioning load of the BTS is required ondahdur basis.
Around 58% of electricity is consumed by electro
components which include BTS, Microwave radio emept
and antennas and air conditioning constitutes 26&teatricity
consumption. Remaining consumption is either bgat
charging or System loss.

Hence the base consumption of electricity in ectetetower is
fairly constant over a 24 hour period, and the teilgty
consumption in a telecom tower does not contrik
significantly to the peak hour consumption of tiecdms.
It is respectfully submitted that given the contina nature of
base load of the telecom towers which is approxehge80%
of the total load of the telecom towers, the Hen®bmmissiory
may consider classifying telecom towers uralseparate sub-
category within the existing LT Commercial Category
on the basis of the consumption pattern with a suét
relaxation in the applicable tariff.

nic

categorization are made on the basis of
I8§se of the electricitySeparate tariff based g
the consumption pattern is not feasiblariff
structure in the Tariff Orders issued by t
)u@é)n’ble Commission is exhaustive a
covers all the activitiesHowever, creation o
separate sub-category for telecom towers is
prerogative of Hon'ble APERC.

Abl

The electricity consumer classification and

end
n
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EPDCL Response

4, Reduction of Cross Subsidy

Cost of Supply (CoS) in Andhra Pradesh:
We have analysed the average cost of supply apdrbye
the Hon'ble Commission in the tariff order for F¥1 and
petition filed for FY11l -12 by different Discomst lis
pertinent to mention that all the Discoms have ect¢d
significant increase in the average CoS for théodeFY10-
11 which is in the range of 8-12% for differentdims.

Name 0]As As appovec|/As submitted b
utility submitted |by Discoms in theil
by Discom|Commission |tariff petition fol
in theillin their Tarifl|FY11-12
tariff Order, 201(
natitinn_ fnil[far CVII
Projection |Approved fo|Revised |Projec
for FY 11 [FY 11 estimate |tion
for FY11l |for
FY12
APCPDCL|3-95 332 372 367
Hike Sought comparedo approved k|12% hike
ADEDC far Vi
APEPDCL|4.13 342 3-84 385
Hike Sought compared to approved|12.3% hike
ADEDC far Vi
APNPDC 4-15 350 3-86 383
1
Hike Sought compared to approved|10.3% hike
ADEDC fnr EVr
APSPDCL 4.28 3-55 3.83 384
Hike Sought compared to approved|8% hike
APERC for FY11

The Discoms wise analysis of CoS is shown below:

Source: APERC Tariff Order, 2010 and relevant T&dtitions
submitted by Discoms

The above table shows tbat the Commission has \gaprihe
Cost of Supply at a much lower level than propobgdthe
Licensees. For a subsidizing category like comragrttie Cost
of Supply in a MYT set should get reduced to alltve
commission to reduce cross subsidy and rationg@i#és of such
categories. The Projections for FY 2011 & FY 20l aeflects
reduction in Cost of Supply.
In such a scenario, if the Tariffs are increaseeven kept at thg
same level, the Cross subsidy shall not reducenénviith the
provisions of the E Act 2003.

However, the National Tariff Policy in section & 3tates aj
under:
"For achieving the objective that the tariff progressiv
reflects the cost of supply of electricity, the SB&uld notify
roadmap within six months with a target that latiegtthe end
of year 2010-2011 tariffs are within = 20 % of theerage
cost of supply.”

1%

D

¢

It is submitted that the Hon'ble Commission maysider the

Discoms have followed the similar procedure

in

calculating the CoS which was followed in the

previous year ( 2010-11). The fixed portion of
power purchase costs have been allocate
consumer categories based on average

demand basis (Average of coincident morning
evening peaks). Fixed portion of Transmission
Distribution costs have been allocated based o
non-coincident demand of the consumer cateqg
The variable costs and consumer related costs
been allocated to consumer categories on en

he

d to
peak
and
and
n the
ory
have
ergy

consumed and number of consumer basis. Every

year, Hon’ble Commission reviews the cost
service submitted by DISCOMs.
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provision of National Tariff Policy which providegor
progressively bringing down the cross subsidy gretifes a
target to charge the tariff to various categoridthimv plus or
minus 20% of the average cost of supply while deieing
the tariff for FY2011-12

Linkage of tariffs to Average Cost of Supply:

Historically, apart from the inherent cost struesirand
operational efficiencies, paying capacity of th@sumers has
also been the basis for tariff setting in Andhrad@sh as pe
the tariff philosophy adopted by the Hon'ble Consiois.
In tariff order for 2005-06 the Hon'ble Commissiwas stated
that to correlate tariff rates with cost to senss tbeen the
important concern.

It is observed that the tariff petitions filed bylSCOMs for
FY2011-12 shows that the level of cross subsidy Lf@Fll
consumer category is quite high and in range of®-across
all discoms. The DISCOMSs wise details as submiitedon’'ble
Commission are shown as under:

Analysis of Avg. Realization and Avg. CoS for DISC®Is | In case of APEPDCL, as per ARR filing for FY:

=

S.N [Name |As submitted by DECOMs to Commissi| | 2011-12, the average COS for LT — Il is Rs.
0. |of in their Tariff Petition/or FY 2011-12 4.53/-p.u and Average realization p.u. is Rs.
utility [Projection for FY 2011-12 6.37/- which is 40.5% of COS. The data
Avg Realisatio|Avg. CoS fo|Cross- furnished by the objector in this regard is not
for LT-Il (Rs/|Discoms subsidy correct. o .
KWH) (Rs/ KWH) |level H.owever, determlnatlpn of cross sub5|d.y from
(Ofmries different categories is under the purview |of
l.  |CPDCL|6.23 3.67 70% Hon’ble APERC.
2. |EPDCL |6.20 3-85 61%
3- |NPDCL|5.91 3.83 55%
4- |SPDCL |6.10 3.84 59%
Source: Tariff Petitions filed by respective DISC®ONbr FY
2011-12

Impact of proposed Time of Season (ToS) tariff on @S:
We have tried to calculate the impact of Time oASm
(ToS) tariff on CoS. Based on the secondary rebeard
following assumptions.

Assumptions',

a) Based on secondary analysis it is aedunthat
35% of annual consumption of a telecom toweluisng
the peak season (Apr' 11 - May' 11 & Feb' 12 - M&y
and remaining during the off-peak season (JunegJaf'
12).

b) Average monthly consumption of 2500 units peren

The table below presents the following scenarios:

» Scenario -I: The existing tariff structure

* Scenario- 2: The proposed tariff structure which includes

additional Rs
0.5/unit to the existing tariff for LT-Il (>100 uis) during peak
season.
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Calculation: Cross subsidy from a category can not |be
Tarif |Avg. Scenario - 1|Scenario — 2 determined basing on the data of a single
f monthl Peak Off -Peall | consumer whose average monthly consumption
Slabs|y Season for|Season fc| | is around 2400 units. Majority of consumers|in
consun 4 months |8 month: LT — Il category are in 0-50 & 51-100 slabs.
Total Total Total
0-5C [5C 385 |19z 385 |19z 3-8E 19z
51-10C {5C 6.2C |31( 6.2C |31C 6.2C|31(
>10C  |240( 6.5 |1560( |7.C |1680C |6.E [1560(
250( 1610: 1730: 1610:
Rs 6.927 un |Rs 6.44/ un
Average Rs 6.44/ uni|Rs 6.75/ unit (Yearl
Tariff Consumption ratio=
Peak: Off- peak:: 35:6%)

It is observed that due to proposed tariff struetine Average
Tariff for LT-1l category increase by around 30g&iunit.
The discom wise increase in %age cross-subsidy tdue
roposed tariff structure is shown below:
s. |Name [Approv |Scenario — 1 |Scenario -2 |Increa

No |of ed CosS se ir
utility {for LT- %
(As pel|Avg. % Avg. % gLobssSi
TO for|Tariff |[Cross:|Tariff [Cross d
FY11) |for LT-|subsi [for LT-|- y
Il (Rs/|dy Il (Rsi/|subsi
unit) unit) d

i. |CPDCL |4-44 6-44 45-0% |6-75 5203% |7.0%
2. |EPDCL (4.87 6.44 32.2% |6.75 3860% |6.4%
3- |NPDCL [4.36 6.44 47-1% |6.75 W8% |7.1%
4- |SPDCL |4-53 6.44 42.2% |6.75 4901% |6.8%
Based on the above analysis, it is apparent thatdtie to
proposed Time of Season (TOS) tariff for FY: 11th2,% crosst
subsidy increase by around 7% which is againsptbeisions of
the E Act' 2003 and National Tariff Policy' 2006rasntioned
earlier.

Hence, it is humbly submitted that the proposed Ta8f
should not be approved by the Hon'ble Commissianttie
discoms.

5. Operation of telecom towers are covered uwrd
Universal Service Obligation (USO)

As per clause 6.0 of New Telecom Policy 1999, under
Universal Service Obligations (USO) the followingshbeeri
provided:

"The Government is committed to provide accesdl tpeaple
for basic telecom services at affordable and reabtmprices.
The Government seeks to achieve the following rgal
service objectives:

Provide voice and low speed data service.

Achieve Internet access to all district head quarte

Achieve telephone on demand in urban and rural@rea

On 9th January 2004, the Indian Telegraph Act 1885

11°]
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amended to provide the USO Fund a statutory nosalap
status.

The Act states

"Universal Service Obligation" means the obligatiorprovide
access to basic telegraph services to people iralrand
remote areas at Affordable and reasonable prices"

The implementation of USO related activities isrieat out by
the "eligible operators" as per the aforesaid Indialegraph
(Amendment) Rules covering Basic Service Operat
Cellular Mobile Service Providers, Unified Accessnfices
Licensees and Infrastructure Providers (IP-l). €h&gslecom
Service providers are both public and private seszimpanies.
As per the Rules, the following services shall bpported by,
the USO Fund, namely :-

1) Stream-lll: Creation of infrastructure for provision of
Mobile Services in rural and remote areas:

2) Stream-IV: Provision of Broadband connectivity to
villages in a phased manner

Stream-V : Creation of general infrastructure in rural g
remote areas for development of telecommunicatiotfitfes
The provision of world class telecommunicationsésfructure
and information is the key to rapid economic andiad
development of the state.

It is respectfully submitted that the operation tefecom
towers are covered under USO thereby providing regeeto
the rural and remote areas also.

We request the Hon'ble Commission to consider ocayep for
lowering the tariff for LT- Il category and creageparate sub
category within existing LT- II (Commercial) categofor
telecom tower industry.

ors,

nd

Prayer to the Hon'ble Commission
Indus Tower with averments made above prays that

Hon'ble Commission may please consider the follgwi

objections to the ARR and tariff proposal for ristasupply
business by all four discoms in the state for Fi¥12

1 Lowering of Tariff for Commercial LT -
category:

It is respectfully submitted that with avermentsdmabove
the Hon'ble Commission may consider lowering théf téor

LT Commercial Category to reflect the category wesst of
supply/average cost of supply.

2. Rationalization of slabs within commercial
category

It is respectfully submitted that with avermentsdmabove
the Hon'ble Commission may consider rationalizatbriariff
slabs for LT-I (Commercial) Category based on

consumption pattern.

3. Re-categorization of consumer category withir
existing LT (11):

It is respectfully submitted given the continuowstune .of
base load of the telecom towers which is approxige®0%
of the total load of the telecom towers, the Hen®bmmissiory
may consider classifying telecom towers uraleeparate sub-

th

Tariff fixation is under the purview of Hon’bl
APERC.

the

Creation of separate sub-category for teleg
towers is the prerogative of Hon’ble APERC.

category within the existing LT Commercial Category
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on the basis of the consumption pattern with a suét
relaxation in the applicable tariff.

4. Implementation of single point billing:

The Hon'ble Commission is requested to consideptbposal
for single point billing for such consumers whictaymhave
multiple bills. For consumers such as Indus Towetsch

operates 13275 telecom towers, each of which itedy

abl

separately, this would be greatly beneficial. Sacimeasure point billing.

would also facilitate the Discoms themselves by wlgavings

in meter reading and billing cost.
5. Itis submitted that the objector seeks an dppdy to be
heard personally during the public hearing in thter.

As all the LT services in EPDCL are billed ung
spot billing and the services of objector ¢
geographically spread in different
illocations, it is not feasible to implement sin

vari

ler
are
ed
yle
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1.1 The following submissions on ARR and tar

proposals for the year 2011-12 are in responsehdd

Public Notice published in newspapers ohJeuary 2011

ff
t

2.5
Proposals for the year 2011-12 total def

of all the four DISCOMs stands at R
I

5,951.85 crore. The Licensees did
explain how they intend to fill this defici

The proposed new tariff proposals also \
funds enou

not generate additional
to fill the deficit.

According to the ARR and Tariff By making concerted efforts to improve t
th

cimternal efficiency and expecting
ssupport from the Govt. of AP to bridge t
nafap.

"
vill
gh

he
e

2.6 According to the present submissions net de

fiEor the FY: 2009-10, APEPDCL made a

net

(after taking in to account the subsidy provided thg | surplus of Rs.18.33 cr.s and for FY: 2010-
Government of AP) of CPDCL for the year 2009-1®Ris | 11, it is expected that APEPDCL will make
1,901.08 crore and for the year 2010-11 it is R460.38| a net deficit of Rs.801.47 cr.s. This
crore. During the year 2010-11 additional powerchase| information was provided in the ARR filing
cost is about Rs. 1, 035 crore. This may be reeuM of APEPDCL.

through FSA. Still there will be a deficit of aboRs. 425

crore. CPDCL no where explained how it intends| to

recover this deficit. Other DISCOMs did not provide

information on deficits for the first and seconday®f the

present control period.

2.7 Hitherto experience shows that the Commissgon i

adopting a conservative estimate of power consumgti

the state for each year as a part of its Tariffé@sdAnd| The need and dynamic situation forced the
every year actual consumption is overshooting [utilities to procure expensive power to
Commission's estimate. As a part of its est@sdhe| maintain the grid frequency, shortfall of
Commission is over ruling the power purchase fréw tgeneration from approved stations

market. But the DISCOMs end up purchasing powenff

open market at higher prices. If they are allowgzkm

market purchases in advance they could have tied

power at lower prices. For the financial year 2ali0the| piscoms agree with the suggestion that
DISCOMs proposed open market purchases of 3,446| Mihwing expensive power procurement|in
but the Commission in its Tariff Order allowed oi@§0.33| the tariff order would enable them to plan
MU. Despite this the DISCOMs ended up procurin8,9and tie up capacity at lower prices and the
MU from the open market. Though the average 0bstiansmission corridor also in advance. The
this power (Rs. 4.62/unit) is less than the pri¢ggscoms have booked corridor for 1000

stipulated by the Commission (Rs. 5.50/unit, p&dh)2he
cost could have been lower if they had made adva
preparations. It has become normal practice

MW to buy power in open market.
Ance
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DISCOMs to scout for additional power in the op
market the very next day the Commission issuedl Hréf
Order disallowing or reducing open market purchases

en

2.8 Here it is also to be kept in mind that aftesny
years power holiday was declared for industriestha
state. Other categories of consumers also wereecidgj
to prolonged power cuts. The Commission allow
procurement of 77,828.60 MU by the DISCOMSs in {
state during the year 2010-11. The DISCOMs durimg
procured 78,351.15 MU. If we take in to account plogver
holidays for the industries and power cuts imposecdther
consumers in the state power requirement was nighbrh

Discoms agree with this view and requgest
'the Hon’ble Commission to allow the energy
trequirement as per the projections made
1the Discoms.

2.5 Another disturbing trend observed during thdieg|
year was whenever DISCOMs planned to procure p
additionally, over and above the quantum and seuattewed
by the Commission they did not approach the Comaridsr

approval to procure additional power. But they apphed the

state government for permission to procure additipower.
News reports dated 22-11-2010 in the Hindu andddag:
11-2010 in Andhra Jyothi mentioned that the DISCQ

approached the state government for approval teupeo Govt may give to it in writing and if an

lquestion arises as to whether any s
request was not moved before the APERC. Under the direction relates to a matter of poli

1800 MW of power from the open market. But sim

Power Sector Reforms Act 1998 and Electricity A@D2 the
state government does not have any power to deoideese
matters and it is for the Commission to decidesTractice
shows that the Licensees are not following the ledigmns in
procuring power. To this extent it is a violatiohbmwth the
Acts mentioned above.

Table 1: Difference inEstimateand Procurementfor the
year 2010-11 (MU)

Source |APERC |Actual Difference
Estimate |Procurement by
DISCOMs
CGS 14,065.89 |12,689.50 1,376.39
IPPs 19,295.67 |17,151.07 2,144.60
Total 3,520.99

DWer

As per the provision of section 65 anpd
section 108 of the Electricity Act 2003
which empower the State Govt to give
specific direction to commission to be
guided by such direction in matters of the
Ipolicy involving public interest as the State
y
uch
LY
involving public interest, the direction of the

State Government thereon shall be final..

The Forecast and demand changes were
informed to GoOAP from time to time befofe
procuring the expensive power and a copy of
the letter is also marked to Hon'ble
Commission for the perusal of information.

The need and dynamic situati
forced the utility to procure expensive pow
to maintain the grid frequency, shortfall
generation from approved stations &
increase in Agriculture Demand. Therefo
GOAP direction was taken by utility as t
direction and rose up to the situation
meeting demand in the interest of the St
Economy.

DN
er
of
nd
re,
he
for
ate

The Discoms were able to book corridor for
1000 MW in order to buy power from open
market during Feb-May 2011.

2.6 In its Tariff Order for the year 2010-11 then@uission
estimated that 14,065.89 MU would be available flo®S
but the DISCOMSs could procure only 12,689.50 MUni&irly
in the case of IPPs while the Commission estimabed
19,295.67 MU would be available the DISCOMs coulatpre

only 17,151.07 MU. The total difference is 3,520M9. If this

The deviation in power procured from IPPs
is due to the lower availability of powe
Due to the shortfall in gas supply to the g

based |IPPs. the aeneration has c

D=

S-
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power were procured successfully dependence onropetet
purchases could have come down drastically anctitdefi
ARR could have been bridged to a large extent. ¥dgiest
the DISCOMs to explain why they failed in procuritigs

power from these two sources.
POWER PURCHASE COST

Table 2: Power Purchases & Costs - Source W

STATION |Power Purcha!|Fixed Varia |Total Costs (Rs.
(MU) cost ble Cr)
(Rs.cr) |Cost
(Rs. Cr)
GENCO - T [33,008.51 3,630.33 |4,784.78 |18,483.76
GENCO - H|7,662.75 1,007.80 1,044.63
GENCO (46.54)40,671.2(4,638.13 |4,784.78|(43.06)9,528.39
CGS (14.93)13,048.7.({633.07  |1,666.00 |(10.46)2,314.26
Simhadri  [(10.75)9,393.70(824.87  |1,481.00 |(10.46)2,316.72
IPPs (19.79)17,291.7.{1,609.41 |3,127.25|(21.41)4,737.32
APGPCL [(0.32)278.70 |24.11 49.44  |(0.33)73.56
Others (3.73)3,263.14 [46.95 1,220.40 | (5.74)1,270.35
External
Purchases [(3.92)3,433.68 1,888.53 [(8.53)1,888.53
Total 87,380.99 7,776.54 |14,217.41|122,129.12

based IPPs, the generation has c(
shortfall thereby available units procurg
The DISCOMs practically procurin
depending on available power as against
estimated ARR of Hon’ble APERC.

me
2d.

9|
the

3.1 Power purchase costs account for 80 percent of
revenue required for the year 2011-12. The filio§ghe
DISCOMs show discrepancy in the power purchasesc
There is difference in power purchase cost prajactht page
No. 32 of CPDCL the projected cost of power purehfas
the whole state is Rs. 22,129.12 crore (This figumeears i
the filings of other DISCOMs also). But the totdl pmwer
purchase costs mentioned in ARR of respective DISE
amounts to Rs. 22, 772.29 crore. Difference is 623.17
crore. The filings do not throw light on what acotsifor this
difference. We request the DISCOMs to explain

difference between the two figures.

Tleal energy requirement includin
expensive purchases have been allocate
oper the PPA allocation. Any surplus/ defi
will be adjusted among the discoms un
pool transactions.
Energy dispatch, Sheet 4.2 of RSF filin
captures pool purchases and pool s3
ODHowever, power purchase cost, 1.4 shee
RSF filing, does not allow the revenue frg
pool sales ( negative value/ cost is not be
thdowed in this sheet). In view of the abo
difficulty, Licensees have shown
revenue from pooled sales in 1.4 ¢ shee
Revenue from trading.
Net power purchase cost has to be read
combining the 1.4 and 1.1 c.

The actual power purchase costs of the
Discoms is as below:

g
d as

Cit
der

g,
les.
t of
m
ing
ve

the

[i.e

Dy
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Discom PP cost (Rs.| Revenue from
Crs) trading (Rs. Crs)

CPDCL 9938.57 148.90

SPDCL 5129.45 94.53

EPDCL 3771.07 83.46

NPDCL 3290.03 316.28

Total 22,129.12 643.17

Fuel cost burden:

3.2.1 Current vyear's filings show
of the total power purchase costs. The followingld¢a
also show the increasing fuel cost burden. WhileNGB,
CGS and Simhadri plants are coal based IPPs utgas
based. All the plants are experiencing increasetilis.

Table 3: Variable Cost Rs/U

Station 2008-09 [2011-12
GENCO 144 1.45
CGS 1.15 1.40
Simhadri |111 1.58
IPPs 1.10 181

that fuel
costs/variable charges account for more than 6depef For coal based plants, it is mainly due to

the

usage of imported coal to meet the shortfall
in domestic coal linkage and also due to the
increase in domestic coal prices.

For gas based plants, the price of gas ha

been hiked steeply.

|92}

3.2.2 Over the last few years coal mining compaaires

hiking the prices frequently. The central governtmen

which fully or partly controls/owns these companiés
encouraging them to hike coal prices in the name
commercial operation. While these companies areyna
with increased profits with same efficiency, consus)
ultimately need to bear this burden. According t8 COMs'
filing "due to increase in coal price and use opared coal
the weighted average power purchase cost in FY 201
is Rs. 2.43/kWh (excluding short term expensive @o
purchase) as against the Tariff Order approvedevaliu
Rs. 2.24/kwh" (APCPDCL Tariff Proposal 2011-1.
p.vi). While not denying the need for healthy finas of the|
coal companies burdening the common man shouldao
the only way to keep these companies healthy.

s M
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The suggestion is invited. Power is

purchased from various traders taking
account of all key parameters, cost on the¢
basis of market conditions.

3.2.3 Besides this the central government is fagydime
thermal power plants to procure coal from fore
countries. The cost of imported coal is nearly ewiat of
the locally available coal. This also contributed the
increase in variable costs of the thermal powentpla

gn

Discoms agree with this view. However,
usage of imported coal is due to shortage
supply of domestic coal.

3.3 Increase in gas price has adversely impacted
consumers. The price of gas from KG basin field®bE
is increased from $ 252 to $ 4,2 per MBTU in
guestionable manner. The new price is said to Hmen
arrived at through so-called price discovery meddman
This mechanism was carried out by RIL but not bg
Government of India. The Prime Minister's Advisg
Council also found fault with the mechanism adoptethis
price discovery. But still the Gol went ahead aralgy
clearance to this hike. Even more astonishingly
government of India increased the price of gas f
ONGC from $ 1.79 to $ 4.2 per MBTU. This hike
effected in the name of minimizing the losses oblju
sector gas companies. lrony is that these companéesome
of the highly profit making companies in the coynéven
before this hike. One could only imagine the witidfaofits
these companies are going to make. But electr
consumers have to bear this burden. Instead olitéairig
availability of cheap and affordable electricity the
consumers these steps of the government are m
electricity very costly. The impact of this hike ncde
discerned from this year's ARR filings. For examplale
variable cost of GVK's first unit, which gets ga®m
ONGC, in the year 2009-10 (first year of the préddalti
Year Tariff period when old gas prices prevailedsvRs. 1.46
per unit, for the ensuing year 2011-12 the variabk per unit
is Rs. 1.67. The variable cost of GVK's extensioit for the
ensuing year is Rs. 1.79 per unit.

aking

th

—

)]

—_— o~ .

The subject is under the purview of Hon'l]
Lﬁf’ERC.

3.41n all this the DISCOMs have remained silent specta
They did not voice any protest against these uedalor
hikes in fuel prices. We request the Commissioditect
the Licensees to ask the power developers to réasgthe
fuel supply agreements and see that these fuelspie rolled
back.

Discoms have made representations to
central govt. However, increase in gas pri
are not under purview of Discoms.

APGPCL
3.5.1 According to the ARR and tariff proposal submissig
for the year 2010-11 the APGPCL was supposed tplgu
452 MU. But the ARR and tariff proposal submissidois
the year 2011-12 shows that during the year 201
APGPCL was able to supply only 357 MU and during
ensuing year it will be supplying even lower quamtof

n

DHAr the ensuing year, the calculations we
tidone on the basis of availability of 0.90

p
re

MSCMD of Natural Gas with the usage of

power i.e., 278.70 MUDecreasedvailability from this plan

part load i.e., about 172 MW (out of 2

148
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during the FY 12 is attributed to 'expected shertamf
availability of gas' (APCPDCL ARR and Tariff Propbs
2011-12, p.33). But how come there is no redudtiopower
availability from IPP's plants which are also gasda! It has
to be understood that the decreased availabilitgasf to
APGPCL plant is not because of 'decreased avétjabilgas'
but due to deliberate action of the state and @k
governments. APGPCL is in operation for more thae
decade. The ostensible reason for curtailing gaglgto this
plant is that it is a captive plant. When the satatus did not
come in the way of gas allocation for more thareade how
is it that it has become an issue now? When unkramch
unheard of entities like Panduranga Energy Systemre
allocated gas why is a plant that is serving théestior more
than a decade was denied gas allocation? Everst sfiall
be made to see that the gas allocation to APGP@stiered.

MW). As a result, 100 MW was kept as id
for want of Natural Gas. Due to this, the
availability from APGPCL has come dowr
to 278.70 MU.

It may also be noted that the availability
nfrom IPPs has also been considered at 8
oPLF. Consequently, the availability from
IPPs has also decreased in the ensuing y
This is due to the shortage in gas allocati
to the IPPs.

The issue of allocation of gas to other
entities is not under the purview of the
Discoms.

3.5.7 According to the ARR and tariff propog
submissions for the year 2010-11 the APGPCL'sdfi
cost for that year was Rs. 3.52 crore. This haseeszed tQ
Rs. 8.18 crore according to the filings for thery2@11-12.
This fixed cost for the year 2011-12 accordinghe ARR
and tariff proposals for the year 2011-12 stand3sat24.11
crore. According to these filings, "For FY 12, is
proposed to take up the Stage | and Stage |l foP H{aid
Major inspection with a cost of Rs. 4218 lakhs Rsd4716
lakhs respectively". (APCPDCL, p.24). But this egither
issues.

3.5.8 There was no explanation for the hike indigests
during the year 2010-11.
Table 4: Fixed Costs of APGPCL

éFL’GP cap DISC [HGPI [DISCOM |DISCO |Diff
OM + share M share|eren
acit |Share |Inspec |according to|accordi [ce
in tion |their ngto |[Rs
Cost |sharein ARR
Rsin |capacity [filings
Cr RsinCr |Rs
Stage | 100 |16.00 [42.18 |06.75 0741 |0.66
I
Stage | 172 (24.88 |47.16 [11.73 1671 |4.98
Il
Total |272 |21.62 |89.34 | 18.48 2412 |5.64

xXe

al

Reasons for increase in fixed cost and
variable cost for the year FY 12:

1. The Natural Gas Supply rate has been
revised from US $ 1.85 per MMBTU [APN
gas rate] to US $ 4.20 per MMBTU which
equivalent to the price of Reliance Industr
Ltd.

2. The O&M Charges were also revised
[which is to be agreed by both the parties
which had contributed for increase in fixe
cost.

3. For FY 12, it is proposed to take up the
Stage-l & Il for HGPI and Major inspectio
with a cost of Rs. 4218 lakhs and Rs. 471
lakhs respectively. The increase in the
repairs and maintenance cost also

O —

—

e

D%

ear.

is
es

6

contributed for increase in the fixed cost.
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Further, as the plants will be under shut
down for about 30 days during August,
2011, the generation will also be reduced
which again contributed for increase in fix
cost.

4. As plants are running with part load, the
gas consumption i.e., the Specific fuel
consumption is also more which |s
contributing for increase in the variable and
fixed cost.

ed

3.5.9 While there is big difference in the capacities
the two units there is not much or proportionatiedince
in HGPI and inspection costs incurred.

3.5.10 According to the DISCOMSs' share in the plant
capacity their share in HGPI and
inspection costs should have been Rs. 18.48 @uat¢he
DISCOM filings show that DISCOMs have to bear atads
Rs. 24.12 crore. The difference is Rs. 5.64 crore.
Whether repair and maintenance alone accountifor t
difference.

3.5.11As HGPI and inspection costs are treated as fi
costs, is it necessary to recover them in a singé?

of

The major HGPI and inspection costs
would depend on the nature of
repair/inspection involved and may not
treated proportional to the capacities of]
the plants involved.

xed

The HGPI and inspection costs are treated
revenue expenditure and not as capital
expenditure. In case of capital expenditure,
same can be recovered over a period of tim
However, in case of revenue expenditure, t
cost would be recovered in a single year.

as

the
e.

APGENCO RelatedIssues

3.6.1Even after a decade of reforms and regulatory gsoire
the state's power sector there is no proper amgdteom PPA
with APGENCO for power procurement from the exigtimits.
In the Tariff Order for the year 2010-011 the Cossion hag
stated that pending determination of generatioiff téor
APGENCO's power stations for FY 2010-11, the figedt is
determined based on information provided by APGENG(
its application for determination of generation iffain
accordance with Regulation 1 of 2008 (para. 282¢ request
the Commission to take up these PPAs in a transiparel
expeditious manner.

Under the purview of Hon’ble APERC.
D

3.6.2DISCOMSs' ARR filings for the year 2011-12 show tk
power is going to be procured from 5 new units

APGENCO. These units are VTPS-IV, RTPP-Il, RTPP;

KTPS-V1 and Kakatiya-l. Until now as far as we kntve
PPAs with APGENCO for these plants are not yet aped
by the Commission. Under the existing legal

regulatory structure the erection power plants Is
commence only after the Commission approves the.H
But here even when the plants are ready to injeatgp in
to the state grid there is no sign of the PPASss k very

A

[e

nat
of

A

S =

D
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disturbing sign. It is a wanton bypassing of 1
Commission's mandate and powers. On the other lita)
also may indicate abdication of responsibility gmdvers on
the part of the Commission. We request the Comuonisgd
direct the Licensees to make all the PPAs publid
conduct public hearings before approving or refgrthese
PPAs.

Table 5: Capital Costs of new GENCO Plants Rs/U

Station Fixed Variable |[Total Cost
Cost Cost
VTPS - IV 1.49 142 2.94
RTPP - I 155 177 3.35
RTPP - 1lI 241 177 421
KTPS - VI 167 113 281
Kakatiya - 1 1.86 1.16 3.05
Simhadri - Il 1.05 158 2.63
UMPP - Mundra [0.98 1.28 2.26

—

r

A

Under the purview of Hon’ble APERC.

3.6.7 A look at the above table shows that the fix
costs of the new GENCO plants are inflated.
comparison with NTPC's Simhadri - 1l plant will peto
put it in proper perspective. Like the new GENC@nts
the NTPC plant is also a new unit. The fixed costthe
NTPC's Simhadri Il is Rs. 1.05 per unit. Compa@this
the fixed costs of new GENCO units are higher byan
than 50%. The additional burden on the consun
because of this inflated fixed cost of new GENC@suis
about Rs. 930 cr. We request the Commission notwg
these higher fixed costs and benchmark the fixestscof
GENCO's new plants with NTPC's Simhadri - Il un
We request the Commission to allow fixed cost of
1.05 per unit only for the new GENCO units.

ed

Under the purview of Hon’ble APERC.
0

ners

it.

Rs

3.6.€ In the tariff filings for the year 2010-11 the unit
fixed cost for RTTP - Il was shown as Rs. 2.02. But
the tariff filings for the ensuing year 2011-12stfixed
cost is shown as Rs. 2.41 per unit. There is ntaegtion
how the fixed cost per unit increased by 39 paihima
year.
In awarding contracts to execute these projed
newspaper reports show that, APGENCO violated t
norms prescribed by CEA. According to the CEA noims
bidding for the Balance of Plant (BoP) works thigibllity
criteria is that the concerned entity in the lasten years
should have executed works with a capacity of 106/ M
and annual turnover should have been Rs. 400 cBure.
this was arbitrarily changed to 300 MW and Rs. &Qiie.
Because of this the number of eligible entities¢@de down
drastically creating the ground to rig the biddifmbe burden
on APGENCO and consumers in the state in turn wbald

=~

The fixed cost per unit is high in the ensu
year due to lower dispatch from this unit.

The issue of BoP works is under the purvi
of APERC.

about Rs. 600 crore.

ng
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C

<

5.¢ Even after the bidding there is wide variatiorhia tosts of
these BoP works. According to a report in Andhratly
(dt.24-11-2010) BoP works of RTPP IV was sanctiofaed
Rs. 1,255 crore while similar works for Kakatiyaampl at
Bhupalapally was sanctioned at Rs.
crore. The difference is Rs. 532 crore. This uifjedtamount
is to be borne by the consumers in the state.

123

Under the purview of Hon’ble APERC.

5.1( DISCOMs' filings show that there was delay
operationalsing new plants. According to DISCOM&ds
there was delay of two months in scheduled date
commencement of operation of KTPP - | (frofh August

A

delay in scheduled date of commencement of operaifg
NTPC Simhadri Stage - Il by three months (frori
December 2010 to*1April 2011) resulted in shortfall g
328 MU (APCPDCL Tariff Proposals p.vi). Becausettug
short fall DISCOMs were forced buy power in theropgarket
at higher price which in turn burdened the consem&/e
would like to know from the DISCOMs whether theyeind
to recover liquidated damages from APGENCO and N
for delay in starting the new plants.

Opportunities Available - New IPPs

Table 6: Expansion Units as Merchant Plants;

f

Company Capacity MW
Lanco 1740
GVK 400
Gouthami 120C
Konaseema 820
Vemagiri 820
Vemagjiri - Barge 320
mounted

Spectrum 135C
Total 665(

2010 to ¥ October 2010) resulting in shortfall of 614 MU and

1

n

of

rF():%rrently, there is no mechanism in place to
recover the liquidated damages from
APGENCO and NTPC. Hence, the

uncontrollable factors to commence the
units are being taken care by the Hon'ple
Commission.

3.7.1 The existing IPPs in the state are planning expar
units adjacent to the existing units. These aradsét up a
merchant plants. Already one of these plants, Lamuid
started power generation and was in the news flingehis
power to Tamil Nadu even when our state was inntrgeed

Ur

the developers will be free to sell power from suclits to
any consumer in the country at any price. The Casinns
will have no control on such plants. But the TaRfblicy
provides some scope to deal with such situatioesoAling
to Section 5.1 of this Policy, "All future requiremts of
power should be procured competitively by distribt
licensees except in cases of expansion of exigtiogects or
where there is a State controlled /owned compangrg
identified developer and where regulators will needesort
to tariff determinaon based on norms provided tl

S

of this power. Once a plant is categorized as &haert plant

All the existing IPPs who are proposing
establish expansion projects were reque
to offer 50% of existing PPA capacity fro
the expansion capacities to APDISCOMs
per the tariff policy notified by Gol.

Further, DISCOMs have not recommena
for fuel linkage & not provided evacuatid
Sacilities to the expansion projects to be
up by existing IPPs.

sted
m
as

ed
n
set
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expansion of generation capacity by private devedsgor
this purpose would be restricted to one time aoditif not
more than 50% of the existing capacity". For thésting
plants all the necessary facilities like land, fliekage and
transmission connectivity were provided by theestat state
owned entities. It is not proper for the IPPs terhlly walk
away from the state once obtaining all clearantés. total
existing capacity of the IPPs in the state is 28W. Given
the scope provided by the Tariff Policy we requtss
Commission to direct the DISCOMs to enter in togderm
PPAs with these IPPs for capacity equivalent tcOli%V.

3.7.2 A report in Andhra Jyothi dated 4-6-2010 mentio
that Konaseema was interested in selling the péwwer the
extension unit. We would like to know whether 1
DISCOMs are pursuing this issue with the developeadsthe
progress so far.

nddthe extension unit of Konaseema is
merchant power plant and therefore can
he anyone. Though, they may patrticipate
competitive bidding through case one.

a
sell
in

3.8 The PPA with BPL for 500 MW thermal plant
Ramagundam approved by the Commission

subsequently cancelled as the company failed toeee
financial closure. The setting up of this unit ¢entaken ug
by either APGENCO or any private developer sele
through open competitive bidding. In the initiahges
the government of AP said that APGENCO would
taking up the project. It is disturbing to note ttithe
Commission through the letter No. E-356 (a)/En
DD(P&PP)/2010-02 dated 31 May 2010 has consente
revival of PPA with BPL and also changes to impairt
aspects of the earlier PPA with out any public ir@arThe
above letter is against the interests of the peaopléhe
state. Commission's decision goes against the tggaion
that the cancelled PPA cannot be revived to theipus
party. New developer needs to be selected througbea
competitive bidding and the same should have K
examined through a public process. Commission'se]
in response to a letter, not even a proper petifimm the
old developer raises many disturbing questionsndy be
surmised that the public hearing was not taken sigha
developer in question as well as DISCOMs did nohtita
face inconvenient questions. It may also be surdhibat

the Commission has succumbed to pressure fromt#te|:

government and the private developer. We request
Commission to cancel the approval given to the BHHA
through the above letter and conduct a public hgaon
the same after making all the related documenthetase
public.

AaGOAP vide G.O. Ms. No. 51, 20.09.2009
wastated earlier terminated PPA of M/s. B
hPower project in original form and directg
M/s. BPL to approach Hon’ble Commissi
ctimdseek approvals with regard to change
technical and financial parameters for f{
leahanced capacity from 520 MW (2x2
MW) to 600 MW (2x300 MW), BPL filed
oipeir application before APERC for i
coosent.
aAfter examination of M/s. BPL applicatiot
APERC vide Letter dated 31.05.20
communicated its consent in respect
technical and financial parameters for f{
revised capacity of 2x300 MW (600 MW
and also on the ceiling limit of Rs. 4.76
W (at an exchange rate of Rs. 43.5 per
rél) prescribed by GOAP in the G.O.
Further APERC has directed the
APDISCOMs to submit the executed
amended PPA to the commission.

AP DISCOMSs and BPL are in the process

directions of APERC.

execution of the amended PPA as per the

o
PL
ad
DN
50N
he
60

of
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3.9 Hinduja's 1000 MW Visakhapatnam thermal poy
plant was one of the three fast track projectscsetenearly
15 years back at the national level to set up pgMaants in
AP. These plants were planned taking in to accpomer
needs of the state. While GYK's Jeegurupadu uartest

ver

The PPA signed by erstwhile APSEB with
M/s. HNPCL on 19.08.1998 for sale of

100% capacity of 1040 M' (2x520 MW) is
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power generation 9 years back the fate of Bl
Ramagundam unit is hanging in balance as refeaéual the
above paragraph. The PPA of Hinduja's plant evesr 45
years is yet to come before the Commission for adr In
fact Hinduja's company should be paying a tidy $oward
liquidated damages given this enormous delay itingetip
the plant. We learn that Hindujas lobbied with ffmvers
that be to convert this plant in to a merchant plas this
plant was planned one and half decades back takia
power needs of the state into consideration andngitie
present power deficit in the state this plant caiecallowed
to be converted in to a merchant power plant. ifddijas are
not ready to take up this project a new privateettaper
should be selected through open competitive bidding

Pno longer existing.

GOAP is yet to take a final decision on th
proposal of HNPCL offer of 25% of powe
to the AP state.

3.10A mini hydro plant of 24 MW capacity is proposed
be set up by a private developer -SLS Power Cotjmora
at Dummagudem anicut in Khammam district. 1
developer has entered in to a PPA with Tata P
Corporation, Mumbai. NEDCAP has given clearancéhts
project. At a time when DISCOMs in the state aré afale
to fulfill the RPPO of 5% how did NEDCAP gave claace
to this project? And how are DISCOMs going to alltvs
power to be sold outside the state when they ameimg short
of renewable energy?

tNEDCAP is the agency formed to promg
Non-conventional energy development
[lke state. Power developer is free to

pywewer to any Discom/ Trader. Discor
cannot impose on the developer to sell
power to Discoms.

—

e
n
sell
ns
the

AGRICULTURE CONSUMPTION

48 The ARR and Tariff Proposals for the FY 2011+
show that LT agriculture accounts for 21.27 percaithe
power to be supplied in the state. As in the pass$
time also these estimates lead to many questions.

12

t

4.9 There is no uniformity among the DISCOMs
explaining the estimation of agriculture consummpti
While SPDCL tried to give estimate based on diffiér
sources of data NPDCL did not at all explain theidéor its
estimation. CPDCL just gave the example of Moina
mandal. But there was no explanation about the eurab
agricultural services and the DTRs servicing them/e
request CPDCL and NPDCL provide district/cirg
wise data on number of agricultural connectig
number of DTRs servicing them, number of sample B
number of valid DTR readings, and the related adjtice
consumption estimate.

othe methodology for arriving at robu
eestimates has always been uniform am
the four DISCOMSs and is under continug
peeview of Hon'ble APERC. The san
methodology has been explained by f

leariations in presentation.
ns,
'R

DISCOMs in their ARR filings with minor

iEstimates of agricultural consumption and

St
bng
us
e
Dur

4.10 CPDCL in its ARR and Tariff Proposa
maintained that it was compelled to extend the bu
beyond the stipulated seven hours to save to sheg
standing crops (p.43). In this regard we would likeknow
circle wise the months and number of days in eaohtim
when supply was given for more than seven houts)| |
guantum of power supplied in excess, whether itioked
the permission of the Commission to supply powerxoess
to this subsidized category and who will bear tbedbn of
this subsidy?

S

pp
2t

Pertains to CPDCL.
0

4.11 There was no explanation on progress in giogn
new ISI methodology for estimation of agriculty

dThe new ISI methodology has be
rapproved by APERC and yet to

consumption in the filings of the respective DISCOM

implemented.
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. n 0 %) [2])
412 We request the DISCOMs to provide |Us s | = £ | EE 5EE
information on the number of DTRs metered over and e |2 £§ E 8:! 20
above the sampled DTRs, number of HVDS - DTRs g | § Foec| 8 SS®
serving agriculture loads, total capacity of theBeDS - 2| 5y 55528 & s g
. . . 8 - - -2 0 E - O 98 - E:
B‘;(Ij?ss and total capacity of all the DTRs serving@gture 5| SE| 85| sgss| g8 eLaz
SKL 430 180 |250 1710 |24882
VZM [1132 |307 |825 1496 [23932
VSP_[1049 |299 |750 3581 58259
RJY (3910 |1290 [2620 9001 |153707
ELR [5330 |1780 [3550 21303370132
Total |11851 |3856 |7995 37091630912

4.13 A news item in Andhra Jyothi dated 8-7-2Q
mentioned that the representatives of Bureau ofdyn
Efficiency made a presentation to the AP Po
Coordination Committee on using energy efficig
agricultural pumps which helps to reduce poy
consumption by 20%. This would lead to saving
nearly 3600 MU of power in the state. It also sedm
have proposed a pilot project to examine this. Woila/
like to know if there is any progress in this.

IThe Discoms are currently evaluating the
eimplementation of a pilot project for the
weame and decision will be taken by April,
22011

ver

of

192}

STANDARDS OF PERFORMANCE

5.1 According to SoP Regulations DTR failure is to
addressed within 24 hours in urban areas and 48shol
rural areas. CPDCL's filings show that in Kurnowotle it
took on an average 288 hours to address DTR fail
Similarly, in Mahaboobnagar circle it took on aneeage
432 hours to address DTR failures. SoP Regulatien
provides for compensation to be paid by the Liceri¢he
problem was not addressed within the stipulate@.tifs in
the above cases there was enormous delay in aduye
the problem we would like to know whether CPDCLd
compensation to the consumers under the DTRs winch
not rectified in time and if compensation was neaiidg
reasons for the same.

be
I

jure

EPDCL is strictly adhering to the norn
grescribed in SoP Regulation.

SS

NS

TARIFF PROPOSALS

6.3 We welcome the proposal to reduce minim
charges for LT-I category for connected load ab?s@ W
from Rs. 50 per month to Rs. 25 per month.

6.4  The new tariff proposals also include an additig
tariff of 50 paise/unit on LT - Il (non-domesticfamercial)
category consumers whose consumption exceeds
units/month during February - May period. The comgtion
limit may be increased to more than 250 units/magtthe
present proposal will burden petty traders whosathig
consumption exceeds 100 units/month.

nehe classification categories have multi
objectives and activities; hence DISCOI
HaGe proposed the limit for 100 units bas

classification activity. However, it is for th
consideration of Hon’ble APERC.

nle
VIS

ng

on the existing category irrespective of each

e

6.4 In the present proposals the tariff for advertisnt
hoardings (a sub-category LT - Il) is to be RsO%8r unit..
While this is a welcome sign we are of the opirttuat there is
scope to increase this. This tariff can be benchketto
the solar power and as such this can be increades t14

The tariff hike from Rs. 6.50/kWh to Rs.
14/kwh would be very steep. The propos

per unit as done in the state of Maharashtra.

tariff of Rs. 7.50/kWh is in line with the Rs.

D

1/kwh that is usually collected as Tol
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present.
However, Discoms welcome the suggestipn.

6.5 DISCOMs also proposed collection of provisidrR@A of
Rs. 0.25 per unit. In stead they may be directesuitimit all
relevant information in time and claim their dueridg the
relevant period following the relevant process untiee
existing Regulations.

The Discoms have already filed FSA claipns
for four quarters of FY 2009-10 and three
quarters of FY 2010-11 in time. These are
currently pending disposal by the Hon'ble
Commission. The total amount recoveraple
through FSA is Rs. 1286 Crs for thrge
quarters of FY 2010-11. Since the Discoms
are already burdened financially, they have
requested the Hon'ble Commission |to
consider the provisional collection of FSA
until such time that the final orders are
passed.

PRAYER TO THE COMMISSION

5 Not to allow high fixed costs of new GENCO pfant

6. Not to allow conversion of Hinduja's

Visakhapatnam plant in to a merchant plant.

7. Improve implementation of SoPs.

8. To allow the objector to be heard in person
before the Commission takes any decision on
this application of the DISCOMSs.

Under the purview of Hon’ble APERC.
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Responses to Objections/ Suggestions

31. Sri P.S.Chiranjeevi,
S/o P.V.K.Punneswara Rao,
1-1-336/95,
Vivek Nagar,
Chikk adapalli,
Hyderabad-500020

Para No/Brief Issue EPDCL Response

1 The cost of energy from RE source is felt to he dhe information required by the objector |i
high side [ request the Hon'ble commission to irgity enclosed vide Annexure.
the Distribution companies to furnish the detaits
respect of RE source projects in the following nean
for the last two years:

Note: Kindly indicate in the total amount column,
the amount paid to the company on account of
various charges viz., Energy' Charge, Incentive,
Interest paid on account of delays in releasing
payments, previous dues, if any cleared in the year
and all other miscellaneous payment.

—

For the year 2008-09

Sl |Project |RE Energy Total
No [Name Source |Received Amount

For the year 2009-10

Sl |Project |RE Energy Total
No [Name Source |Received Amount

For the year 2010-11 (Up to December, 2010)
Sl |Project |RE Energy Total
No [Name Source |Received Amount

2 The petitioner may be allowed to be heard in
person.
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APEPDCL Renewable Energy Sources for the Year 2008-09

Energy
S.No Source Plant received Total Cost (Rs. cr.s)
(M.U)
1 |Baggasse based plants Etikoppaka Sugars 0.63 0.10
2 |Baggasse based plants GMR Technologis & | 31.80 10.99
3 |Baggasse based plants | Navabharat(Deccan sugars) 0.00 0.00
4 |Baggasse based plants Jeypore Sugars 13.00 4.33
5 |Baggasse based plants Chodavaram Sugars 6.03 1.78
6 | Bio-mass based plants Vamsi Industries 31.15 10.69
7 | Bio-mass based plants Varam Power Projects 1.12 0.29
8 | Bio-mass based plants Gowathami Solvent 25.45 7.85
9 | Bio-mass based plants Sri Kalyani Agro 11.78 2.66
10 | Bio-mass based plants Shree papers Itd 13.76 4.28
11 | Bio-mass based plants Perpetual energy sys 16.35 4.49
12 Industrial waste Vensa Bioteck Itd 0.00 0.00
13 Industrial waste Sai renewable power 5.09 1.78
14 Industrial waste Food and Fats 4.43 1.18
15 Industrial waste RAUS Power Ltd 1.67 0.55
16 |Mini-Hydel based plants Mani hamsa power 17.89 3.25
17 [Mini-Hydel based plants Sardar Power(Hydel) 3.35 0.90

163



APEPDCL Renewable Energy Sources for the Year 2009-10

Energy
S.No Source Plant received Total Cost (Rs. cr.s)
(M.U.)
1 |Baggasse based plants Etikoppaka Sugars 241 0.55
2 |Baggasse based plants GMR Technologis & | 37.09 14.07
3 |Baggasse based plants [Navabharat(Deccan sugars) 2.00 0.48
4 |Baggasse based plants Jeypore Sugars 16.95 6.15
5 |Baggasse based plants Chodavaram Sugars 10.17 3.67
6 | Bio-mass based plants Vamsi Industries 40.28 15.06
7 | Bio-mass based plants | Varam Power Projects 0.28 0.07
8 | Bio-mass based plants Gowathami Solvent 24.07 6.46
9 | Bio-mass based plants Sri Kalyani Agro 9.99 2.07
10 | Bio-mass based plants Shree papers Itd 14.03 4.04
11 | Bio-mass based plants Perpetual energy sys 12.82 5.95
12 Industrial waste Vensa Bioteck Itd 0.00 0.00
13 Industrial waste Sai renewable power 12.87 5.07
14 Industrial waste Food and Fats 18.21 7.22
15 Industrial waste RAUS Power Ltd 18.67 7.74
16 [Mini-Hydel based plants Mani hamsa power 4.32 1.18
17 |Mini-Hydel based plants Sardar Power(Hydel) 1.03 0.27
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APEPDCL Renewable Energy Sources for the Year 2010-11

Energy
S.No Source Plant received Total Cost (Rs. cr.s)
(M.U))
1 |Baggasse based plants Etikoppaka Sugars 0.00 0.00
2 |Baggasse based plants GMR Technologis & | 25.76 10.19
3 | Baggasse based plants [Navabharat(Deccan sugars) 1.62 0.39
4 |Baggasse based plants Jeypore Sugars 8.93 3.39
5 |Baggasse based plants Chodavaram Sugars 5.12 1.85
6 | Bio-mass based plants Vamsi Industries 13.66 5.46
7 | Bio-mass based plants | Varam Power Projects 0.01 0.00
8 | Bio-mass based plants Gowathami Solvent 7.46 2.48
9 | Bio-mass based plants Sri Kalyani Agro 1.67 0.38
10 | Bio-mass based plants Shree papers Itd 0.00 0.00
11 | Bio-mass based plants Perpetual energy sys 1.63 1.01
12 Industrial waste Vensa Bioteck Itd 0.00 0.00
13 Industrial waste Sai renewable power 6.40 2.56
14 Industrial waste Food and Fats 4,51 1.99
15 Industrial waste RAUS Power Ltd 8.31 3.50
16 |Mini-Hydel based plants Mani hamsa power 7.46 1.39
17 |Mini-Hydel based plants Sardar Power(Hydel) 4.81 1.21
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Responses to Objections/ Suggestions

32. Sri B.N.Prabhakar,
President,
SWAPNAM,
16-11-405/10,

SBI Officers colony,
Moosarambagh,

Hyderabad- 36

Para No/Brief Issue

EPDCL Response

On behalf of SWAPNAM, 1 thank th

Hon'ble commission in directing th
Discoms to submit approach paper bef
November, 2010 for encouragir

the usage of solar water heaters by exten
incentives such as discount
monthly bill of the consumers vide item n
2] of page-158 of Tariff orde
2010-11. In this context, | request the cqg
of approach paper and prese
status from AP Discoms to enable 7
represent my views to the Hon'b
commission during public hearing.

eThe suggestion is under examination.

e
pre
g
ling
in
0_
r
py
Nt
ne
le

We understand that the forum of regulat
decided to implement Renewal;
Energy Certificate Mechanism in Indi
Accordingly, the CERC alread
issued qguidelines for implementation 3
about 10 states have start
implementation. Since APERC is also o
of the members of FoR, th
mechanism would be implemented in Andl
Pradesh State also.

Hence we feel that top priority shall be given
tap the Renewable Energy sources availg
in the State as much as possible. Since
present regulations are stated to be

pilshe Discom appreciates the suggestions,
I&he line losses as stated will reduce. The
aDiscoms may provide connection from
yplants on 11KV upto 2.5 MW and on 33K
feeders upto 10 MW subject to adherance
géchnical guidelines and regulations that
ngovern along with it.
e
nfidowever, the matter is under the purview
APERC.
to
\ble
the
not
2ct

attractive for the established RE proj¢

<

2 to

of
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Para No/Brief Issue

EPDCL Response

developers, we request the following:

1)

iii) The Discoms shall allow the developers

iv)

Vi)

vii) The development of small projects

viii) The AP Discoms may be instructed

The Discoms may be instructed to offer
their remarks/ comments in announcing a

open policy to purchase the electric
from renewable energy source, who e
built the plant, without any formal PPA
the unit rate calculated as "pooled cost

Discoms as defined in the REC guidelines
i) This will certainly encourage the smagll

entrepreneurs to develop the proje
having capacity up to 2 MW.

to connect their plants to the near

11KV/33KV feeders, which will relieve
the small developers from right of way

problems.
This will also benefit the AP Discoms i

ty

ver

at
of

cts

many ways viz., lesser technical losses,

improving voltage profiles and thus

customer satisfaction, no necessity

invest money on improvements like
ads,

conductor change due to increased log
replacement of breakers, isolators, C

etc. which are over weighing the only
constraint of Discoms not to give load

shedding. Since there-is a proposal
serve all by 2012' this will not be
constraint.

It is estimated that there would be
saving of at least Rs.6 lakhs per year
MW connected to the distributio
network, to the Discoms, byway

reduced technical losses.

In fact, the development of small projec

particularly solar/wind is being promoted
globally at the tail-end/ distribution end

because of numerous benefits.

rural side will improve theemployment
opportunities at their local place 4
this will naturally avoid the labo
movement to the cities. Please apprec

the present position of civic amenities |i

the Cities and their costs.

give their opinion on the above.

Ts,
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Para No/Brief Issue

EPDCL Response

3 For many reasons, the power cuts arc
continuing in the State. During one
of the survey, we could sense the he
burning feelings of the people of the Sta
Many questioned us the reasons |1

power cuts, when there was continuousf APERC.

electricity generation from the nearh
power station . They felt that the pla
authorities are taking away their resour
and the establishment of plants in th
place is no way beneficial to them exce
few jobs for the un-skilled labour whic
are also at the cost of their health due
increased pollution.

Hence we request the Hon'blc commission

instruct the Discoms not to impost power ¢

in the vicinity of power plants, say within 4

Kms range, etc.

Allow the petitioner to be heard in person.

uts

of specific locations for imposition of powe
Adets.
te.

ofhe decision is however under the purviey

y
nt

es
pir
pt
h
to

to

5

It is not possible to differentiate on the basi

=

=
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Responses to Objections/ Suggestions

33. Sri R.K. AGARWAL,

Hon. Chairman,

Andhara Pradesh Spinning Mills Association

D.No. 3-6-168/4, Hyderguda,
Hyderabad — 500 029

Para No/Brief Issue

EPDCL Response

Preliminary Matters:-

1.Because of the nature of the objections and
content thereof, the objections cann
reasonably and conveniently be filed in th
tabular statement set out in the public notig
However, all the relevant information require
in that table are set out hereunder.

2.The Objector desires to be heard in person
the issues raised in these objections and on s
other relevant issues as may be necessary.

3. A copy of the objections has been serv
upon the APCPDCL as per acknowledgemsg
copy enclosed. A copy of the objections h
also been duly sent to all the other distributic
licensees.

4. The objector reserves the right to ma
further submissions after receiving the respor
of the distribution licensees to the objectior
and issues raised herein

the
Dt

e
e.
d
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nt

N
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LIS

Power Purchase & Energy cost & Subsidy
estimates:-

5. The statements made by the licensees on p
(vi) with regard to the Power Purchase Co
Estimate for the State of AP for 2010-11 appe
grossly misleading. It is not understood as
why the purported additional cost for FY 201(
11 of Rs. 1808 crores is not to be diminished
the fixed and/or variable cost relating to th
deficit energy from the gas based IPPs, KTP}
and NTPC- Simbadri-ll. That statement of th
licensees is also contradictory to the figurg
given in paragraph 2.3.1 wherein the variatic
between the tariff order power purchase cg
and the revised estimate of power purchase ¢
for 2010-11 is only Rs 1035 cr. The table und
paragraph 2.2.1 indicated that the excess
agricultural sales as per the present estimate
2010-11 is 1038 MU; and this additiong
agricultural consumption, which amounts to
cost of about RS 4775 crores @ an average
RS 4.60 per unit, is to be paid for by the GoA

The deficit in energy for gas based IPPs is duth#o
non-availability of gas leading to lower dispatdrhe
aiipeed cost is payable to the IPPs as per the ternke
SPPA. The actual fixed cost as settled by the lieens
amay be different from the estimates as presentegeb
ton account of the monthly Foreign Exchange R
)-Variation (FERV).
b¥he fixed costs for KTPP- | for FY 11 have be
eadjusted for six months as against the projectéakevia
PTariff Order 2010-11 given for eight months as
eplant was considered to have started in Octobelr020
eJ he fixed cost for Simhadri — 1l was initially agwed
viior four months of FY 2010-11. Due to delay in CC
aipto April 2011, the fixed cost for the same hasrb
ostken as “nil” for 2010-11.

efhe additional power purchase cost is inclusivehef
®fSA component for FY 2010-11, deviation from
faoss target set by the Hon’ble Commission
ldeviation from metered sales target set by the bler
aCommission.
of

P.

en

he
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e
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The approach, comments and claims of
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Para No/Brief Issue

EPDCL Response

licensees do not appear to be fair or ration
The licensee is called upon to explain t
discrepancies and the contradictory informatiq
and unless such explanation is satisfactory 1
Commission must consider the claims ar
approach of the licensee as unsubstantiated
unjustified with respect to the alleged addition
cost and the consequent additional reven
generation proposals.

al.
e
n,
he
nd
and
al
ue

6. The table on page (vii) shows that th
revised estimate of the subsidy of Rs 820.
crores is estimated to remain the same ey
though there is a very significant increase in t
agricultural consumption by the licensees’ ow
admission. Itis incomprehensible as to how th
can lawfully be so The estimated thé
regularoty gap as stated in that table is theref
grossly inflated and misleading.

1€The figures and page no.s referred to by the oduje

Ldo not pertain to APEPDCL.
en

he
n

is
nt
Dre

7. From the above discrepancies a
contradictions, it appears that the approach 3
methodology of the licensees in estimaing t
energy requirement and the penalty and rever
deficits for 2011-12 are grossly opaque af
doubtful. The manner of presentation of th
information and data in the tariff proposals do
not enable the consumer to discern what H
been camouflaged.

ntHon’ble APERC will release the Tariff Order on
irgfter verifying the correctness of the data furets
'®y DISCOMs. The whole process is m

1‘3%nsparent and there is nothing camouflaged.

e
ES
as

Separate Categorization of Spinning Mills

8. At Sl. No 7 of the Annexure A to the Tarif]
Order for 2010-11, the commission has issue
directive to the licensees to examine a fresh
all the existing categories and the reques
received from various trade bodies, associatid
etc and to submit views on categorizatign
including creation of new categories. Th
commission required a report on such a stu
by30.11.2010 or with the present ARR, whig
ever was earlier. There is no mention in th
proposals as to any such study having b€
under taken. The licensees are called upon
submit a report in this regard as directed by t
Commission in the previous order.

The electricity consumer classification @
f categorization are made on the basis of end us
Ithe electricity.Separate tariff based on the nature
%dustry is not feasibleTariff structure in the Tarif]
O rders issued by the Hon’ble Commission
exhaustlve and covers all the activities.

(S

?ﬁlhe licensee has examined the income tax incen

“§pplicable for the considered agricultural rela
e%ctivities namely- Poultry farming, mushrog

oduction, Rabbit farms, floriculture in green bBes ,

Isciculture , prawn culture sericultu
vermiculture ,sheep rearing, dairying includinge
of chaff cutters etc. It has been found thatelege no
income tax incentives attributed for each of th
activities which are allied to agriculture category
Accordingly, Licensee would like to continue withet
existing categorization of the activities mentioneith
no change.

h
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9. the plea of the Object Association was th
spinning mills constituted a separate and distir
category with specific distinct parameters wit
regard to the nature of industry and the manr
and back and of consumption of electricity, i

arhe spinning mills come under Industrial categ
'&As it is a process oriented industry. By definitad

ory

hndustry in the Tariff Order all manufacturi

Lindar Indiictrial ~ratann

f

'$rocessing and/ or preserving goods etc. will come
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Para No/Brief Issue

EPDCL Response

that such distinctions required that the spinni
mills be categorized separately and treat
appropriately in the determination of tariff. |
was also pointed out earlier that the spinni
mills has a high load factor and that they ougd
to be given a reduction in the energy charges
consumption beyond a threshold load factor.
was also submitted that the energy charg
contained also an element of fixed costs a
therefore, when spinning mills with high loa
factors were not given a reduction in th
marginal consumption beyond the threshg
load factor, the recovery of fixed costs form th
spinning mills was excessive and unreasonab

hainder Industrial category.

efh the present power deficit scenario, reductior

tthe energy charges for consumption beyong

'$hreshold load factor can not be contemplated.
he energy charges do not contain any fi

for L . .

component, it is variable in nature. The dem

)

in
a

xed
and

&harges which is of fixed nature covers the finance

hgosts  towards  network  maintenance
ydevelopment.

elhe costs are allocated to each category

q

eNon-coincident damand and connected load of
&ategory.

Time of Season Tarff:-
10. The reasoning sought to be put out by {
licensees in paragraph 7(ii) for the proposals
introduce Time of Season tariffs for the perid
April-May 2011 and february-March 2012 fo
certain categories(Lt-1IA, LT-Il, HT-I, HT-II
and HT-V) is incongruous, irrational ang
unreasonable and must therefore be rejec
outright.

The reasoning of the licensees is thét it
a measure for better management of load, an
is suggested that it is to encourage shifting
demand from peak hours to off-peak hours.
the Time of Season tariff is to be applied on g
hours (peak and off-peak), it is absolute
absurd to expect that there could be any shift
demand from peak to off-peak hours.

he

1The energy requirement for the period Feb- May
thigher compared to other months. This is due to
[ reasons like increase in domestic consumptioneas®
in agriculture consumption for Rabi crops and iasee
din industrial consumption. The APTransco grid ¢
['handle a peak demanof 11,500 MW but the peak
demand requirement during this period (assuminds p
demand is 20% higher than the average month
ddemand) is greater than 12,000 MW.
‘I’ff FY 2011-12
all Apr

y
of

Feb. Mar May | Average

Peak
Load
MW)

12,384| 12,677 12,490 11,360| 12,228

In order to reduce the peak deficit, the Time o&dstm
tariff has been proposed to (i) Offset the demanhf
these months- Industries can schedule to run mo
December and January or June and July flatteniag
demand curve for the Feb-May period. (ii) Redu
the demand during Feb- May period- Commercial
Domestic consumers may implement measured to re
the monthly consumption and hence reducing the ddn
to be met. (iii) Impact on Load Curve: An incredse
tariff directly will not affect the demand curve al the
consumers have to pay the increased tariff while
increase in Time of Season tariff will influenceeth
consumers to either shift their load or reduce aonion
managing the demand curve.

11. In any case, there cannot be a Time
Season Tariff and a Time of Day tariff at th
same time, purportedly to achieve the sar
effect. The proposal is therefore only irration
and unreasonable.

epurchase to meet the demand during peak hours
NBay as well as during peak season of the \y
AHence,

dfhe DISCOMs are resorting to high cost poy

the proposals are not irrational

unreasonable.
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Para No/Brief Issue

EPDCL Response

12. The time of day tariff was proposed in th
previous year by the licensees purportedly fi
demand side management in the expectation
such a tariff would reduce the State’'s pe
deficit. It would not appear that such a
objective has actually been achieved. It cou
not have been achieved because the time of
tariff was a misconceived measure. The TQ
tariff was sought to be applied on certa
categories without a due and props
consideration as to whether such a meas
could actually result in reduced demand durif
the peak periods. In the case of spinning un
which operate round-the clock, there can be
reduction during the peak period, and therefd
they ought to have been separately classified
the purpose of excluding them from sug
impost. The application of the TOD tariff to al
HT industrial consumer is results in treatin
essentially inequal’s as equals and therefore
measure  suffers  from  improper an
impermissible under-classification. Moreove
if the experience of the previous year shows tl
the objectives have not been achieved w
regard to demand side management, there ig
reason why such tariff should be continued.

€lrhe TOD tariff is introduced for better managemeh
oload and also to meet the high power cost durirey
h&OD slot. Further it is to mention that TOD incesetiis
alalso proposed in these filings.

nBy charging different tariff at peak and off-peadripds
ldccording to marginal cost, customers are incezgty
day shift their loads to off-peak hours, therebyueidg
Dhe overall system peak demand and improving
nsystem load curve.
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13. Without prejudice to the submission
aforesaid with regard to the applicability of th
tariff, the authentification of the tariff was mad
for considerations of the Ul price and the St
Load Curve. This cannot be a one-tim
exercise. It will have to be done every yes
more particularly because the State load Cur
is different from year to year and also the |
prices have also changed significantly from tk
which was prevailing earlier. The licensee
have not given any current information and thg
are called upon to do so.

sThe Ul price for the year 2011(as on Dec, 10) lase
edown to Rs 3.26 per unit as compared to Rs 9.61 pe
eunit during the year 2009-10.
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Cross subsidy trajectory & National Tariff
Policy:-

14. The National Tariff Policy requires that th
level of cross subsidy must be continuous
reduced in accordance with the roadmap laid ¢
there in. There is no indication whatsoever
the licensees’ proposal as to whether t
direction intended by the National Tariff policy
is being followed within the State or not. Th
licensees are called upon to provide tk
information of the cross subsidy levels of th
various consumer categories from the ye
2006-2007 to the present proposals.

It is the Commission’s prerogative to consider
issues raised and fix the tariff.
e
ly
Dut
in
ne

e
ne
e
ar

the

=

the

Energy Estimates & losses erroneous
statement:-

The licensee has stated in paragraph 8 on paghaiv
“For calculation of power purchase requirement,

15. The statement of t licensees in paragrap

voltage wise mont-wise sales have been grossec
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Para No/Brief Issue

EPDCL Response

8 on pages xiii-xiv that “the losses in the syste
directly proportional to the energy handled”

wrong. The loss of the same amount of enel
is substantially lower at high-voltages than

lower voltages, and no rule of proportionalit
can be attributed merely to the amount

energy handled. The licensee may be call
upon to clarify as to how they have soughy
apply the wrong principle in the estimation @
the power purchase requirement as the sam
not evident from the contents of the proposal.

mvith voltage wise month-wise losses to determiree th
spower purchase requirement .”

gy

af\s per the APERC prescribed formats and voltage
yapproved losses, the power purchase requireme
otalculated.

ed

to

f
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FSA for 2009-10 & 2010-11:-

16. The licensees have sought provisional F$
of Rs 0.25 per kwh in respect of FY 2009-201
and H1 of FY 2010-11. The FSA for theg
years cannot be made subject matter of thg
proceedings. Neither that application
published or made available, nor is the pub
hearing called for those proposals relating to t
previous year. It appears to be an attempt of
licensees to obtain orders on those applicatig
by stealth. It is submitted that the FSA fc
2009-10 & 2010-11 have to be determined
sparate appropriate proceedings initiated
required by the conduct of Business Regulatio
as to the maintainability of the application an
the admissibility of expenditure relevant t

The licensee has submitted the Fuel Surch
SAdjustment proposals for FY 2009-10 and H1 of
|(2010-11 as per the clause 45-B of the (Conduc
ebusiness) amendment Regulations, 2000. Theseg
egeirrently pending disposal by the Hon’ble Commiss
sSince the Discoms are already burdened financi
itHon’ble Commission was requested to consider
hprovisional collection of FSA until such time thtite
IHanal orders are passed.
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